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Bosnian Serbs
« approve Geneva

peace proposal
Bosnia's Serbs approved the first stage or an
international peace plan, accepted by their leader

iS. . P Karate, in Geneva last week. The
self-styled Bosnian Serb parliament voted in favour
of the constitutional principles for a future state
of Bosnia-Hercegovina, though it was clear that
privately most deputies were still deeply opposed.
Page 12; Caution on military option. Page 6

Spain to sell off 25% of bank: The Spanish
government plans to raise Ptal50bn ($L3bn) by
selling a 25 per cent stake in Argentaria, state-
owned banking group, the biggest-ever share
placement by a Spanish institution. Page 13

Greeks outraged at Danish speech: Greek
MEPs described as a “moral and ethical disgrace"
remarks by Uffe Ellemann-Jensen, the outgoing
Danish foreign minister, calling on Athens to

9
stop blocking EC efforts to recognise Macedonia,
the former Yugoslav republic. Page 12

Germany to legislate on insider dealing:
Germany is expected to make insider dealing
a criminal offence by the end of 1993 and introduce
a centralised supervisory body to regulate the
securities industry. Page 12

AMR, parent company of American Airlines,
reported a $l45m operating loss In the final quarter
of 1992, bringing AMR's net loss for the year to
$935m. Page 13

Japanese wins bitter fight to lead WHO:
Dr Hiroshi Nakqjima
of Japan won his battle

for reelection as direc-

tor-general of the World
Health Organisation

in a bitterly contested
campaign which pitted

Japan against the DS.
The election was fought
amid complaints of

vote-buying, with the
US accusing Japan
of going beyond the

limits of persuasive diplomacy. Dr Nakqjima's
previous five-year term saw a decline in staff

morale, and donor discontent over the impact
on WHO programmes.

Russia launches crisis packages Russia

adopted a programme of financial stabilisation

and tight monetary policies after estimates that

inflation is running at 10 per cent a week.Page2

Lyonnaise des Eaux Dumes Shares in

the French water and building group tumbled
and were then suspended after an announcement
that 1992 profits would not exceed FFr400m (874m),

a third of the earlier forecast. Shares are expected

to resume trading today. Page 13

Japanese bankruptcies soar: Corporate

bankruptcies rose by 32.1 per cent last year, the

fastest rate in Japanese history, according to

a private research group. Page 4

Air France, French state carrier, announced
a consolidated loss of FFr3-2bn (5597m) for last

year against FFr685m in 1991, but said it expected

to halve the loss this year. Page 14

Denmark lays EC plans: Denmark set out

ambitious plans for its six-month presidency

of the European Community which include opening

negotiations on EC enlargement with Austria,

1 Sweden and Finland, and tougher environmental

policy. Page'

2

Blitz on Gatt talks: Sir Leon Brittan, European

trade commissioner, plans a series of top-level

meetings next week, including with the new US
administration, aimed at achieving a rapid end

to the Uruguay Round of world trade talks. Page

5

Bols/Wessanen merger talks: Bols, Dutch

spirits and beverages group, and Wessanen, big

Dutch Food group, are considering a full merger

by means of a share swap to create a group with

sales of FI 5bn (82.7bn). Page 14

Unisys, US computer and defence manufacturer,

produced annual net profits of S36L2m last year,

"9 against a net loss of $1.4bn in 1991. Page 15

Angolan oH town seized: Unita rebels appear

to have scored a notable victory against Angolan

government troops with the capture of the ou

town of Soyo, which accounts for a third of Ango-

la’s production. Page 4

Chernobyl repairs needed: Ukraine’s

Chernobyl nuclear power plant is m urgent need

of costly repairs to reduce fire hazard, according

to EC safety inspectors, who said it was irresponsi-

ble to keep the plant operating.
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BA board meets to discuss findings of inquiry
By Paul Betts
and Michael Cassell

THE British Airways board will
meet this morning to discuss the
conclusions of an internal
inquiry into its “dirty tricks"
campaign against Virgin Atlantic
and to consider urgent steps to
restore the company's battered
image.
Some BA directors met last

night to prepare for today's spe-
cial, full board meeting which is

being seen as critical in BA’s
effort to prevent the affair from
escalating any further.

It also emerged yesterday that
the European Commission is
understood to be interested In
examining if BA abused its domi-
nant market position.

The Commission confirmed
yesterday that it had received a
complaint from Virgin about
alleged abuse of BA's dominant
position in the allocation of take-
off and landing “slots” at Lon-
don's Heathrow airport
Despite mounting criticism of

BA's discredited campaign and
its subsequent handling of the
affair, the airline does not appear
poised to make sweeping changes

in its top level management.
Big investors and employees

are demanding that the company
take action. But calls for the res-

ignation of either Lord King, the
airline's chairman, or Sir f-niiw

Marshall, BA’s chief executive,
have been dismissed by board
members.

Sir Michael Angus, a non-exec-
utive deputy chairman of BA and
president of the Confederation of
British Industry, said last night
"Nobody is seeking the resigna-

tion of either Lord King or of Sir

Colin”.

Although Sir Michael has been

Bill Clinton takes the oath as 42nd president of the United States from Chief Justice
William Rehnquist at his inauguration on Capitol Hill yesterday, as wife Hillary looks on

Clinton pledges US renewal
By Jurafc Martin hi Washington

PRESIDENT William Jefferson

Clinton yesterday summoned his

country to join him in “a new
season of American renewal”.

Sworn in as 42nd president at

noon on a brilliant sunny day
before tens of thousands of the

highest and lowest of his fellow

citizens, the 46-year-old former
governor of. Arkansas promised

in a 14-minute inaugural address

“that the era of deadlock and
drift is over".

“There is,” he proclaimed,

“nothing wrong with America
that cannot be cured by what is

right with America.” But “it will

not be easy, it will require sacri-

fice,” be said, echoing themes so

frequently invoked In his long

run for the presidency.

He admonished Washington
(“this beautiful capital”) for

being consumed by “who Is in

and who is out, who is up, and
who is down.” Americans
“deserve better and in this city

there are people who want to do
better. Let os resolve to reform
our politics so that power and
privilege no longer shout down
the voice of the people.”

It was an address aimed at his

domestic audience, as is custom-

ary, but he pledged to meet all

external challenges because
“there is no clear division today
between what is foreign and
what is domestic - the world
economy, the world environ-
ment, the world Aids crisis, the

world arms race affect us alL”

He said that “together with
our friends and allies, we will

work to shape change, lest It

engulfs us alL” But, “when our
vital Interests are challenged or

the will and conscience of the
international community defied,

we will act - with peaceful

diplomacy when possible, with
force when necessary.”

As is also traditional, the new
president thanked his predeces-

sor, “for his half century of ser-

vice to America”. Mr George
Bosh, who had met the Clintons

In the White House and escorted

them to the Capitol, rose and
acknowledged the applause,
which broke out several times In

the middle of the address when
Mr Clinton seemed to hit a
rhythmic stride as be spoke of
his “new season of renewal”.

If the speech lacked memora-
ble lines, its message was clear.

It was also brief - as is not

always Mr Clinton's wont His
aides said only George Washing-
ton and Abraham Lincoln, no

Continued on Page 12

Text of speech. Page 3
Editorial comment, Page II

Observer. Page 11

Kohl’s pact plans survive

with IG Metall’s backing
By Quentin Peel in Bonn

GERMAN chancellor Helmut
Kohl's plans for drastic govern-

ment savings and higher taxes to

finance new subsidies for the east

German economy ran into a bar-

rage of public criticism from left

and right yesterday.

But his plans to negotiate a

“solidarity pact” with trade

iminns and employers, centred on

the savings package, appear to be

still on course, with crucial sup-

port coming from IG Metall, the

4m-strong engineering workers’

union.
The federation of German

industry (BDD backed the cuts in

public spending, but attacked

plans for tax rises as creating

new uncertainty in the German

European News 2

economy.
Mr Theo Waigel, the finance

minister and chief architect of

the DM20bn ($12.5bn> a year cuts,

Is expected to fly to Frankfurt

today to present the deal to the

Bundesbank. While be warned
against hopes of immediate inter-

est rate cuts from the central

bank, he said the package should

have a “positive'’ effect on fdture

decisions.

In another move seen as hope-

ful in the negotiations for the
overall solidarity pact, which
would open the way for a relax-

ation in the bank's monetary pol-

icy, two leading state premiers
agreed to coordinate their nego-
tiating positions. Mr Kurt Bieden-
kopf, the Christian Democrat
leader in the eastern state of Sax-

CONTENTS

ony, and Mr Oskar Lafontaine,

Social Democrat premier of the

Saarland and deputy leader of

the opposition party, agreed on a
joint strategy at a surprise meet-
ing tn Dresden.

As the rest of the Social Demo-
crats, and most of the German
media, expressed consternation
at the government's proposed
cuts in social spending, and aboli-

tion of tax allowances, as well a
DMIObn increase in the 1993 bud-
get deficit, the insiders in the
talks were far more sanguine.

A spokesman for IG Metall wel-

comed several leading conces-

Contmned on Page 12

A long way to go, but little time.
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tipped as a possible interim
chairman when Lord King steps
aside to the summer, he said he
had not been asked to take on the
role.

The question of splitting the
responsibilities Of nhairmaw anil

chief executive - both of which
have been expected to go to Sir

Colin - is not believed to be
regarded as an urgent issue.

The board will, however, be
giving attention to an 80-page
report into the airline's efforts to

undermine Virgin by [initiators

& Paines, BA's solicitors.

The document is understood to

lend weight to the airline's
repeated claims that the covert
campaign was confined to a lim-

ited number of employees and
did not reach the highest levels.

The report, however, damns
aspects of the airline's anti-Vlr-

gin operations and some direc-

tors appear to accept that those
responsible should be dismissed.

Legal, public relations and mar-
keting personnel are thought to

be most at risk.

It is also likely, as part of its

damage-limitation exercise, that

the board will consider establish-

ing a compliance committee to

enforce a code of conduct within

the company to ensure BA does
not become embroiled in such a
highly damaging affair again.

BA is maintaining a high-level

dialogue with Mr Richard Bran-

son, the head of Virgin, in an
attempt to prevent further legal

action against it.

Vitgin'S head has maintained
his threat to sue BA in the US on
anti-trust grounds, a move which
could undermine its efforts to

take a stake to USAir. the sixtb-

largest US carrier.

BA still in the mud. Page 13

Cruise missile strike ‘exceeded mandate’

Allies split after

France criticises

Baghdad attack
By DavM Buchan in Paris

and Our Foreign Stall

FRANCE complained yesterday
that the US exceeded its United
Nations mandate on Sunday
when it launched cruise missiles

against an industrial complex
south of Baghdad.
Hie first serious rift between

the western Gulf war allies

emerged as US aircraft flew rou-

tine patrols over the northern
and southern air exclusion zones
of Iraq to the wake of President
Saddam Hussein's offer to hold
fire to mark the inauguration of
President Bill Clinton.

UN weapons inspectors waiting
in Bahrain for more than two
weeks are due to leave today for

Baghdad. Iraq had initially

refused to allow the UN team to

return, and then put conditions

on (light plans which the UN said

were unacceptable.

Mr Roland Dumas, the French
foreign minister, briefing the
French cabinet yesterday, pulled

aside the veil which had covered
his officials' private criticism of

the US raid on Sunday.
Mr Dumas spelt out “the rea-

sons for France's non-participa-

tion in the military action on the
Baghdad suburbs, considering

that it exceeded Security Council
resolutions”, the government
spokesman said.

France only made its displea-

sure public on the day that Mr
George Bush left office. It evi-

dently did not want to offend a

Page 4

Baghdad breathes heavy
sigh ol relief

US president with whom it has
generally got on welL But many
in Paris felt US relations with

Iraq had turned into a personal
vendetta with Mr Saddam.
France said it hoped that a new
president in the White House
would "open a new phase" in

relations with Iraq.

In the run-up to the March
elections in France, the Socialist

government may also have
wanted to dispel any impression

given by French participation in

two allied raids against Iraq that

it was slavishly following Amer-
ica's lead.

But in London, Mr John Major,

the prime minister, called the
bombardment wholly justified.

He rejected French criticism and

said France was consulted-

"This was a raid made by the

US rather than the allies because

they had the equipment in site to

do it,” Mr Major told reporters in

Downing Street.

Mr Bush urged governments
around the world to support
efforts to oust Mr Saddam, and
the outgoing president's top secu-

rity aide admitted that Washing-
ton had backed coup attempts
against the Iraqi leader.

In a five-page report to Con-
gress released hours before Mr
Clinton took over the White
House. Mr Bush said Mr Saddam
continued to defy terms of the

1991 Gulf War ceasefire.

He urged world leaders to sup-

port opposition groups trying to

topple the Iraqi leader.

Mr Brent Scowcroft, Mr Bush's

national security adviser, admit-

ted in an interview published
yesterday that the administration

had backed coup attempts
against Mr Saddam and came
“pretty close” to succeeding at

one point
Aides to Mr Clinton insist there

will be no easing of the US insis-

tence that Iraq abides by all UN
resolutions, including unres-
tricted access for weapons inspec-

tors.
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NEWS: EUROPE

Counting the cost of weathering ERM storm
The French franc, Danish krone
and Irish punt - all weak recently

in the European exchange rate

mechanism - seem to have sur-

mounted the worst of the.currency
storms. Partly reflecting the
D-Mark’s decline against the dol-
lar, the three currencies have
recovered from their lows.
Although the French franc, in par-
ticular, could be a hostage to

IRELAND

political tensions in the run-up to

the March parliamentary elections,

immediate pressure for another

ERM realignment has diminished.

However, all three countries, suf-

fering from very high real interest

rates and facing poor growth
prospects, are counting the costs

of standing up to speculative pres-

sures. FT writers assess the cost of
staying the ERM course.
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Battle for punt leaves

long list of casualties

last
Sauces Oet&mn Stachs

ERM target currencies

recover from attacks

By Tim Coone In Dublin

‘THROUGH good days and bad
days with the Irish pound, this

was one of the most satisfy-

ing.” Ur Bertie Ahem, the
Irish finance minister, had rea-

son to enjoy the statement by
EC finance ministers who on
Monday strongly supported the

Irish government's four-month
battle to defend the punt
against devaluation.

But has it been a Pyrrhic vic-

tory as some analysts now say?

The cost has been considerable

and forecasts for the Irish

economy in 1993 are the
gloomiest in years.

In defending the punt after

sterling's abandonment of the

ERM last September, the gov-

ernment exhausted its entire

stock of reserves worth I£3bn
(S4.9bn) in August It has bor-

rowed abroad to rebuild them
to around I£2bn now, abandon-
ing its policy of capping for-

eign currency debt at l£9bn
before the crisis.

Foreign holders of Irish gilts,

mostly German financial insti-

tutions, sold I£lRbn of a stock

of I£4bn held by them before

September. Their appetite for

new purchases will depend on
prospects for the economy,
which are not promising.

Irish commercial and mort-

gage interest rates were
pushed up by three percentage

points last October, as the cen-

tral bank raised its own lend-

ing rates to defend the punt.
Personal overdrafts now carry

interest rates of around 19 per
cent, commercial loans are
around 16 per cent, while mort-
gage rates are 14 per cent.

Inflation was only 3 per cent

Italian

bankers
act on
Efim debts
By Robert Graham In Rome

THE Italian bankers
association (ABI) is to set up a
legal panel to consider ways of

ensuring repayment of debts
owed by Efim, the state
industrial holding placed In
liquidation last July.

Italian and foreign banks are

due L9,500bn ($0.88bn), the

largest accumulation of debt
owed to banks as a result of
the collapse of any Italian

group.

Despite repeated government
attempts to spell out the
details of payment to creditors,

both domestic and foreign
bankers remain confused and
are increasingly impatient

Yesterday's decision
empowers Mr Tancredi
Bianchi, president of the ABI,
to nominate a panel of three to

four lawyers headed by Mr
Piero Schlesinger, a prominent
jurist and president of Banca
Popolare di Milano.

Within a month the panel
would be expected to be in a
position to provide advice on
the best approaches to recover
credits.

Mr Bianchi is also seeking a
meeting with Mr Giuliano
Amato, the prime minister, to

obtain reassurances. Italian

banks are owed almost 60 per

cent of Efim’s debt.

This week the government
confirmed it had raised the
ceiling from L4,000bn to

L9,000bn for bands to be issued

to cover debt. Mr Alberto

PredlerL the liquidator, had
earlier sought a LiO.OOObn
ceiling.

Mr Bianchi said yesterday it

was essential to clarify the

procedures for paying off the

bank credits.

He also voiced his concern

over the lack of clarity in the

government’s recent decision

to separate Efim's defence and

aerospace activities and place

them on a lease basis with

Finmeccanica, the main

industrial subsidiary of HO, the

state holding.

He said the destination of the

cash flow from these leased

companies needed to clarified

- would it be used by

Finmeccanica, used to repay

debts or accumulated to attract

future purchasers?

last year, and is now expected

to foil to only 1.5 per cent this

year. “The monetary squeeze
facing Ireland is now greater

than in the UK at the height of

its monetary squeeze before its

abandonment of the ERM,”
says Mr Chris Johns, chief

economist at the Bank of

Ireland.

This week, interbank inter-

est rates for one-month money
were below 20 per cent, having
reached 100 per cent a fort-

night ago. The threat of a fur-

ther 3 percentage point rise in

commercial rates has thus
receded, but paradoxically, the

strengthening of the punt
against the D-Mark and ster-

ling has thrown the focus back
on the exchange rate problem.
Since September the punt has
been revalued against sterling

by around 14 per cent, and has
placed severe pressures on
Irish industry. The heads of
prominent exporting compa-
nies have recently started to
call openly for devaluation.

On a trade-weighted index,

bringing in the currencies of

Ireland's main trading part-

ners, the punt has been reval-

ued by around 4 per cent since

September.

For an open economy such
as Ireland's, heavily dependent
on trade, this has worrying
implications. Mr Tom Jago.
president of the Irish Business
and Employers’ Confederation,
said last week that their latest

statistics show "a very depress-

ing downturn in order books.

Investment plans and employ-
ment expectations”. The Dub-
lin-based NCB stockbrokers
noted: The short-term Impact
of a successful defence of the

currency would, on balance,

add to deflationary pressures

already in train and we would
expect growth in real GDP to

be no better than 0.5 per cent
in 1993.”

Davy stockbrokers are issu-

ing a profits warning for Irish

corporations this year and pre-

dict that even if German inter-

est rates foil, Irish rates are

unlikely to fall significantly

before the end of 1993.

This all creates a diianima

for the new coalition Flanna
Fail-Labour government which
has committed Itself to attack-

ing lengthening dole queues as

Its priority. It faces some tough
budget decisions next month,
and its commitment to keep
borrowing down to within 3
per cent of GDP leaves little

space for manoeuvre.
With no policy changes, Die

government itself predicts a
rise in unemployment of 34,000

this year from its present
290,000. Independent analysts
believe the Increase is likely to

go as high as 50,000, rising to

19 per cent of the workforce
from 16.6 per cent, already the

highest in the EC.
Was it all worth it? “Cer-

tainly,” the government
argues. It says the benefits of
having credibility within the
ERM and low inflation,

enhances competitiveness and

ALL THREE currencies - the
French franc, Irish punt and
Danish krone - are now under
much less pressure inside the

exchange rate mechanism
(ERM) than they were two
weeks ago, writes James Blitz

zn London.
The French franc closed last

night at FFr3.3800 against the

D-Mark, some 5 pfennigs
above its ERM floor. Earlier in

the day, it had been at
FFr3.3770, its highest level

since November 19 last year.

The Irish punt was also
stranger, less than a fortnight

after it had been trading below
its ESM floor of 2.95100
against the Dutch guilder. At
the end of European trading
yesterday, the punt was seen
as high as 24805.
The Danish krone has also

strengthened. The krone was
yesterday trading well away

DENMARK

from its ERM floor of

DKr3401 to the D-Mark, at

DEX34373.
French money market rates

have risen all this week, in

spite of the stronger currency,

with 3-month french francs

rising yesterday to 11H per

cent from a previous close of

11V. per cent
In Dublin, the overnight

lending rate for the punt Is

well down from, the 100 per

cent seen in the first week of

this year.

But the cost of borrowing
punts for 11 months was at

around 17 per cent last night
Earlier this week, Den-

mark's central bank cut its

key lending rate by 1 percent-

age point, to 12 per cent
However, 3-month krone

were still trading nearly 500
basis points above 3-month
D-Marks yesterday.

By David Buchan irt Parts

THE cost to France of itsfrtmc

fort policy has been, above alt

a more sluggish economy

-

Higher short-term interest

rates have slowed growth.

Fewer tax receipts and higher

social charges have enlarged

the budget deficit, likely to be

far above the FFrl85bn

($34_25bn) target for this year.

Bankruptcies are running at

around 4,000 a month and are

highest in the building and

retail trades.

Bank margins have been

squeezed every time short-term

rates have risen, though the

worst was In September when

keeping their own lending

rates down cost the banks

FFrfOOm, according to the

French Association of Banks.

Central bank support for the

franc has been on a big scale at

tames, with FFrlSObn spent to

prop it up in September alone.

Sporadic speculation against

the franc since November had

led to intervention “at a level a

little lower than in Septem-

ber", Mr Michel Sapin, the

finance minister, said this

weefe.

It is not dear that the

French central bank has lost

anything on these operations,

since the currency rates have

stayed unchanged; indeed it

claimed to have stung specula-

tors in September and made a

profit itself.

By far the steepest cost has

been in unemployment, now at

10.4 per cent, with nearly 3m
out of work. It is unclear

whether the exchange rate is

to blame for all erf the record

600,000 lay-offs in industry last

year.

Indeed, pari of the cause

may be a change in manage-

ment behaviour, with employ-

ers far quicker than they used

to be to try to reduce their

share of France’s high social

payroll charges and to replace

labour with capital.

On this score, the employers'

federation, Patronat, has come
under fire from both left and
right Yesterday, Mr Francois
Perigot, Patronat president hit

bank: "When we have an eco-

nomic situation as disastrous

as that in France, there is no
other alternative but to reduce
staff.”

But things are “returning to

normal in terms of the

exchange rate, interest rates

and the Banque de France's
reserves”, Mr Sapin claimed
this week. Though the franc is

again trading comfortably
within its EMS range against

the D-Mark, overnight money
market rates are still over 12

per cent, though they have
been as high as 20 per cent By
contrast, long-term French

rates, the benchmark for

investment rather than specu-

lation, are at less than 6 per

cent have scarcely moved
throughout the crises.

A majority of French peopfe,

72 per cent, believe in a strong

franc and oppose any devalua-

tion against the D-Mark,
according to a Sofres poll for

the Finance Ministry.

The one dear benefit of the

franc fort policy has been
squeezing inflation to a 36-year

annual low of 2 per cent’ This

has spurred French companies

into cutting costs and Improv-

ing quality in a way that hais

paid off in export markets. As
j

a result, the strong exchange,

rate has coincided with.

France's strongest trade perfor- -

mance for two decades. -A;.

FFr30bn deficit in 1991 was'
turned into a FFr24bn surphe

for the first 11 months of last

year.

However, this is waning.

,

November showed only a~
FFr400m surplus and Decem-
ber is expected to show no
more than a balance. But the

decline seems to be more-
related to slackening demand
for exports in key trading part-

ner countries, such as Ger-

many, than to an over-valued

exchange rate. So far, French
traders have not really felt

challenged by the cheaper
pound, lira and peseta.

Resilient krone sees off the speculators
By Hilary Barnes In

Copenhagen

THE upheavals in the EMS
have left Denmark with high
short-term interest rates and
an abrupt loss of competitive-

puts Ireland in the fast track to . ness in important export mar-
European Monetary Union, kets. But, in spite of a prospec-

Thls is the strategic goaL Once
achieved, the argument goes,

Ireland can finally shed the

perception that its economic
fortunes are forever hostage to

those of the UK - a perception

which precipitated the last

assault on the punt

five change of government,
Denmark appears to have
weathered the crisis - and the
central bank is proclaiming
victory.

“Defence of the krone has
not cost us a thing. It has cost

the speculators, who have

lost,” said Mrs Kirsten Mor-
dhorst, vice-president of the

Danish National Bank.
The UK, Sweden, Finland,

Norway and the southern
European countries - all of
whose currencies have fallen

in the past few months - to-

gether account for about a
third of Denmark’s exports.

But this has not yet dented
Denmark’s current account
surplus, about DKr25bn
($3.95bn) last year, or 3 per
cent of GDP. Furthermore, the
domestic political turbulence
which erupted last week with

the resignation of the prime
minister, Mr Poul Schluter, has

had a positive impact on finan-

cial markets. The krone has
strengthened against the
D-Mark, the one-month Copen-

hagen interbank offer rate has

Mien by more thaw 2 percent-

age points to 15, the all-share

index fell 4.7 points in two
days, bat bond prices have
risen.

Firmness on financial mar-
kets in part reflects the view
that the new Social Democratic
government, expected to be
installed later this week, will

be in a better position than Mr
Schlflter’s administration to

secure a Yes to the Maastricht

treaty when it is submitted to

a second referendum this

spring:

In spite of only sluggish Dan-
ish economic growth, the mar-
kets are also impressed by
inflation of ouiy 1.4 per cent

for the latest 12 month-period.
Mr Erik Hoffmeyer, the
national bank governor, now
says that In all important
respects Denmark's economy is

more stable than Germany's.
Short-term interest rates have

Copenhagen sets out EC aims
By Lionel Barber
In Strasbourg

DENMARK yesterday
presented the European Parlia-

ment with ambitious plans for

Its six-month presidency of the

EC, which it said would be
unaffected by the impending
change of government in
Copenhagen.
Mr Uffe Ellemann-Jensen,

outgoing Danish foreign minis-

ter, said there was a broad con-

sensus among the principal
Danish political parties on EC
policy. There Is no need to

worry whether the Danish
presidency will function," he
said.

But Mr Leo Tindemans. a

Belgian former prime minister
and now president of the Chris-

tian Democratic group in the

parliament, noted that a Dan-
ish government was not yet in

place in Copenhagen. “Never
in my experience has a presi-

dency started under worst aus-

pices than today,” he told fel-

low MEPs.
Denmark's goals for its presi-

dency include opening negotia-

tions on EC enlargement with
Austria, Sweden, Finland, and
- as soon as possible - Nor-
way; greater openness in EC
decision-making; devolving
responsibilities to the lowest
level in the Community accord-

ing to the principle of subsid-

iarity; tougher EC environmen-

tal policy; and closer political

and economic ties with eastern

and central Europe.

Mr Ellemann-Jensen, one of

Europe’s longest-serving for-

eign ministers, told reporters

at a forewell news conference

that his speech had been
cleared by the main parties in

the Danish parliament In Den-
mark, Mr Poul Nyrop Rasmus-
sen, the Social Democratic
leader, is trying to form an
SDP-led government after 10

years of Conservative-Liberal
rule, but a new coalition may
not be in place until the week-

end.

In his speech to the Euro-

pean Parliament Mr EHemann-
Jenseu said the conflict in

Yugoslavia would demand the
greatest efforts of the Danish
presidency.

He also called for closer

cooperation with the incoming
Clinton administration in the

US to promote economic
growth, reach a Gatt trade
agreement, strengthen the
UN’s peace-keeping role and
create an International Court
of criminal Justice.

Denmark - which rejected

the Maastricht treaty in a ref-

erendum last June - is to hold
a second such poll in late-Aprfl

or early-May. Mr Ellemann-
Jensen predicted approval this

time, based on the deal reached
with her EC partners last

month.

Border controls raise complaints
By Andrew HUt fai Brussels

FREE circula-

tion of people
within the
European Com-
munity is
being ham-
pered by sys-

tematic pass-
i port checks at

airports, differ-

ent national

{
visa require-

's ments for
non-EC travel-

lers and a lack of information
about the single market,
according to a lobby group for

European citizens. Euro Clti-

zen Action Service (Ecas) has
written to Mr Jacques Defers,

president of the European
Commission, after receiving
more than 700 calls and about
300 written submissions about
border controls on a special fox
and telephone hotline, which
operated between January 4

and January 13.

Mr Tony Venables, Ecas
director, is now calling on the
Commission to take action to
resolve flaws which Ecas
claims are undermining the
principle of free movement of

people.

In a report1
', Ecas says that

although systematic passport

checks at the EC’s internal

land frontiers seem to have
ended, all member states are in

infringement of the Single
European Act particularly at

airports.

Mr Raniero Vanni d’Archir-

afi, the new commissioner for

the internal market yesterday
presented a preliminary report

on the progress of the single

market to his fellow commis-
sioners. The report details of
which should be mad* public

today, refers to delays tn lifting

internal border controls on
people, but it seems unlikely

that Mr Vanni d’Archirafi will

seek a legal confrontation with
sluggish member states.

Three EC members, Britain,

Ireland and Denmark, are
likely to retain passport con-

trols beyond the end of this

year, but even the more enthu-
siastic countries are lagging
behind in their attempts to

abolish all controls during
1993.

In some cases Ecas believes

it has the basis for a formal
complaint to the European
Commission. In particular,
Ecas received more than 100
complaints from residents of

Gibraltar claiming that Spain
had strengthened its controls

on people travelling to and
from the British crown colony.
*Bcos, I rue Defocqz, 1050 Brus-

I**"*
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Ellemann-Jensen addressing MEPs yesterday; no worries

Russia adopts a crisis plan to avert collapse

nevertheless been high for long

periods. Some companies have
been paying loan rates of up to

20 per cent According to Mr
Michael Teit Nielsen, econo-
mist at the Federation of Small
Enterprises, this is creating a
vicious circle. “As equity capi-

tal is eroded the banks are less

and less willing to lend
money,” he said

Despite the national bank’s
optimistic view, Denmark is as
eager as any other EC country
to see the Bundesbank making
significant cuts in interest
rates.

Croatia and
Slovenia

join IMF
CROATIA and Slovenia woe
yesterday admitted to the
International Monetary Fund,
allowing the two former Yugo-
slav republics access to loans
from the IMF and to join its

sister Institution, the World
Bank, writes George Graham
in Washington.

Croatia will have a quota of
SDR261.6m (1361m) once the
IMF's general quote increase
is completed, while Slovenia’s
quota will be SDR15Q-5m.

Poles seek debt deal
Poland wants a debt restruct-
uring agreement with western
commercial banks who are
owed S12.1bn and to resume
normal credit relations, Mr
Krzysztof Krowadd, the coon- . .
try’s newly appointed debt W
negotiator, said yesterday,
writes Christopher Bobinski
from Warsaw.

EC inflation falls
pie European Community’s
“fffotion rate dropped to 8.7- -

Per cent a year in December,
to the EC statistics : .

office Eurostat yesterday, Reu-
ter reports from Brussels. The
rate was down from 3JB per
cent m November.

By John Lloyd In Moscow

THE Russian government yesterday

adopted an ambitious programme of

financial stabilisation and tight mone-
tary policy in an effort to stave off

financial collapse.

The package was adopted after

what Mr Boris Fyodorov, the deputy
prime minister in charge of the econ-

omy and finance, said was a “heated"

discussion in a cabinet faced with bit-

ter choices.

According to Mr Anatoly Chubais,

the deputy prime minister In charge
of privatisation, inflation Is now run-

ning at 10 per cent a week - heading

rapidly for the level which marks the

doleful entrance to hyperinflation;

production fell 20 per cent last year

and has not yet stabilised; uuemptoy-

Ukrainian Prime Minister Leonid
Kuchma yesterday faced down
hardliners who had challenged to

his economic reforms, Chrystia
Freeland writes from Kiev.

Mr Kuchma confronted

Conservative deputies objecting to

price liberalisation and a cap on
wages at an informal session of

ment Is forecast to rise from well

under lm to more than 5m; the bud*

get deficit is variously put between 15
and 25 per cent of GNP; and domestic
and foreign investment has more than
halved.

In the face of this Mr Fyodorov said

that the plan adopted yesterday
would he aimed at bringing the bud*
get deficit down to 5 per cent of GNP,

parliament after his opponents failed

to achieve a quorum for an
emergency debate.

Mr Kuchma's priorities are to cut
the deficit by restricting industrial

subsidies and welfare payments,

to solve Ukraine’s energy crisis, to

promote private business and to

create effective regional government

and inflation down to 5 per cent a
month, by the end of this year.

To this end, interest rates, presently

set by the central bank at 80 per cent,

would be raised to a level “which
would combat inflation"; enterprises

would have strict criteria to meet
- in wage levels and productivi-

ty - before qualifying for credits; the
deficit would be financed in part by

Issuing government bonds, with
short-term denominations to protect
against inflationary losses; and bud-
get deficit targets would be set quar-
terly.

At the same time, however, Mr Fyo-
dorov said the government aimed to

slow the foil In production levels, dou-
ble the interest paid on savings, and
provide better social protection for
the population. Anticipating opposi-
tion from the Russian Supreme
Soviet, Mr Fyodorov said that some of
the stringent measures would be
pushed through fay presidential
decree - while others would be sub-
mitted for parliamentary approval.
At the same time officials at the

Ministry of Economics revealed that
Inter-enterprise debt has again soared,
now reaching a level of Rbs3.5Q0bn

- surpassing the crisis levels reached
at the middle of last year before the
rented bank advanced credit to bifrS
the level down. ^
Au official said that enterprises

2JL'T5?te **8® bills and
settle debts with each other on a bar-
ter basis or for advancing Interest fa*
I™- JK* S“!

to begin demanding
payment of the debts, he said, “indra-
try would simply stop because there
to no money”. Mr Chubais, comS
ing on privatisation, said that the
state had earned Rteisfflm from com!
paijiKjjold off, as against the Rbs73bn

Russia now had 46.000 private com-
panies, he said, and another 5 boo
large enterprises had completed ™
were completing the process of con
verting into shareholding compand



itors

; r :- 1 la ac;

?'• cilia

. . ; r-
t I \ IF

:1 •
faiH

President Bill Clinton is congratulated by his predecessor, Mr George Bosh, in Washington yesterday after the new OS tomW was sworn in on the steps of the Capitol

US administration’s foreign policy team shows continuity

Baton passes to practised hands
By Jurek Martin, US
Editor, In Washington

THOUGH NOT as bitchy as
academics, members of the for-

eign policy establishment in

the US - and elsewhere - can
be pretty sniffy when an out-

sider gets a position that really

matters.

Even today, any recollection

Of the freelance thoughts and
activities of Mr Andrew Young,
UN ambassador in the Carter

administration of the 1970s,

produces pained expressions
amnng them.

President Bill Clinton beings

no credentials other than intel-

lect to the practice of US for-

eign policy. But the team now
mostly assembled to run it tor

him, under the aegis of Mr
Warren Christopher as secre-

tary of state, should flutter few
diplomatic dovecotes.

It is certainly not short of

experience, even though the

Democrats have been out of

power for 12 years. It has conti-

nuity in the retention of some
senior Bushmen, with Mr
Edward Djerejian and Mr Den-

nis Ross remaining involved in

the Middle East and Mr Bern-

ard Aronson temporarily keep-

ing the T-atin American brief,

mostly to deal with Haiti.
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The team is well stuffed with

career diplomats, including

those held over, even though
some had moved ont to the pri-

vate sector. Mr Sam Lewis,
ambassador to Israel tor eight

years under Presidents Carter

and Bush, returns to run pol-

icy planning.

Mr Winston Lord, once an
associate of Mr Henry Kis-

singer and who was ambassa-

dor to Beijing until a few
months before the Tiananmen
Square massacre in 1989.

comes back to take control of

Asian affairs. Mr George
Moose, another professional

diplomat and former envoy to

Senegal, gets the African brief

It has a quota of outsiders.

Ever since he was passed over
for a cabinet post last month,
Mr Tim Wirth, former senator

from Colorado, has seemed a

likely recruit

He is a man of eclectic inter-

ests and popular in Washing-
ton. His new role as counsellor

in charge of a fistful of global

issues, ranging from the envi-

ronment to refugees, ought to

test his talents.

Likewise, Mr Strobe Talbott,

the Time magazine journalist

and Oxford classmate of Mr
Clinton, has spent much of his

career writing about the for-

mer Soviet Union, including a

book soon to be published.

This knowledge will be
deployed in another new posi-

tion as ambassador-at-large to

the former Soviet republics,

with particular emphasis on
Russia.

Mr Christopher has also

placed those he knows particu-

larly well in key places - such

as Mr Peter Tarnoff of the
Council on Foreign Relations

who, as political under-
secretary, is number three in

the state department; Mr
Thomas Donflon, an associate

with the secretary of state’s

law firm who takes over public

affairs; and Mr Stephen

Christopher

has put those

he knows well

in key places,

but there is

potential for

controversy

Oxman, now an investment
banker but aide to Mr Christo-

pher in the Carter administra-

tion, who gets the European
portfolio.

There are, however, three

areas of potential controversy.

Mr Lord, a Republican, has
been very critical of China's

post-Tiananmen policies. A
mid-summer test of the new
administration's approach to
China will occur when Con-
gress considers extension of
most-favoured nation trading

status. Mr Lord might well pro-

pose that this be more condi-

tional on acceptable Chinese
behaviour.

There appears to be a fair

Clinton enthusiasm invades US public
George Graham finds support for the president in Pennsylvania

POLITICIANS and press

pundits in Washington have

already declared the honey-

moon over President Bill Clin-

ton stood accused of breaking

promises before he bad laid a

hand on the Bible at noon yes-

terday for his oath of office.

Further afield, however, the

Americans who voted him into

the White House - and a sur-

prisingly large number of those

who did not - are willing to

give the former governor of

Arkansas more of a chance to

prove himself.

Despite media criticism of

his slowness at forming an

administration, his backtrack-

ing on promises to cut taxes

for the middle class, and his

policy reversal on Haitian refu-

gees, 71 per cent of voters hold

a favourable opinion of Mx
Clinton, according to a poll

conducted by Mr Ed Goeas and

Ms Cellnda Lake, a Republican-

Democratic polling partner

ship.

In the rolling hills of

southern Pennsylvania, gener-

ally Republican territory,

many seemed this week to

agree with Mr Clinton's cam-

paign slogan that it was time

for a change.
“1 think the country needs a

change. X just hope Clinbm's

the right gny," said Ms Elaine

Wolf in the town of East Ber-

lin.

Even those who are not sure

they like his brand of change
said they will reserve judg-

ment until he has had a chance
to prove himself.

“I wish him well and I pray

for him to that end, because

there are certainly a lot of

things that need to be put

right I hope he can do it with-

out upsetting the apple cart,"

said 69-year-old Mr Bob Slater,

a Democrat for much of his life

but now with the Republicans.

He runs a furniture shop in the

town of New Oxford.

Up the road at Gettysburg,

where 130 years ago a Union

army fought to a standstill a

southern invasion under the

command of General Robert E.

Lee, Mrs Joan Baltzley went

further and confessed she was
enthusiastic about the new
president
“I land of hate to say this,

because I didn't vote for him.

but 1 do feel enthusiastic. This

is a good thing happening to

our country - young blood
ami new ideas,” aha said.

Mr Clinton does not seem to

have raised too many eyebrows
by edging away from some of

his campaign pledges, but vot-

ers have low expectations of

politicians.

“No matter who would have
gotten the position probably
would have backed down on
some things,’' said Ms Wolf.

It Is the supporters of Mr
Ross Perot, the unpredictable

Texas billionaire who reaped a

strong anti-establishment vote

in the presidential election,

who are the least forgiving of

any frailties Mr Clinton may
show.

“We will see how much of a

man he is when he has to deal

with Baghdad. He has already

broken his promises to the

middle class.” said Mr Kevin
Collins, In Mecbanicsburg.

For Mr Collins, Mi" Clinton’s

lavish inaugural festivities,

replete with symbolism of his

bonds to the American people,

may have backfired. “He’s
spending $30m on this what do
you call it, and I’m not even
invited,” he complained.

New president urges
America to embrace
dramatic change

sized battle going on over the

succession to Mr Aronson for

Latin America. Favourite for

the job was Mr Mario Baeza, a
black Cnban-American lawyer

from New York and a close

friend of Mr Vernon Jordan,
director of the administrative

transition.

However, opposition to his

appointment has come from Mr
Jorge Mas Canosa, leader of

the Cuban community in Flo-

rida, who is reported to suspect

Mr Baeza would be more
Inclined to promote a dialogue

with President Fidel Castro of

Cuba than work to overthrow

him-

Last - but by no means
least for Washington insiders
- the absence of any of the

neo-conservative coterie influ-

ential in the foreign policy

debate has been widely
noticed.

There remains the suspicion

that most of the foreign policy

ideas in the new administra-

tion will come from the White
House National Security Coun-
cil under Mr Anthony Lake
and Mr Sandy Berger, with the

State Department providing

the diplomatic process.

For all that, they all know
each other well enough to

avoid unnecessary tensions.

THIS is the text of President

Ctmton’s inaugural address:

T oday we celebrate the
mystery of American
renewaL

This ceremony is held in the
depth of winter. But, by the
words we speak and the faw>c

we show the world, we force
the spring - a spring reborn
in the world's oldest democ-
racy, that brings forth the
vision and courage to reinvent

America.
When our founders boldly

declared America’s indepen-
dence to the world and our
purposes to the Almighty, they
knew America, to endure,
would have to change - not
change for change's sake, but
to preserve America’s ideals -

life, liberty, the pursuit of hap-
piness. Though we march to
the music of our time, our mis-
sion is timeless. Each genera-

tion must define what it m«ang
to be an American.
On behalf of our nation I

salute my predecessor for his
half-century of service to
America, and thank the mil-

lions of men and women whose
steadfastness and sacrifice tri-

umphed over depression, fas-

cism, and communism.
Today a generation raised in

the shadows of the cold war
assumes new responsibilities

in a world wanned by the sun-
shine of freedom but threat-

ened still by ancient hatreds

and new plagues.

Raised in unrivalled prosper-

ity we inherit an economy still

the world’s strongest, but
weakened by business failures,

stagnant wages, increasing
inequality, and deep divisions

among our people.

When George Washington
first took the oath I have just

sworn to uphold, news trav-

elled slowly across the land on
horseback and across the
oceans by boat Now the sights

and sounds of this ceremony
are broadcast instantaneously

to billions around the world.

Communications and com-
merce are global; investment is

mobile; technology is almost
magical; and ambition for a
better life is universal We earn
our livelihood in peaceful com-
petition with people all across

the earth.

Profound and powerful
forces are shaking and remak-
ing our world, and the urgent

question of our age is whether
we can make change our friend

and not our enemy.
This new world has already

enriched the lives of millions

of Americans who are able to

compete and win in it. But,
when most people are working
harder for less, when others

cannot work at all, when the

cost of health care devastates

millions and threatens to bank-
rupt many of our enterprises,

when fear of crime robs
law-abiding citizens of their

freedom, and when millions of

poor children cannot even
imagine the lives we are call-

ing them to lead - we have not

made change our friend.

We know we have to face

hard truths and take strong
steps. But we have not done so.

Instead we have drifted, and
that drifting has eroded our
resources, fractured our econ-

omy, and shaken our confi-

dence. Though our challenges
are fearsome, so are our
strengths. Americans have
ever been a restless, questing,

hopeful people. We must bring
to our task today the vision

and mil of those who came
before us.

From our revolution to the
civil war, to the great depres-

sion to the civil rights move-
ment, our people have mus-
tered the determination to
construct from these crises the

pillars of our history.

Thomas Jefferson believed

that, to preserve the very foun-

dations of our nation, we
would need dramatic change

from time to time. My fellow-

citizens, this is our time. Let us
embrace it
Our democracy must be not

only the envy of the world but
the engine of our own renewaL
There is nothing wrong with
America that cannot be cured

by what is right with America.
So, today, we pledge that the

era of deadlock and drift is

over - a new season of Ameri-
can renewal has begun.

To renew America we must
be bold. We must do what no
generation has had to do
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before. We must invest more in

our own people and in ourown
future, and at the same time
cut our massive debt And we
must do so in a world in which
we must compete for every
opportunity.

It will not be easy; it will

require sacrifice. But it can be
done, and done fairly, not
choosing sacrifice for its own
sake, but for our own sake. We
must provide for our nation
the way a family provides for

its rhiWinn

Our founders saw them-
selves in the light of posterity.

We can do no less. Anyone
who has ever watched a child's

eyes wander into sleep knows
what posterity is. Posterity is

the world to come - the world
for whom we hold our ideals.

America must
continue to

lead the world

we did so

much to make

from whom we have borrowed
our planet, and to whom we
bear sacred responsibility.

We must do what America
does best offer opportunity to

all and demand responsibility

from all. It is time to break the

bad habit of expecting some-

thing for nothing, from our
government or from each
other. Let us take more respon-

sibility, oat only for ourselves

and our families but for our
communities and our country.

To renew America we must
revitalise our democracy.
This beautiful capital, like

every capital since the dawn of

civilisation, is a place of

intrigue and calculation. Pow-
erful people manoeuvre for

position and worry endlessly

about who is in and who is out,

who is up and who is down,
forgetting the people whose
toil and sweat sends them here

and pays their way.
Americans deserve better. In

this city there are people who
want to do better. Let us
resolve to reform our politics,

so that power and privilege no
longer shout down the voice of

the people. Let us put aside

personal advantage so that we
can feel the pain and see the

promise of America.

Let us resolve to make our
government a place for what
Franklin Roosevelt called
“bold, persistent experimenta-

tion,” a government for our
tomorrows, not our yesterdays.

Let us give this capital back

to the people to whom it

belongs. To renew America we
must meet challenges abroad
as well as at home. There is no
clear division today between
what is foreign and what is

domestic - the world econ-
omy, the world environment,

the world Aids crisis, the world
arms race affect us alL

Today, as an old order
passes, the new world is more
free but less stable. Commu-
nism’s collapse has called forth

old animosities and new dan-
gers. Clearly America must
continue to lead the world we
did so much to make. While
America rebuilds at home we
will not shrink from the chal-

lenges. nor fail to seize the
opportunities, of this new
world. With our friends and
allies we will work to shape
change, lest it engulf us.

When our vital interests are
challenged, or the will and con-

science of the international

community defied, we will act
- with peaceful diplomacy
when possible. with force when
necessary. The brave
Americans serving our nation
in the gulf, in Somalia, and
wherever else they stand are
testament to our resolve.

But our greatest strength is

the power of our ideas, which
are still new in many lands.

Across the world we see them
embraced - and we rejoice.

Our hopes, our hearts, and our
hands are with those on every
continent who are building
democracy and freedom. Their
cause is America's cause.

The American people have
summoned the change we cele-

brate today. You have raised

your voices in an unmistakable
chorus. You have cast your
votes in historic numbers. And
you have changed the face of

the Congress, the presidency,

and the political process itself.

Yes, you have forced the
spring. Now we must do the
work the season demands.
To that work I now turn,

with all the authority of my
office. 1 ask the Congress to

join with me. But no president,

no Congress, no government
can undertake this mission
alone. My fellow-Americans,
you, too, must play your part

in our renewal.

I challenge a new generation

of young Americans to a sea-

son of service - to act on your
idealism by helping troubled
children, keeping company
with those in need, reconnect-

ing our torn communities.
There is much to be done -

enough for millions of others

who are still young in spirit to

give of themselves in service,

too. In serving we recognise a
simple but powerful truth: We
need each other. And we must
care for one another.

Today we do more than cele-

brate America; we rededicate

ourselves to the very idea of

America; An Idea born in revo-

lution and renewed through
two centuries of challenge; an
idea tempered by the know-
ledge that, but for fate, we -

the fortunate and the unfortu-

nate - might have been each
other; an idea ennobled by the

faith that our nation can sum-
mon from its diversity the

deepest measure of unity; an
idea infused with the convic-

tion that America's long heroic
journey must go forever
upward.
And so, at the edge of the

21st century, let us begin with
energy and hope, with faith

and discipline, and let us work
until our work is done. The
scripture says; “And let us not
be weary in well-doing, for in

due season we shall reap, if we
faint not”
From this joyful mountain-

top of celebration we hear a
call to service in the valley.

We have heard the trumpets.
We have changed the guard.

And now - each in our own
way, and with God's help - we
must answer the calL

i Upheaval in prospect for the Canadian political landscape
By Bernard Simon in Toronto

W ILL he stay or will he go? When-

ever the talk In Canada turns to

politics these days, that ques-

tion is asked of two of the country’s most

prominent and long-serving teadersJW
Minister Brian Mulroney and Quebec Pre-

mier Robert Bourassa.
. .

. h
Depending on what they decide, their

plans could radically alter CnJ'P*
cal landscape within the next two or tnree

IQ

toMulroney’s resignation w0^d t^ow

new uncertainty into the general dection,

which wifi probably be called m late sum-

mer or early autumn.
Mr Bourassa's departure would re-ignite

the issue of Quebec’s place m gMdajg
as it seemed to be dyingr

down m the wake

of the constitutional referendum last sep-

^The shadows over the political ft^urerf

the twomen come from entirely unrelated

^taMr Malroney's case, the pressure to

step down is political- A strong body of

opinion, inside and outside the Progressive

Conservative party, believes that it would

be better off entering the election cam-

paign with a fresh face at the helm.

Mr Mulroney, 53, who has been party

toaripr for 10 years and prime minister

since the Tories took office in September

1984, has been unable to shake off Engiish-

Canadians’ visceral dislike of him.

Although his government has trodden cau-

tiously over the past year or two, Mr Mul-

roney’s reputation remains dogged by the

still-stagnant economy, by such policies as

free trade with the US, and by his own

public image as a sanctimonious

wheeler-dealer.
_

One recent opinion poll gave the Tones

the support of only 18 per cent of decided

voters, compared with 44 per cent for the

opposition Liberals. Mr Mulroney

favoured as prime minister by fewer than

one in seven voters.

Mr Mulroney and his aides are ™
clue to his intentions, leaving political

commentators to read their tea leaves. A

cabinet shuffle this month was interpreted

by some as evidence that he was staying,

by others that he had decided to go.

The latter view has been boosted by a
series of patronage appointments in recent

weeks, bringing back memories of the

flood of jobs handed out by Mr Pierre

Trudeau in the dying days of his federal

premiership nine years ago. On the other

hand, Mr Mulroney has chosen the very
non-political chief of Canada’s armed
forces. General John de Chastelain, for the
plum post of the ambassadorship in Wash-
ington.

The question mark over Mr Bourassa is

his health. He disclosed this month that

the melanoma (skin cancer) first diag-

nosed in 1990 has spread to a long. He
recently underwent surgery in the US and
may begin experimental cancer therapy
next mnnth-

Mr Bourassa, 59, has postponed a deci-

sion on his future at least until the ther-

apy starts. But that has not prevented
Quebec’s political temperature rising In
anticipation that, even if he stays on for

Mulroney: pressures from party to resign

the time being, he will vacate the premier-

ship this year.

With a provincial election due In 1994.

Mr Bourassa’s political friends and foes,

not to mention- the media, have begun
speculating on a possible successor. The
big question is whether one can be found

who matches both his popularity among

voters and his shrewdness in holding
together the federalist and nationalist

wings of the Quebec Liberal Party.

The only certainty about either Mr Mnl-
roney’s or Mr Bourassa's departure is that

it would create greater uncertainty in

assessing the political outlook for Canada .

Few doubt that Mr Mahoney's successor
would bolster the Conservatives’ electoral

chances in the nine KngHsh-gpeakfrng prov-

inces - at least initially. The current
frontrunner is Ms Kim Campbell, a bright

Vancouver lawyer whom Mr Mulroney
recently shuffled from the justice ministry

to the defence portfolio.

As party leader, Ms Campbell or another
westerner might have a good chance of

outflanking the Alberta-based Reform
Party, which has drawn many unhappy
Conservatives on the prairies and the west
coast with its populist, right-wing plat-

form.

Less sure, however, is whether another
Tory leader could repeat Mr Mulroney's

success in the past two elections in his

native Quebec. The francophone province

provides more than a quarter of the 295

members in the federal parliament in Ott-

awa, and its voters tend to rally around a
single party at federal elections.

The Conservatives now hold 56 of Que-
bec’s 75 seats. A good showing in the fran-

cophone province is thus essential if the
Conservatives are to have any hope of
forming a third majority government
Although Ms Campbell is bilingual, she

is virtually unknown in Quebec and has
no power base there. For the Conserva-
tives to have any hope of doing well there,

a new leader from English Canada would
need a strong Quebec lieutenant. The
name most often mentioned is that of Mr
Jean Charest, the up-and-coming but still

lightweight environment minister.

The prospect of Quebec losing two of its

most influential federalist voices has
already emboldened the province’s sepa-
ratists. Mr Lucien Bouchard, head of the
Bloc Quebecois, which has eight MPs in
the House of Commons, predicted this

week that the number could rise to 60 at

the next election.

y
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Japanese wins

bitter battle

to lead WHO
By Frances Williams

In Geneva

DR Hiroshi Nakajima of Japan
yesterday won his battle for re-

election as director-general of

the World Health Organisation,

but the bitterly contested cam-
paign, which pitted Japan
against the US, has seriously

scarred the UN agency.
The 31-member executive

board of the WHO voted 18 to

13 to nominate Dr Nakajima
for another five-year term from
next July. The defeated candi-

date, Dr Mohamed Abdelmou-
ra&ne, an Algerian, was sup-

ported by the US, the EC and
the Arab League.

However, Dr Nakajima had
the backing of most developing

countries which constitute a
majority on the board. This
makes It virtually certain that

his nomination will be con-

firmed by WHO's 170-plus

members at the World Health

Assembly in May.
For months the Geneva air

has been thick with accusa-

tions and denials, on both
sides, of vote-buying with aid

and jobs. The US, which
finanrwK a quarter of WHO’s
SS50m (£559.2m) a year budget,

complains that Japan had gone
well beyond the limits of per-

suasive diplomacy in promo-
ting Dr Nakajima's candidacy.

Japan, the agency's second big-

gest contributor, says the US
has been pursuing a disinfor-

mation campaign against it

Dr Nakajima, a 64-year-old

pharmacologist, became WHO
director-general in 1988 after

nine yeans as regional director

for the western Pacific. Within
a year there were signs of a
collapse in staff morale, and
rumblings of discontent from
western donor countries con-

cerned about the impact on
WHO programmes.
These were given added

impetus by the resignation of

Dr Jonathan Maim, a world-re-

nowned Aids expert, as head of

the WHO's "ids programme in

March 1990 after a row with his

boss. But no suitable alterna-

tive candidate was found to

stand against Dr Nakajima
until Dr Abdelmoumene, his

deputy, was persuaded to run.

By that time the Japanese

government, which only belat-

edly backed Dr Nakqjima first

time around, had decided his

re-election was a matter of

national policy.

However, with its two big-

gest contributors at logger-

heads, its performance under

Dr Nakajima's leadership in

question, and many of its 4,700

staff unhappy and demoralised,

the WHO has a difficult five

years ahead.

Unita rebels ‘seize

Angolan oil town’
UNITA rebels appear to have
scored a notable victory in
their war against Angolan gov-

ernment troops with the cap-

ture of the oil town of Soyo,

which accounts for a third of

Angola’s production, Reuter
reports from Luanda.
The government said its

forces were still putting up
stiff resistance in Soyo which,

after Cabinda, is Angola's most
important oil centre.

But diplomats and evacuees

said yesterday there was
increasing evidence Unita had
captured the town after two
days of fierce battles and had
seized 17 foreign oil workers.

Attempts were being made
to open talks to win their

release.

The apparent fell of Soyo is a
serious blow to the govern-
ment. which desperately needs
cash from oil exports to fund
its war against Unita.

Oil earns some 90 per cent of

Angola's foreign revenues and
the north-western town of Soyo
accounted for a third of the

country's daily production of

more than 500,000 barrels.

Industry officials said most
oil activity in the area had

been paralysed by the fighting

and they could not assess
whether operational equipment
had been badly damaged.
Scores of foreigners, many of

them Portuguese, were evacu-

ated from the area by boat and
helicopter. They aaid they
believed Unita had captured

the town and adjacent oil facil-

ities.

Texaco Panama Inc Angola
and Elf Exploration Angola,

the two other big foreign oper-

ators at Soyo, are understood

to have evacuated their expa-

triate staff but the fete of doz-

ens of Angolan workers is

unknown.
Unita’s Voice of the Black

Cockerel radio confirmed for-

eigners were in rebel hands
and said heavy fighting was
taking place on the Huambo,
Menongwe, Moxico, Saurimo
and Malanje fronts.

Since disputing the results of

September elections which it

lost to the ruling MPLA, Unita

has expelled local authorities

from some 70 per cent of Ango-
lan territory - including
northern diamond areas - in

violation of May 1991 peace
accords.

Kenya reassures UN
over fate of refugees
THE KENYAN government
told UN officials yesterday it

bad no Intention of evicting

refugees, UN officials said,

Reuter reports from Nairobi.

They said they were given
the assurance by Mr Kaionzo
Musyoka, foreign minister,
when they discussed a govern-

ment statement calling on the

UN to repatriate 500,000 refu-

gees, mostly Somalis, because

of attacks and scant resources.

The UN High Commissioner
for Refugees said before the
meeting that it was concerned
about Tuesday's statement and
would oppose any forcible
repatriation.

Relief agencies were alarmed
by the statement because
Somalia is still lawless and
hungry despite the arrival of a
35,000-strong US-led force.

Bankruptcies

in Japan rise

at record rate
By Charles Leadbeater

In Tokyo

of

Prime Minister Kiiffai Miyazawa ofJapan closes a Liberal Democratic party convention yesterday

CORPORATE bankruptcies are

rising at the fastest rate in Jap-

anese history, according to a

report published yesterday by

a private research group which

said bankruptcies rose by 32J.

per cent last year.

The report by the Teikoku

Data Bank shows that the

number of bankruptcies has

more than doubled from a low

of 6,468 in 1990 to 14J67 last

year.

This is a faster rate of

growth in the wrmnai number

of bankruptcies than at any
point since the company
started collecting statistics in

1965.

The report's findings suggest

that Japanese companies have

become much more vulnerable

to bankruptcy than they were

in the 1970s.

At the height of the first dl
shodk, bankruptcies rose from
7,140 in 1972 to 11,705 two years

later.

The last timi> bankruptcies
rose strongly was in the early

1980s when, they increased
from 17.122 In 1982 to 20341
two years later.

However, in spite of the

severity of the slowdown In

the Japanese economy over
the past two years the
number of bankruptcies last

year was stiE below the aver-

age annual rate in the 1980s

1539L

The overall value of bank-

ruptcies fell by 5 per cent to

Y7363bn (£38.8bn) last year

reflecting the rise in failures

among small businesses.

Teikoku Data Bank said

per fgnfr of bankruptcies were

the result of the recession, up

by 10 percentage points from

last year. Real estate bankrupt-

cies were 129 per cent up at

U70.
Bankruptcies in December

were 9.5 per cent up from

November at 1,454, which has a

20 per cent increase on Decem-

ber 1991, when there were 1,204

bankruptcies.

One factor behind the rise

in bankruptcies is the

tougher approach which

has been adopted among
Japan's banks which are

carrying a heavy burden of

bad trans

The number of companies

with which banks suspended
trading last year grew by

18.3 per cent to 10,728

companies.

These companies had debts

of Y4322bn, 2.9 per cent up
from 1991, according to the

Federation of Bankers Associa-

tions.

Last month an estimated

1,070 companies were
suspended, up 3.5 per cent

from the year before.

Tokyo mounts silent rescue operation
Charles Leadbeater reports on attempts to stem the tide of non-bank debts

B ehind japan's 21 top
banks, which include
household names Ilka

Mitsubishi and Sanwa, lies a
tangled financial undergrowth
of 37,000 non-banks. The often

troubled relationship between
the tightly regulated large

banks and the legions of

loosely regulated non-banks is

perhaps the main source of the
malaise afflicting the Japanese
financial system.

Just as many of the difficul-

ties of the US financial system
began in unknown, provincial

savings and loan Institutions

so the gravest threat to the
Japanese financial system
could come from the non-
banks.

Japanese banks face mount-
ing had debts from real estate

loans which turned sour with

the collapse of the bubble econ-

omy of the late 1980s.

The top 21 banks had non-
performing loans of Y12,4Q0bn

(£63.6bn) at the end of Septem-

ber, more than half the banks’

equity base, according to the

Ministry of Finance.

Many of these bad debts are

flowing in from the non-hanks
which the big banks are linked

to. The Bank of Tokyo
3>miniim*pri it was restructur-

ing one of its non-bank affili-

ates. The Nippon Credit Bank,
the long-term credit bank, is

grappling with huge problems
at three of its non-bank affili-

ates.

Bank executives and officials

at the Ministry of Finance are
manning the pumps in an
attempt to stem the tide.

The non-banks lend money
for house purchases, real

estate development and con-
sumer credit. But they do not
take In deposits from savers.

They finance themselves with
borrowings from larger finan-

cial institutions and then lend

that money to their customers.

About 80 per cent of non-
bank finance comes from other

financial institutions, mainly
banks.

The non-banks were among
the most active inflatois of the

bubble economy. Non-bank
lending more than trebled from
Y31,000bn in 1987 to Y97,000bn

in March last year, the most
recent figure available. That is

strong local political roots

which tbey use to protect
themselves against interfer-

ence from Tokyo.
The only legislation regular

ting the non-banks was passed

In 1973 to protect borrowers
against loan sharks.

As a result the Finance Min-

istry finds it difficult to estab-

lish the extent of the non-
banks’ bad debts, let alone

NON-BANKS: AFFILIATIONS OF THE TOP 100
Type of Number of Outstanding

parent affHbriea Loans (Ybn)

Bank 34 24.4

Of which
City Bank 17 14.3

Long Term Credit Bank 7 5.3

Regional Bank 4 1,3

Trust Bank 4 1.6

Nqrin-Chukln Bank (Agricultural Bank) 2 t.S

Manufacturing Company 8 33
Trading Company 6 43
Other Non-bank 8 3.1

Stock Broker 4 1.9

Life Insurance 5 1.7

Real Estate 2 1.0

Others 33 37.6

TOTAL 100 773

twice the growth rate of lend-

ing by national banks which
rose from Y306,000bn to

Y460300bn in the same period.

Non-bank lending surged
because many of the banks
used their non-bank affiliates

to escape the regulations
imposed by the Finance Minis-

try.

The large banks are licensed

by the ministry's commercial
banks division. Yet even
though some non-banks such
as the Orient Corporation and
Orix are listed companies they

do not have to be licensed by
the ministry.

The non-banks are just regis-

tered with local prefectural

governments; many have

bring them under control
The ministry’s first attempt

two years ago to force the non-

banks to disclose more infor-

mation got virtually nowhere.

It was only from last Novem-
ber that parliament gave the
ministry power to collect infor-

mation about the non-banks’
lending.

The details of the non-banks'
problems are still not publicly

known. But the general picture

is alarmin g. The non-banks
were heavily exposed to the

steep fall in the real estate

market over the past three
years, with land prices in some
urban areas down by as much
as 60 per cent The top 300 non-

banks account for 70 per cent

of all non-bank loans, worth
aboot Y66,000bn. About 40 per
cent of those loans are to real

estate developers and construc-

tion companies, compared with

17 per cent for the banks.
Another 30 per cent of non-
bank loans have real estate as

their collateral

About a year ago 100 of the

top non-banks told the finance
Ministry that more than a fifth

of their loans were non-per-

forming, with no interest paid

for more than a month.
Non-banks have loans worth

about Y3,000bn to companies
which went bankrupt between

the autumn of 1991 and last

month, according to a report

by the research arm of Nippon
Life Insurance, the country’s

largest life Insurance company.
The report estimates that 34

of the most troubled non-banks
have bad loans, mainly to prop-

erty companies, worth about
Y5300bn-
Most of the bad loans which

are building up in the non-
banks will eventually find

their way back to the big
banks. Mr David Snoddy, bank-

ing analyst at Jardine Fleming,

the securities house, estimates

that about a quarter of the

Y58,000bn the hanks have lent

to the non-bank sector will

turn into non-performing
loans. About 80 of the top 300

non-banks are either bank sub-

sidiaries or to banks.

In spite of the overwhelming
problems no non-bank has yet

gone bust That is because the

Finance Ministry Is orchestra-

ting a hidden but extensive

ball-out by the big banks.

A Ministry of Finance official

explained in typically coded
terms: “We have advised the

banks to take a great interest

in the health of their non-
hanks.” In plain language that

means the hanks have been

told not to let any non-banks

fail

The most obvious outward
sign erf the silent rescue opera-

tion is the extraordinary

growth in cheap loans to the

non-banks. The NL1 report esti-

mates that at least 33 top non-
banks are receiving interest

rate reductions or exemptions

from their main backers, on
borrowings worth Y6.600bn.

Cheap commercial bank
loans, at an interest rate of 3.5

per cent or less, several points

below normal commercial

The banks have
been told not
to let the

non-banks fail

rates, rose by 194 per cent in

the year to August Most of

these were to troubled non-
banks.

Non-banks which stuck to
consumer landing during the

years of the bubble economy
and were not drawn into real

estate lending are not In deep
trouble.

Those that over-extended
themselves during the bubble
are rapidly beating a retreat

back to their core businesses of

consumer credit hire purchase
finance and housing loans.

However, restructuring the
non-banks will take years
rather than months. In the
1980s the non-banks provided
the big commercial banks with
a convenient back door route
to expand their lending. In the
1990s the non-banks will be a
heavy drain on the top banks’
resources. Hie hidden rescue
operation of the Japanese non-
bank sector will take years to
complete.

Mounting defence and debt costs hamper government attempts to bring public spending under control

Fiscal deficit puts Pakistan’s economic growth at risk
By Stefan Wagstyl,

recently in Karachi

THE LONG shadow of excessive
public spending bangs over Pakis-

tan's economy.
Its baleful influence is not immedi-

ately apparent since the country Is

enjoying a surge in economic growth
prompted by successive good har-

vests and by wide-ranging economic

liberalisation. Textiles factories are

working fiat out to fill export orders,

while farmers sell produce to the

Middle East.

City centre shops are stocked with

imported luxuries; in Karachi, rows

of Japanese cars stand on the dock-

side waiting for customers who have

the money to buy even Mitsubishi

Pajeros, costing up to $58,000

(£38300) each. Last autumn’s damag-
ing floods have slowed expansion

not halted It - the economy is

still expected to grow by 5.5 per

cent in the financial year to June

1993.

However, the government contin-

ues to spend so much itself that it

could yet undermine its achieve-

ments of the last two years since Mr
Nawaz Sharif, the prime minister,

came to power and launched radical

economic reforms.

The State Bank of Pakistan, the cen-

tral bank, singled out the deficit for

criticism In its annual report for

1991-92, published last month. “A
high level of fiscal deficit continues
to be the central concern for the

managers of Pakistan’s economy."

Businessmen share the central

bank's fears. *T am very impressed
with Pakistan's progress," says Mr
H J Hemmen, chairman of the Paki-

Government has
already given up
hope of reaching

its 5% target

stani affiliate of Unilever, the Anglo-

Dutch food and detergents group.

“But the macroeconomic environ-

ment is worrying. They must bring

public spending under control”

The government has been trying

to deal with the gap between reve-

nue and expenditure since it took

office.

For the year to June 1992, it set a

target of 5 per cent of national out-

put for the fiscal deficit The actual

result was 73 per cent, according to

the central bank. For the current

year, too, the government has
already given up hope of reaching
the 5 per cent target Mr SartaJ Aziz,

the finance minister, admits: “The
only area where progress is difficult

is the budget deficit."

The basic problem is that defence

soaks up around 35 per cent of pub-

lic spending and a further 25 per

cent goes on debt servicing. Cutting

debt servicing is almost impossible
without reneging on agreements
with creditors. Military spending is

also sacrosanct as long as relations

with India remain hostile. Mr Aziz

takes comfort from the fact that
increases In defence spending have

been kept in line with inflation, but

concedes that cuts are off the
agenda.
The reformist government had

hoped to reduce civilian administra-

tive costs - but progress has been

slow since the bureaucracy, a power-

ful force in Pakistan, is loathe to

pull in its belt

The inability to cut such big items

leaves the government with little

scope for increasing those pro-

grammes which are essential for eco-

nomic development, such as expand-
ing transport networks and the

power supply.

It is also difficult to accommodate
emergencies - such as the autumn

Sartaj Aziz: main strategy is to raise

revenues, including taxes

Nawaz Sharif: Us radical economic
reforms could be undermined

floods which, as well as causing
death and destruction to large com-
munities, cost the government
Rs4bn-Rs5bn (£ioom-£i26m).

Mr Aziz’s main strategy has been
to raise revenues, including taxes.

According to the central bank
report, tax income rose 28.9 per cent
in the year to June 1992, due both to

economic growth and to the expan-

sion of a system of “withholding”

taxes.

These are VAT-like levies charged
on various economic activities

including paying and receiving inter-

est, importing and even elec-

tricity. They have been devised as a
partial substitute for income tax,

which is widely evaded in Pakistan.
Taxpayers who believe they pay

too much in withholding taxes are
entitled to appeal but they must file
a detailed tax return. Few do and
withholding taxes account for two-
thirds of total tax revenae.
Unfortunately, such widespread

use of indirect taxes is no substitute
for direct taxes and in itself creates
widespread opportunities for abuse
and corruption. The government is
trying to improve income tax collec-
tion but progress will be limited as
long as politlcally-powerful groups
such as formers enjoy tax exemn-
tions.

^
Tax reforms are necessary not

only for the health of public
but of the economy as a whole. The
central bank report estimates 70 per
cent of the new credit created during
the economic surge of the last two
years has been swallowed up by the
public sector. IT this continues, com-
panies will be unable to benefit from
the government’s deregulation and
privatisation programme.
As the central bank says: “Expec-

tations ofan increasingly larger rcte
of the private sector in the economy
are at variance with a situation
where the preponderant credit
increase during the year goes to the
government"

Baghdad
breathes

a heavy

sigh of

relief
By James Whittington

In Baghdad

the short term.

They have been struggling

under the trade embargo

imposed by the United Nations

Security Council for nearly 2}

i

years and there seems little

reason to hope this will be

rescinded soon, even with the

advent of a new president In

the White House.

“All presidents of the US are

the same." said an Iraqi aca-

demic yesterday.

With most of its foreign

assets frozen and the central

bank’s foreign currency

reserves severely depleted,

Iraq's ability to continue sub-

sidising its self-sufficiency

drive at current levelsis ques-

tionable.

The severity of the economic

situation in Iraq is apparent

from the regime’s attempts to

implement an austerity pro-

gramme at the same time as

increasing concessions to the

armed forces and the middle

classes.

Last month's ban on the

import of 146 luxury items was
accompanied by a 30 per cent

pay increase for all govern-

ment employees and a 40 per

cent increase for the army and

senior officials. The pay
increases are expected to come
into effect sometime this

month.
Amid the latest clashes

between the allies and Iraq

came an Increase of up to 20

per cent on monthly rations

such as sugar, tea, rice, flour,

cooking oil, soap and deter-

gents last Monday, and other

concessions are raid to be in

the pipeline.

Child allowances are expec-

ted to be raised from two Iraqi

dinars per child par month to

£D25 (£43 at the official rate)

and the labour law is due far

amendment to fix minimum
salaries and annual pay rises.

Although the drive for

self-sufficiency in food is the
acknowledged goal of the gov-

ernment, Iraq remains reliant

on imports in virtually every
sector wart from that of oil
In 1989 it spent an estimated

$7.68bn on imports (although
$2.7bn was for military pur-
poses) and some argue it has
only survived this long under
international sanctions by pay-
ing out subsidies.

Mr Mohammed Mahdi Salih,

the minister of trade and
industry, has argued that the
impressive reconstruction pro-
gramme since the end of the
war - 90 per cent of damage
from allied air attacks has
been repaired, according to the
Ministry of Housing and
Reconstruction - was paid for
not in foreign currency but by
using construction materials in
stock and local production.
But the country’s gold-for-

wheat deal, which took place
last year when 14 shipments of
imported Australian wheat
was paid for by 10 tonnes of
Iraqi gold, suggests that the
regime’s resources of hard cur-
rency are low.

IRAQ’S offer of a ceasefire was

met with relief by ordinary res-

idents of Baghdad yesterday,

who were sharply reminded of

the perils of the Gulf war by

Sunday night's air attack on

the capital

But Iraqis are Car from confi-

dent that things will change

fundamentally for the better in

*r
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Israel gets
UN warning
By Hugh Camegy
to Jerusalem

A United Nations envoy
yesterday delivered the sharp-
est warning to date of Security -

Council anger over Israel’s
refusal to reverse the expulsion
of 415 Palestinians to Lebanon,
saying it would not wait longer W.
for a positive Israeli response;
However. Mr Chinmaya

Gharekhan, sent by UN Sec-
re *arir-C«ene,-al Boutros Boat-
res Ghali on the third UN mis-
sion since the expulsions on

'

December 17. said he could not-
give a deadline for Israeli com-
pliance with Security Council
resolution 799 condemning the-
action as illegal and demand--

“MI be overturned.
Mr Shimon Peres, the foreign,

minister, said Israel was .

waiting for a High Court ruling
"

on the legality of the expul-
sions. due within days, before. .

d*
5?in8 lts “ext stop. .
The government Is con*

«p»ed that the US, which usu-
ally vetoes hostile UN mom1

against it, could allow further
Security Council action on the
“sue because of strong Inter
oabonal feeling that Israel has.
pointed from double standards’'
in the Security Council in the
“eh* of attacks on Iraq.

i ..



FINANCIAL T.MES THURSDAY JANUARY 21 .993

.? dthe
s1 r\ -

i. •
j i

,

“>U'i
\ ’

: T i-N
*

of
fYOW‘ ^ iSCt

NEWS: WORLD TRADE

Brittan blitz on Gatt talks
By David Dodwell,
World Trade Editor

SIR Leon Brittan. European
Community trade commis-
sioner. plans a blitz of top-level
meetings next week aimed at
achieving a rapid end to the
Uruguay Round of world trade
talks.

Plans to meet Mr Mickey
Kantor. his newly-appointed
US counterpart, in Washington
have yet to be confirmed. He
will meet Mr Arthur DunkeL
director-general of the General
Agreement on Tariffs and
Trade (Gatt), tentatively next
Wednesday, and other leaders
concerned with the Uruguay
Round at the following week-
end’s Davos summit.
The initiative coincides with

calls to the incoming US
adm i nis tration, whose views
on the Uruguay Round and
wider trade policy remain
unclear, to make a final push

J°„
cor"Plete the six-year-old

talks before the negotiating
mandate granted by Congress
expires in March.
Mr Dunkel said yesterday

*"**5 stock-taking meeting of
the Trade Negotiations Com-
mittee (TNC) which oversees
the 112-nation liberalisation
talks: “We are critically short
of time. We must conclude now
or risk drifting into the sands."
Sir Leon, who assumed

responsibility for EC trade pol-
icy three weeks ago, has
moved swiftly to press for a
rapid end to the talks. After a
meeting outside London on
January 2 (a day after assum-
ing office) with Mrs Carla
Hills, outgoing US trade repre-
sentative, he agreed with the
US to focus negotiations on
tariff cuts on manufactured
goods.

“We have not reached agree-
ment," he commented this
week. “But we have not wasted

“Clinton will have his hands
full finishing the Uruguay
Round package, without
reopening settled bargains,"
says Mr Gary Hufbauer at the
Institute for International Eco-
nomics in Washington, David
Dodwell writes. “When he is

ready to make his own mark
on the global system, he
should organise a ninth Gatt
round to cover the environ-
ment, competition policy and
unfinished business from the
Uruguay Round."

our time. We have injected
new urgency into the process
and have prepared the ground
for a successful conclusion."
He clearly hopes the meetings
next week will provide fresh
momentum at a time when
success or failure almost cer-

tainly depends on the priority

given to the Uruguay Round
talks by President Clinton.

At present. Mr Clinton's
trade priorities are unclear. Mr
Kantor, who spends his first

day today as US trade repre-
sentative, gave mixed signals
on likely policy priorities when
he appeared before the Senate
finance committee for his nom-
ination hearing. His deputies
have not yet been named, but
the people chosen will provide
important signals on bow pol-

icy will be shaped.
“We see no sign that sug-

gests we should be worried
there will be any increase in
US protectionism, and remain
totally open to building up con-
tacts with the new administra-
tion," a spokesman for Sir
Leon said yesterday.

He refused to comment
directly on remarks by Mr
Kantor at his nomination hear-

ing indicating “deep concern"
over aspects of November's
US-EC agreement to reduce
form subsidies.

Britain’s Peninsular & Oriental Steam Navigation Company yesterday announced that its largest
cruise ship yet, the Sun Princess (illustrated above), will be built by Italy’s Fincantieri yard in
Monf&icone at a cost of SSOOm (£197.3m), Richard Tomkins, Transport Correspondent, writes.
The Sun Princess, weighing 77,000 gross tonnes, will cany 1,950 passengers and 900 crew. It is

expected to enter service at the end of 1995 with Princess Cruises, P&O's Los Angeles-based
subsidiary, a leader in the North American premium cruise market
The vessel is the third in a row to be built for P&O by Fincantieri. Previous vessels built by the

yard were Crown Princess, delivered in 1990, and Regal Princess, delivered in 1991.

P&O said the dollar’s recent strength and favourable Italian currency rates had enabled the price

of 9300m to be achieved, of which 20 per cent would be paid during construction and the remainder
on delivery.

P&O’s worldwide cruise fleet currently comprises 14 ships operating in North America, Europe
and the western Pacific. Architectural designer of the latest addition is Mr Njal Eide of Norway,
who was also responsible for the revolutionary design of P&O’s Royal Princess introduced in 1984.

Mr Tim Harris, chairman of P&O Cruises, said the design and technical specification of the latest

addition to the fleet would set a new Industry standard that would take the company well into the
2lst century.

“Hie Royal Princess was in many ways the classic cruise ship of the 1980s, and we believe the

Sun Princess will be the classic cruise ship of the 1990s,” Mr Harris said.

Asia’s capital of deprivation seeks the capital of hope
After decades of economic decline, Marxist-run Calcutta is trying to attract foreign investors, writes Stefan Wagstyl
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ON THE walls of Calcutta, the hammer and sickle remains, but

even West Bengal’s Marxists have been persuaded to embrace
capitalism

C ALCUTTA, with its

dirt, decay and human
deprivation, breeds a

gritty sense of determination.

Thus there was little surprise

that the city's businessmen
went ahead this month with
their first international trade
fair despite the turmoil of the

Ayodhya crisis.

Officials of the Bengal Cham-
ber of Commerce and Industry
freely admit crumbling roads
and buildings, crowds, noise
and pollution make Calcutta

one of the world's least attrac-

tive cities for first-time visi-

tors. As they say in a report,

any newcomer “would be psy-

chologically put off immedi-
ately and decide to leave the

city as quickly as possible".

Nor are business visitors

likely to be encouraged by the

frequent power cuts or the

grim posters of Marx, Lenin
and Stalin put up by support-

ers of West Bengal's Commu-
nist-led government.

The fair’s organisers pressed

on with the event despite the

violence which hit the city fol-

lowing the destruction of the
Ayodhya mosque. They took

comfort from the fact that the
riots in Calcutta were rela-

tively small, causing 43 deaths
compared with hundreds in
Bombay.
The fair, which ended this

week, attracted 2,000 business

visitors, less than file original

target of 3,000 but enough to

justify holding the event and to

prompt the chamber to con-
sider making it an annual
event. Mr Pradip Dasgupta, the

chamber's secretary, says: "In

the prevailing circumstances.
It has been very satisfactory.

We got 1,000 enquiries."

It will take time for such
enquiries to turn into firm

orders let alone into decisions

to invest in the city. Neverthe-

less, after decades of economic
decline, Calcutta is trying to
stop the rot. Encouraged by
the national government's free-

market oriented reforms, even
West Bengal’s Marxists have
been persuaded to embrace
capitalism. Mr Jyoti Basu, the

Marxist chief minister who has
been in power since 1977, says

that the capitalism he once
fought no longer exists: “We
welcome business.

”

Unfortunately, business has
so for been Iks than fulsome

in its response. The West Ben-

gal Industrial Development

Corporation, a state economic
agency, proudly lists 254
investment plans filed by
entrepreneurs since the central

government announced eco-

nomic liberalisation in July
1991. The agency claims that

the investments total Rs53bn
{£l-2bn) and would generate
63,482 jobs.

The list is headed by a
Rs32bn scheme for a petro-

chemicals complex at Haldia, a
greenfield site near Calcutta,

to be built by West Bengal
state in partnership with the

Tata group, India's largest pri-

vate conglomerate.

O ther large schemes
include a Rs7J>bn pig

iron plant proposed by
SK Birla, a leading Calcutta

group, and a Rs3~9bn plastics

factory to be built by Reliance,

a textiles and chemicals group.

Construction work on the Hal-

dia project, which was first

mooted long before the 1991

economic reforms, is due to

start this year, about 12

months later than planned.

But it is not yet dear when
some of the other large

schemes will be realised. Most
of the investments are modest;

for example, the expansion and
small-scale modernisation of

forging, steelmaking and engi-

neering industries, all long-es-

tabiished in Bengal. Foreign
investment is also of limited

scale, such as a Rs300m factory

for refractory bricks used in

steel -making to be built this

year by Vesuvius, a subsidiary

of Cookson, the UK chemicals
maker.
The reluctance of business-

men is easily understood. Cal-

cuttans long accepted the city's

decline as the result of the bur-
dens imposed by floods, and of

refugees from war and natural
disasters. Mr Basu's state gov-

ernment tried to fight poverty

as it thought best, but its

efforts compounded Calcutta’s

difficulties by promoting over-

powerful trade unions and
alienating business. To make
matters worse, India's ruling

Congress (D party felt little

inclination to divert state

investments to West Bengal.

Calcutta's industrial groups

kept their head offices in the

city, but new investments have
mostly gone into other parts of
India. According to the Cham-
ber of Commerce, industrial

investment in West Bengal,

which grew at an annual rate

of 9 per cent as late as the

mid-1960s, was shrinking by 0.5

per cent in the mid-1980s. Fac-

tories, roads and sewers crum-
ble through lack of investment,

and a choking smog permeates
the air. What was once the
richest city in Asia has become
a monument to urban poverty.

It will take time to overcome
the effects of years of stagna-

tion. Top of many business-
men's concerns is the state’s

acute shortage of electricity

since power cuts occur daily.

Similarly, although the city's

roads and public services were
the envy of India as late as the

mid-1960s, the long years of

neglect have taken their tolL

Calcuttan businessmen have
to think hard to come up with
some advantages to match the

city’s manifest disadvantages.

They talk of the high alrill lev-

els of Bengali workers and are

proud of the city's historical

international commercial
links, especially with Britain.

But. as Mr Biji Kurien, presi-

dent of the chamber of com-
merce, says: “It Is hard to sell

Calcutta and even harder when
other dties in India are also

trying to attract investment."

Vanished
satellite

‘may have
blown up’
By Kevin Brown in Sydney
and Daniel Green in London

AN Australian satellite which
disappeared after being
launched by a Chinese rocket
may have been damaged by an
explosion, a Hong Kong news-
paper with close links to Bei-

jing said yesterday.

Wen Wei Po, a Chinese-lan-

guage daily, said fragments
recovered by a Sino/US investi-

gating team suggested the
explosion occurred after the

satellite was deployed.

The report edioes findings

by the US journal Aviation
Week and Space News which
this week said the nose
“shroud", or cone, of the

rocket disintegrated at

23,000ft exposing the satellite

to a l.OOOmph slipstream that

destroyed it

If the reports are confirmed

by official investigations, it

would damage China's efforts

to break into the lucrative sat-

ellite launch market domi-
nated by western companies,
which charge high prices for

their services. The newspaper
reiterated earlier claims by
China's Aerospace Ministry
that the accident was not
caused by a failure of the Long
March rocket used to launch
the satellite from south-west

China last month.
The $138m (£90.7m) satellite

was built by Hughes Aircraft,

the US aerospace group, for
Optus Communications, an
Australian telecommnuica-
rions company which planned
to use it for phone and broad-
casting services. Optus has
said it expects Hughes to sup-

ply a replacement satellite as

part of a A$500m (£226.2m)
contract to build and launch
the two satellites. The replace-

ment one could be launched

within 18 months.
China launched its first sat-

ellite for an overseas client in

April 1990, when a Long
March rocket put Asiasat-1

into geostationary orbit for a

Hong Kong-based consortium.
Optus is owned by BellSouth

of the US, Cable and Wireless
of the UK, and Mayue Nick-

less, the Australian transport

group.
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ZCCM
Zambia Consolidated Copper Mines Limited

Public Relations Department

Lusaka, Monday 18 January 1993 - Zambia Consolidated Copper

Mines Limited (ZCCM) is not in a financial crisis and does not

face closure, as reported in Zambia’s weekly Post Newspaper of 8

- 14 January 1993.

ZCCM announced today that it continues to have the ability to

sustain itself financially and maintain its operations by promptly

meeting the Company’s obligations locally and overseas.

Improved copper production of 251 512 tonnes for the seven

months from 1 April 1992 to 31 October 1992 was 43 per cent

above the target of 241 000 tonnes which is evidence that the

Company is not on the brink of collapse as is implied in Weekly

Post article. For the period 1 April 1991 to 31 October 1991, the

Company only produced 211 591 tonnes of copper which is 19

per cent lower than that achieved from 1 April 1992 to 31

October 1992.

The Company emphasises that it is operating within the Capital

and Operating Budgets as approved by its Board of Directors.

Commenting on the operating and financial results of the

Company for the seven months to 31 October 199-, the

Company^achieved a sales value of K126 210 million (US $754

million). The profit before tax for the seven months j*r.od was

K36 609 mWon (US $219 million) against a budget of K17 220

million (US $132 million). After income to and to on copper

was K19 275 million (US $115 million) against a budget of Kll

075 million (US $85 million).

For the twelve months period from 1 April 1991 to 31 March

1992, the Company made a net profit of only K4 710 million (US

Lusaka

Telephone 220572

$58 million).

For the seven months ended 31 October 1992, the Company had

a source for funds K60 785 million (US $363 million) against an

application of funds of K47 841 million (US $285 million),

leaving the Company with a cash in-flow of K12 944 million (US

$78 million).

For the twelve months period from 1 April 1991 to 31 March,

1992, the Company's cash in-flow was only K2 491 million (US

$31 million).

The Company has achieved a reduction in the unit cost of copper

production at mine from US 733 cents per lb in the 1991/92

financial year to US 603 cents per lb in the seven months of 1

April to 31 October 1992. This has enabled the Company to

become a competitive copper producer.

It should be noted that to date, ZCCM has met its debt repayment

obligations in accordance with repayment patterns of the lender's

agreements. No default has been called by any of the Company's

lenders.

In its present financial position and the latest short-term forecast,

the Company envisages to fulfil its operating and capital

expenditure commitments both in foreign exchange and in local

currency without resorting to any new borrowings in the

immediate and short-term.

The Company's future capital expenditure programme is

estimated at US $2000 million for exploration, development of

new ore sources and reinvestment in the key areas of operations.

This funding is required over a period of 15 years i.e. 1994 - 2009

and not immediately.

ZCCM regrets the misleading Weekly Post report and assures

employees and shareholders that the Company is not in a

financial crisis nor is it on the veige of closure.

SEVEN MONTHS FINANCIAL YEAR

ENDED ENDED

31 OCTOBER 1992 31 MARCH 1992

Arfrml Budget Actual

K million K milHnn K million

Sales 126210 106425 111 855

Cost of Sales (76950) (75 112) (79344)

OPERATING PROFIT 49260 31 313 32511

Exchange loss (5 968) (10391) (8 609)

Interest charge (9777) (5 227) (9861)

Interest Income 3094 1525 I 949

Share of associated

companies profit - - -

Rationalisation costs (1381)

PROFIT BEFORE TAXATION 36609 17220 14 609

Taxation

Income tax (13010) (6145) (8 840)

Tax on copper revenue (4 324) “ (1059)

NET PROFIT 19275 11075 4 710

Exchange Rato K100 = US $0.45 K100:

- 1/
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Rifkind

warns on
military

deployment
By Robert Mauthner
and Ivo Oawnay

MR MALCOLM Rifkind,
Defence Secretary, yesterday
said that the UK should not
commit military forces to
international peace enforce-
ment operations where there
was no military solution but
merely public clamour for
“something- to be done.’'

In an obvious reference to

demands tor greater interna-

tional military involvement in
the Bosnian conflict, Mr Rif-

kind said: “It is our service-

men who have to bear the risk,

not those who call for their
deployment”
Ols speech to the Royal

United Services Institute was
highlighted by Downing Street

as a clear statement of the
government’s thinking at a
time when anxiety has risen

markedly at Westminster over
the extent of Britain’s military

commitments overseas.

At the same time, however,
senior officials confirmed that

Britain expected to be asked to

contribute to a 3,500-strong

United Nations force for the
Kuwait-Iraq border and antici-

pated a formal request to pro-
vide defence forces from tbe

Kuwaitis.

It was hinted that the
request from Kuwait would be
considered sympathetically,
while there remain reserva-

tions as to whether Britain
should also supply personnel
to the UN Gulf peacekeeping
force.

Mr Rifkind used his address
to spell out the criteria lying

behind the deployment of the
armed forces.

"We should not put them
into danger unless we are sat-

isfied that there is a real mili-

tary task for them to do, a
realistic prospect of their ach-

ieving it and a degree of risk

to their physical safety which
Is not unacceptably high," he
said.

Governments had to be care-

ful about assuming that mili-

tary action was, in all cases,

the answer to serious interna-

tional crises. From time to

time, the UK would have to

stand out publicly against the
use of force and decline to con-
tribute to international mili-

tary operations because they
entailed “open-ended commit-
ments’* or were not in the
national interest

The UK had consistently
refused to commit gronnd
forces In Bosnia "in an Inter-

vention role," as distinct from
a humanitarian role, for such
reasons, the Defence Secretary
said. But he stressed that any
attempts to fly combat planes

by the warring factions would
be viewed with “the same seri-

ousness" as in Iraq. It was
"highly desirable" the no-fly

zone over Bosnia should be
enforced, he said.

Drop in retail

sales dents

recovery hopes
By Emma Tucker,
Economics Staff

ROPES for a recovery in

consumer spending wavered
yesterday after official figures

showed that retail sales fell in

December.
A 0.7 per cent drop in the

volume of shop sales last

month compared with Novem-
ber disappointed expectations

of a small rise after a busy
period around Christmas was
believed to have boosted trade.

The news sent the pound
sharply lower against the
D-Mark as investors weighed
the possibility that the latest

figures might encourage the

government to cut interest

rates. Sterling closed down two
pfennigs at DM2.4750.
A survey from the London

Chamber of Commerce out

today is likely to add to gloom
about the economy with its

message that there are no
signs of recovery in the capital.

The seasonally-adjusted fig-

ures from the Central Statisti-

cal Office showed that
although sales fell on tbe
month, they were 1.2 per cent

higher in December on a year-

on-year basis. This followed
only a marginal annual
increase in November.
The figures underlined the

disappointing results of a Con-
federation of British Industry

survey published earlier this

week which also showed a drop
in the volume of December
sales. However, analysts
warned against reading too
much into one month's figures,

particularly in December when
seasonal adjustment is more
open to error because of the

distorting effect of Christmas.

in the three months to tbe

end of December sales rose by
0.3 per cent compared with the

previous three months and
were 1.3 per cent higher than

in the fourth quarter of 199L

Mr Michael Saunders, UK
economist at Salomon
Brothers, said that even allow-

ing for the caveats, the figures

were weak. "They are just

another sign that activity is

still pretty sluggish. There are

some signs that the economy is

gradually turning but the

recovery is going to be slow

and patchy he said.

The month-on-month drop
contradicted other evidence -

including strong growth in the

narrow money supply and
higher car registrations - that

spending increased at the end
of 1992.

A breakdown of tbe figures

shows that food and mixed-re-

tail sales held up relatively

well The sharpest fall was for

"other non-food" retailers,

such as newsagents, off-li-

cences, chemists, bookshops,

florists and sports shops. Sales

fell by 4 per cent in the latest

quarter and were 7 per cent

lower than a year ago.

Clothing and footwear sales

volumes were fiat on the

month and down 1 per cent on
the quarter. Household goods
sales fell slightly compared
with November but rose by 1

per cent in the fourth quarter

compared with the previous
three months.
Mr Stephen Dorred, financial

secretary to the Treasury, said

retail sales remained on an
upward trend; “We must not
let one month’s figures mask
all the encouraging signs of

activity in the economy.”

Pressure intensifies for

tobacco advertising ban
By Alan Pike,

Social Affairs Correspondent

PRESSURE on the government
to ban cigarette advertising

intensified yesterday when a
cross-party committee of MPs
supported the move.
The House of Commons

health committee urged the

government to support propos-

als to restrict tobacco advertis-

ing to points of sale when they

are considered by EC health

ministers later this year. It

said that if Britain dropped its

opposition, it would require

the support of only one more
country for a directive banning
advertising to be adopted.

“The government cannot
continue to procrastinate on
the issue of an advertising ban
on the grounds that it is await-

ing a level of proof about its

effectiveness which is in the

nature of things unobtainable,

"

said the committee.
Yesterday’s report was wel-

comed by organisations cam-
paigning for a ban. The British

Medical Association said the
committee’s acceptance that

advertising increased tobacco
consumption was a “victory for

commonsense." But the
Tobacco Advisory Council, the

industry’s trade association,

said the report leant “too
heavily on data which are seri-

ously flawed, muddled and
unsubstantiated.’’

Mrs Virginia Bottomley,
health secretary, said the gov-

ernment accepted that effective

controls on advertising were
necessary, which was why it

had developed stringent volun-

tary agreements with the

tobacco industry.

Commission aims to break Ulster logjam

By Jimmy Bums in Belfast

MOVES aimed at securing a

political settlement in North-

ern Ireland continued yester-

day, not in the stately setting

of Stormont or Dublin Castle,

but in a rundown Belfast arts

centre.

An independent commission

of enquiry chaired by Professor

Torkel Opsahl, an interna-

tional human rights lawyer,

and composed of academics

and former government offi-

cials including Mr Eamonn
Gallagher, a former EC Com-

missioner, has held public

hearings to gauge local opinion

on the search for peace.

The commission, funded by

charities including the Joseph

Rowntree Trust, is the idea of

Initiative ’92, a non-political

group led by Mr Robin Wilson,

a local journalist, and Profes-

sor Simon Lee, a law professor

at Queens University.

It arose out of frustration

over tbe continuing absence of

an agreement between the

political parties and tbe persis-

tent campaign of terrorist vio-

lence. Mr Wilson says it "offers

the best chance for an opening

in the political logjam here”.

Its aim is to encourage a cli-

mate of debate and tolerance,

while focusing people’s minds
on possible compromises. By
early summer, it intends to

make distill the written and
oral evidence into proposals
which wight command popular
acceptance.

Unionist party leaders have
have boycotted the hearings,

accusing the commission of
setting out to undermine the

Peacemakers: members of the commission (right) listen to evidence in Belfast yesterday from Sinn Fein delegates

political process. But Unionist
councillors and other represen-

tatives of the Protestant com-
munity have taken part, and it

secured moral support from
both London and Dublin.

Tbe support comes in spite

of submissions by groups nor-

mally condemned by govern-
ment on both sides of the bor-

der.

These include statements by
Mr Mitchel McLaughlin, chair-

man of Sinn Fein - the IRA’s
political wing, who refused to

condemn violence.
Earlier, tbe former head of

the Northern Ireland civil ser-

vice Sir Kenneth Bloomfield

said: “I think the situation is

ripe to move forward.”

Beyond good intentions, the

commission faces an uphill

struggle to draw up an agenda
which might be of use to the
politicians.

The commissioners say the

submissions display wide-
spread disillusionment and
apathy, while providing little

cAngp of what alternative forms

of government and constitu-

tional changes may be needed

in the fixture.

There appears to be consen-

sus in both communities on
issues like the need for a bill of

rights, better integrated hous-

ing and education, more out-

side investment and other con-

fidence-inrilding measures such

as greater economic links

between north and south.

Ms Marie Fltzduft director of

the Northern Ireland Commu-

nity Relations Council, says

the consensus reflects growing

practical co-operation across

the religious divide at grass-

roots level - “the country is

moving more and more
towards self-help, rather than

grand political structures," she

says.

And yet, as the “revenge”

shooting of a Catholic woman
in Belfast this week showed, it

will more than the com-

mission's efforts to appease tbe

men of violence.

MPs split

on railway

privatisation
MR JOHN MacGregor,
transport secretary, was yes-

terday battling to defend his

rail privatisation in the run-up
to tomorrow's publication of
the Railways Bill, Richard
Tomkins writes.

But there was some relief for

him when it emerged that one
of the main focuses of opposi-

tion to his plans - the cross-

party Commons transport
select committee - was split.

Yesterday the committee
produced an interim report

which had been expected to be
highly criticaL Instead, it con-

fined itself to raising a series of

“unresolved issues.”

It later emerged the report

bad been agreed only after one
Conservative member of the
committee had insisted on sub-

stantial amendments.
Hostility to the government’s

proposals has thrived amid
growing confusion over what
they mean for freight and pas-

senger customers. The confu-

sion has arisen because the

plans for BR involve a mix of

continued state ownership for

railway tracks, sale for the
freight operations, and a con-

tracting passenger services.

Jaguar seeks to increase sales by 25%
By Kevin Done,
Motor Industry Correspondent

JAGUAR, the luxury car
maker, is seeking to increase

sales worldwide by more than
25 per cent this year to around
28^00, Mr Nick Scbeele, chair-
man and rhirf executive, said

yesterday.

The company, a subsidiary of

Ford of the US, is trying to halt

the drastic decline it has suf-

fered in the past four years in

which its sales have more than
halved and in which it has
fallen into heavy losses.

Mr Scheele said Jaguar was
aiming to launch its planned
range of smaller sporty saloons

- to compete with the likes of

the BMW 5 Series - by 1938.

The company would deride
in the spring whether the new
car code-named X200 would be
part of the world luxury car

programme, DEW98, currently

being planned by Ford in the

US to provide a range of medi-
um-sized luxury cars for both
North America and Europe.
Jaguar said that its retail

sales worldwide fell last year

by 12.4 per cent to 22,478 - the

lowest level stow* 1982 - from
25.661 in 1991 and from a peak
of 49,494 in 196&
Production fell last year by

105 per emit to 20,593 - tbe

lowest level since 1981 - from

23,0918 in 1991 and from a peak

of 51339 in 1988.

Mr Scheele said that the

company's financial perfor-

mance had improved last year

from a record pre-tax loss of

£226m in 1991, but he refused

to disclose detailed figures.

Jaguar forecast yesterday
hat the main impetus for its

recovery would come from the

US. where it Is seeking to

increase sales by more than 40
per cent this year to 12,500

from 8,681 last year.

In Germany it is seeking to

increase sales to more than
3,000 this year from 1381 in

1992. In Japan, where sales fell

by 36 per cent last year. Jaguar

aims to raise registrations to

2300 from 1.501 last year.

Jaguar is also seeking to

enter new markets in order to

bolster worldwide sales and
this year it plans to sell to

China for the first time,

importers have been appointed

in the Czech Republic, Slo-

vakia, Slovenia, and Hungary
- with sales due to start

shortly - and Jaguar will

meet potential distributors in

Russia and the Ukraine soon.

It is also seeking to create a
presence in South America -

helped by local Ford subsid-
iaries - where it is currently
represented only in Chile and
in Paraguay.

Alleged industrial espionage could have cost group millions ofpounds

Car park company spied on rival, jury told
By John Mason,
Law Courts Correspondent

INDUSTRIAL espionage
allegedly ordered by Mr Gor-
don Layton, the former chief
executive of National Car
Parks <NCP), could have cost

his main business rival many
millions of pounds, an Old Bai-

ley jury heard yesterday.

Mr Stephen Tucker, the for-

mer head of Europarks, the car
parking company, said he had
"lost the future” of his busi-

ness after it became public
knowledge that KAS, a secu-
rity company, had allegedly
spied on Europarks for NCP.
Europarks had become

“damaged goods" when it

became known that NCP had
obtained confidential informa-
tion about its business rival,

Mr Tucker said.

Documents allegedly
obtained by KAS for NCP
would have been very valuable
to a business rival, he agreed.
These included documents
about potential sites. Euro-
parks’ financial position and
plans to turn it into a public
company. His company was
left in a very poor position to

compete with NCP and poten-
tial purchasers of Europarks
were well aware its most sensi-

tive information was in the
hands of NCP, Mr Tucker said.

In 1990, Mr Tucker sold ids

company to NCP for £3J3m and

accepted £lm damages, the
court heard. Morgan Grenfell,

merchants bankers, had
advised him to company was
worth between £5m and £15m,
he said. Had he been able to

run the company for another
10 years, it might have been
worth more than £40m, he said.

Mr Layton and Mr Simon
Hewitt, a former KAS
employee, both deny conspir-

ing to defraud Europarks by
dishonestly acquiring informa-

tion relating to its business
affairs between January 1987
and November 1989.

On Monday the court was
told by Mr David Paget, prose-

cuting, that Europarks direc-

tors were followed to their

homes, that their dustbins
were searched for confidential

information and that a former
woman Army captain had
tricked her way into a secre-

tarial job to gain access to

business secrets.

Mr Layton had hired KAS,
set up by Colonel David Stir-

ling, founder of the Special Air
Service - the crack UK mili-

tary unit - after Europarks
began winning lucrative con-

tracts for car parks, Mr Paget

said. Mr Layton was concerned
there was a leak from NCP to

Europarks and wanted to know
how the company was getting

business in tbe teeth of compe-
tition from his own enterprise.

The trial continues today.

Labour warned of

threat to treaty
By Ralph Atkins

THE GOVERNMENT warned
the Labour opposition last

night that the UK would be
unable to ratify Maastricht if

the party succeeded in its bid

to amend legislation on tbe
treaty so the social chapter
was re-inserted for Britain.

As Labour mounted its first

significant offensive against
the government during the
treaty’s Commons committee
stage, Mr Tristan GareWones,
junior foreign office minister,

said approval for tbe amend-
ment would mean MPs approv-

ing legislation different to that

agreed at Maastricht
“Therefore It would not be

possible for the UK to ratify

the treaty," Mr Garel-Jones
said.

But Mr Jack Cunningham.
Labour’s foreign affairs spokes-
man, said he knew the party
would create a dilemma for the

government “The problem has
a simple solution - to include
the social chapter in the Maas-
tricht treaty,” he said.

Mr Cunningham said the
other 11 European Community
states had told Labour that
they would be "happy" to see
Britain abandon the specially-

tailored protocol which allows

it to opt-out of the social chap-

Labour's pro-Maastricht
faction yesterday won assur-

ances from the leadership that

nothing would be dime daring
the debate on ratification that

could be interpreted as helping
the Tory Euro-sceptics. The
pledge came from Mr Jack
Cunningham at a meeting of

the Parliamentary Labour
party where those seeking out-

right opposition to all closure

motions cutting short debate

on amendments to the treaty

dashed with others committed
to qualified support

ter, which deals with employ-
ment rights and state benefits.

Challenged by a Tory MP
about whether it would mean
the other countries re-ratifying

the treaty, Mr Cunningham
retorted that the others “have
already accepted the social
chapter".

Labour regards re-inserting

the social chapter as its princi-

pal objective during the
Commons stages of the
bill

The party’s chances of win-
ning approval for its amend-
ment depended on how the
Tory Euro-sceptics, who oppose
the social chapter as much as
the oppose Maastricht itself,

decide to vote.

Tight profit margins block flow of cheaper petrol
Deborah Hargreaves assesses the pressures on oil industry pricesS

HELL, the Anglo-Dutch
multi-national, surprised

tbe oil industry when it

raised petrol prices this week,
adding about 9p a gallon to the
pump price of four star -

Britain’s premium grade gaso-

line.

Texaco followed suit,

increasing prices for petrol -

but not diesel - by the same
amount, claiming that prices

were moving back to a more
realistic level after large cuts
last month.
Esso, the market leader, and

British Petroleum were taken

aback by the price rises. Both
said they were monitoring the

market but had no immediate
plans to raise pile®.

A month ago Shell decided to

slash pump prices by I8p a gal-

lon - the biggest cut so far in

petrol prices - after BP
sparked a round of reductions

with a l3p a gallon cut. Other

leading oil companies followed

the move.

Those cuts were made on the
back of a drop of $3 a barrel in
world oil prices since October.
Given that prices have since

fallen by a further SI a barrel,

it would be surprising if com-
panies were seeking to justify

this week’s price increases
with the usual arguments
about higher world prices. Nor
do they blame changes in the
dollar-s terling exchange rate

(international oil trade is

priced in dollars).

Rather. Shell is unhappy
that ruthless competition In
the market bas pared margins
to the bone, making it difficult

to pay for increasingly tough
environmental measures.

Mr David Pirret. general
manager of Shell's retail divi-

sion, says: "In a tough market-

place where prices have to give

Shell and its retailers adequate

profitability to fund the

increasing investment required
to meet safety and environ-
mental standards, prices now
have to move back up.”

Shell estimates that it costs

£92,000 more to build a service

station than it did 10 years ago
because of tougher environ-
mental standards. But intense

competition among petrol

retailers bas kept returns to
the industry low.

“Neither retailers nor oil

companies are making enough
money in this business to fund
the environmental improve-
ments needed," says Mr Bruce
Petter, director of the Petro-

leum Retailers’ Association.

A Shell official comments:
“There’s no question about our
regretting that December cut

in prices. It was good for us."

This means that Shell

increased its market share in

an intensely competitive busi-

ness. While oil companies are
competing fiercely for market
share between themselves,
they are also facing an assault

on their business from super-

markets and hypermarkets.

Such businesses have dou-
bled their share of the petrol

market In the past two years,

from about 63 per cent at the

beginning of 1991 to about 15

per cent now.

T
1 he ability of supermar-

kets to undercut oil

companies has arisen

partly from over-capacity in

the oh refining sector. Some oil

companies are running too

much oil through their refiner-

ies, leaving them with a glut to

sell cheaply to hypermarkets.

It is a vicious circle that is

bound to end up in a contrac-

tion of the service station mar-

ket over the next 10 years.

Some market-watchers believe

the UK will lose about 5,000 of
its 20,000 sites In the next
decade. This will partly be a
result of the inability of some
stations to invest In the type of

environmental and safety stan-
dards required by government
and European Community leg-

islation.

Shell estimates it costs
£12,000, for example, to equip a
new service station with twin-
walled petrol tanks - an EC
requirement being phased in

over the next two years.

In addition, companies have
to spend about £14,000 to
recycle the water used in the
car wash, £4,000 on measures
to stop tanks over-filling and
£6,000 to remove old storage
tanks, according to Shell.

“We want people to know
that when the price goes up, it

is also driven by the need for

companies to remain profit-
able," says a Shell official. The
company plans to spend £250m
over the next five years on
revamping Its petrol station
network.
Mr Geoff Pyne, oil analyst at

stockbrokers UBS Phillips and
Drew, says: “Margins in petrol

retailing may be low now but
to say that they are lower than
the return made by other
industries Is rather a danger-

ous generalisation."

Tax accounts for almost 70
per cent of the cost of petrol to

the consumer. Petrol prices are

in fact slightly lower now than
in 1990. I960.

According to figures from
UBS Phillips and Drew, petrol

prices were 47.4p per litre in

i960 and averaged 45.9p per

litre On 1390 prices) last year.

"There is nothing to suggest

excessive profitability by the
oil companies," says Mr Gilbert

Jenkins, an Independent
energy consultant

Britain in brief

House sales

show signs

of revival
House sales have risen sharply
in the past two months,
according to estate agents,
builders and mortgage lend-
ers, indicating that a revival

may have begun in the UK
housing market December Is

normally a poor month for
sales, which have continued to
increase in the first few weeks
of this year.

Prices, which have fallen
steeply since 1988, may also
have begun to stabilise,
according to a new survey of
more than 150 estate agents.
More than 40 per cent of

agents questioned by the
Rural Institution of Chartered
Surveyors said prices had
remained static during the
three months to the end of
December. This compared with
only 25 per cent of agents
reporting stable prices in Octo-
ber and November.

Action urged on
bank raids
Banks and building societies
around the UK experience
seven high street raids every
day, according to the Banking
Insurance and Finance Union.
BIFU called for urgent action

to improve security, train staff
and provide better support for
those involved in raids. It also
called on the government to
toughen laws on carrying
advertising and distributing
replica weapons.

Appeal lodged
on pools draw

not entitled to similar treat-

ment As a result the Commit-
tee recommended that the Lot-
tery, which will have a top
prize of more than £1m a
week, and the pools be treated

equally in the way they are
marketed and sold.

Brewers call

for duty cut
The Brewers’ Society bas
called for a reduction in the
excise duty on beer to counter
rising duty-paid imports from
continental Europe. With the
UK tax on beer seven times
greater than in France, duty-
paid imports were "flooding”
in. a delegation led by Mr Ian
Prosser, chairman and chief
executive of Bass, told Sir John
Cope, paymaster general

NHS shortfall

predicted
The capital costs of restructur-
ing medical education and
research under the govern-
ment’s Tomlinson report
recommendations for London
healthcare would be between
£l46m and £198m, according
to a study by KPMG Manage-
ment Consulting
The report, commissioned by

London University, says these
costs could not be offset by
revenue from the sale of sur-
plus property and existing cap-
ital grants. Even at the lower
enq of the projected ranee of
costs, there Is a "substantial
shortfall." Assuming success-
fu1 property sales, the report
puts the university's net capi-
tal costs at £70m to £l40m. •

Strike vote
the CEC-owned

’L
a
5
POW shipyard in Glasgow

!

have voted to strike in protest
at a non-consolidated £300 -

Pay increase. The'
1,-40 to 37 vote came after

rejected a 3 per .

cent claim backdated to July. •

t

The National Heritage Select ReSCUe Call OilCommittee has appealed to the ;noAl„government to ensure that AHSOlVeilCV
football pools - the prize - ’

J
draw based on weekly soccer
results - and^^the now
National Lottery would oper-
ate “on a level playing field.”
Hk Committee rejected the

arguments of Mr Peter
Brooke,the National Secretorv
that football poolswere a
game of skill rather than effec-
tively a tottery and therefore

k*gest insolvency
ha> called for

~

Mgent changes *> the insofc iveocy tow to save British com-
panies from faffing. The insol-
vency arm of Coopers &
nL

raD
iJhe accountancy

reforms el the-
i^Jtosolvency Act to fostera
“rescue mature” to remove the
stigma of Insolvency.
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Getting
ideas to
market
C ompanies that race ahead

on Innovation do not
always win in the mar-

aet-place. Some fail miserably.
This harsh message was

spelled out by John Kay, profes-
k>t of economics at the London
Business School, at a seminar
yesterday in London. “Firms are
tailing to understand that tech-
nological innovation has to be
used in conjunction with other
factors."

Kay, also chairman of the Lon-
don Economics consultancy, said
the most Innovative companies
were not always those able to
make a commercial success out
of their technological achieve-
ments. Nor were technological
advances enough to combat
competition rrom low-wage
countries.

At the seminar, organised by
the Economic and Social
Research Council, he noted that
by most criteria. Glaxo, the
pharmaceuticals company, was
the most successful British com-
pany of the past decade. How-
ever, "its success Is based not on
the originality of its innovation,
which is modest, but on the
effectiveness with which it

exploited this. There is a Lesson
there for all British companies."
European companies generally

are worse at making a success
out of Innovation than those in
the Japan and the US, he reck-
oned. Philips, the Dutch elec-
tronics group, has an Impressive
technological record but a poor
financial one.

Kay said managing innovation
could be costly and uncertain;
some innovations might be tech-
nically successful bnt not profit-

able. Also, many companies do
not know how to prevent tech-

nology "running away" with
their organisation or how to

integrate it effectively (as with
financial service concerns).

Kay warned, too, that the
rewards of innovation are hard
to collect, since financial
returns must be defended from
competitors, suppliers, custom-
ers and groups within the com-
pany itself. The weakness of
innovations Is that they can
often be copied easily.

Andrew Fisher

T he day may not be far off
when personal computer
users who need to take
large quantities of data onmps will carry a miniature hard

aisc drive in their packets instead
of taking several copies of the ubiq-
uitous 3.5-inch floppy disc.
This would be a boon to business

people on the move such as manag-
ers and accountants. They would be
uhle to transfer data such as com-
pany accounts and archive docu-
ments from their desktop comput-
ers. get on an aircraft and slot the
“ar“

i

disc drive Into another
machine at their destination.
The advance would be made pos-

sible by the recent invention of
extremely small hard disc drives
covering no more surface area
a credit card and with a
of only 10.5cm. A Scottish company,

'

Calluna Technology of Glenrothes
in Fife, has designed the first 1.8-
uich drives with 85-megabyte data
storage (the most powerful In this
size). It will start assembling the
new drives this spring.
The new drives are initially

intended for use in slim sub-nete-
book-size computers which current-
ly do not have disc drives. From an
early stage, they will be removable.
At present, users of portable

machines face a dilemma. They ran
buy a computer in the so-called
notebook range with both hard Hia*

and floppy drives. But the marhinAa
weigh about 71b, and may <»i«> need
battery chargers or power packs:
this is a strong disincentive to car-,
tying them around every day.

Alternatively they can buy a sub-
notebook computer which might
weigh about 2D> but with Internal
memory of no more than mbyte.
This can be augmented by inserting

memory cards, a type of semi-con-

TECHNOLOGY
James Buxton monitors an innovation which may give

greater flexibility to computer users on the move

Mini-discs with
a megabyte

ductor which currently offers
between 1Mbyte and 2Mbyte of
extra storage. But these will not
give the storage capacity provided
by their desktops.

The new miniature hard disc
drives will make life easier for busy,
mobile users - though they will
still have to negotiate the tiny key-
board. When a desktop interface for
this size of miniature drive becomes
available, possibly later this year,
they will load their sub-notebooks
with data from their desktops and
obtain a performance that is compa-
rable to that of their larger
marhiwo
The Calluna team responsible for

this breakthrough previously
worked for Rodime, a Glenrothes
company which was highly success-
ful in the early 1980s, producing the
world's first 33-inch disc drive. But
after a series of setbacks, Rodime
put its manufacturing operations
into receivership in 1991 and now
just licenses Its technology.
Norman White, Rodime's former

technical director, founded Calluna,
of which he is now managing direc-

tor. with five ex-Rodizne colleagues

in late 1991. The company has
assembled a financial package
which, including supplier credits,

totals about £5m, with equity from
3i, Innolion and Altus Finance (two
offshoots of Credit Lyonnais), and
Scottish Enterprise (the official

development body for Scotland).

Calluna's achievement was to get
two 1.8-inch (48mm) discs within
the 103mm thickness specified in

the Type in format agreed by the
Personal Computer Memory Card
International Association, the US
body formed to promote the use of
memory cards. Rival designers have
so Car only squeezed one drive into
the format, obtaining half the stor-

age capacity of Calluna. The Scot-

tish company has also made
advances in reducing the amount of
power needed to run the drive.

Calluna will assemble its drives
in a semi-automated process
employing up to 100 people and
using sub-assemblies from compo-
nent makers in the Far East It will

offer the drives in two versions: one
for permanent installation into the

sub-notebook computer by the origi-

nal equipment manufacturer, and

the other in a portable version.

White says the drives will ini-

tially be sold to OEMs, mostly in

Taiwan and Hong Kong, to obtain

their validation tor the removable
version which might be sold
directly by dealers for installation
In sub-notebooks.
“Expressions of interest from

computer makers in the Far East
are especially strong for our remov-
able version," says White. “The
OEMs are talking about the second
and third quarters of 1993." Callun-

a’s target market for the removable
version is likely to be Europe where
it will be the only indigenous manu-
facturer of 13-inch drives.

Calluna will concentrate on the

high performance end of a market
which could total Zm units in 1993

and 3m by 1994, and perhaps be
worth $lbn (£G00m) over five years.

Its plant will have the capacity to

produce up to 500,000 a year.

Andrew Baui-Lewis, an analyst
with International Data Corpora-
tion, says: “There is potential for

that product in the computing mar-
ket It depends on pricing, perfor-

mance and constantly increasing

R

the capacity of the drive."

How much will the new drives

cost? White says the OEMs might
be charged $5 per Mbyte of storage
making $400 per drive, compared
with $30 per Mbyte in memory
cards. But the price will fall if the
product takes off.

Success will have its risks. Cal-

luna is embarking on the difficult

path of bringing a product to mar-
ket and leading in a field where
competition is bound to intensify.

Sceptics will point out that these

were challenges which ultimately

defeated Rodime.

Patent troubles create trauma and cost
A brown six-inch-thick box

landed on the desk of Clive

Shipley, joint managing
director of Bath Scientific, a small
west country electronics group, last

September. It was to transform
what was expected to be a record
year for the small UK company into

a four-month trauma that has not
yet ended.

The box, from the Tntprnntirmal

Trade Commission in the US,
detailed allegations by a US compet-
itor, Integri-Test, that it was trading

unfairly in selling its equipment to

the US. infringing three patents

held by the competitor which apply
to moving probe systems measuring
capacitance and resistance. R called

for a temporary exclusion order
against Bath Scientific’s products -

mainly moving probe systems to

test computer circuit boards.

For Bath Scientific such an exclu-

sion order would spell disaster
“This could put us out of business,"
Shipley said. While the company,
with just 25 staff, claims to be a
world leader in a small and highly

specialised market in which it may
take up to two years to make each

probe, it sold just 20 units last year.

Earning*; totalled £L4m, with half of

sales in 1932 made in the US.
The unpleasant twist was that the

cost of contesting the in US
courts might put Bath Scientific out

of business just as easily as the loss

of the US market A one-week hear-

ing by the ITC in Washington last

month has cost the better part of

$250,000 (£164300). wiping out all of

expected 1992 profits.

The cruel - and perhaps not acci-

dental - irony is that the action

comes at exactly the point where
Bath Scientific’s business appears
poised for dramatic growth. The
accelerating trend towards miniat-

urisation in the electronics industry

means manual testing of compo-
nents is less practicable. The com-
pany saw 40 per cent growth in

sales between 1991 and 1992, and
projects annual growth of 50-100 per

cent in the three years ahead.

Mercifully tor Bath Scientific, the

ITC court has ruled initially in its

favour. It found that there were
other technologies similar to, and
predating. Integri-Test’s patents,

and that Bath Scientific was not
using the samp technology anyway.
Shipley went further last week, dis-

missing the patent claims as ludi-

crous: “Putting patents on measure-

ment of capacitance and resistance

is like trying to patent gravity, or

air."

But the case is not yet won. Just
two days ago Integri-Test called on
the ITC to review and reverse its

decision, promising new evidence
before the October deadline for a
permanent ruling. It still insists its

patents “are valid and enforceable".

The problem facing Bath Scien-

tific is not uncommon for exporters

to the US. and illustrates interna-

tional concern that US laws
Intended to protect small domestic
companies against unfair foreign

competition by larger foreign com-
panies are being abused for wider
protectionist reasons.

Many US companies have found
that the mere act of bringing a case

can scare foreign competitors from

the market. Investigations are
launched before careful evaluation

of the evidence provided by the US
company. Once a case is launched,
legal costs are unavoidable. Faced
with the prospect of expensive legal

action, exporters often decide the
sensible course is to lick wounds
and withdraw from the market -

particularly small companies.
“A normal patent action would

take up to six years," Shipley said.

“We are confident that we could
prove we are right. The problem
with this action is that the US gov-

ernment provides local companies
with a powerful lever just by hav-

ing the procedure in place." It is

possible that Integri-Test hoped for

exactly this result after arguments
for the past six years with Bath
Scientific over patents. The UK

company says Integri-Test refused a

“cross-licencing" arrangement, sug-

gesting a main aim was to exclude

Bath Scientific from the US market.
Integri-Test counters that Bath Sci-

entific refused its own proposal for

a licencing fee to use the patents.

Integri-Test possibly misjudged
how the critical importance of the

US to Bath Scientific gave it no
option but to defend the action.

Unless the ITC reverses its Decem-
ber decision, Integri-Test will no
longer be able to seek protection

behind patent claims, instead being

forced to vie on technological merit

with its UK competitor. But Bath
Scientific may have to wait until

October for the threat to be lifted.

Meanwhile, legal fees mount.

David Dodweil
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QUESTION 9: Buzzers? Doctors have one installed!
:

ANSWER
tooether with 9 others published during the competition period, and

Answer th»s question, tog
Lunch for a Fiver", Number One Southwark Bridge,

send them, together with a comp
February 12 1993. The prize draw will be made on Monday

London SE1 9HL. to amve no
correct entry drawn after the closing date, from all the entries received.

February 15 1993- The sender o
competition and previous questions are available from the

- ^ de<f^JoTthe Rnandal Times at the address given above, or on Tel: 071 873 3670.
2)„

Marketing uep — — —

k Hotel, CamadSure Sam.

khim from ITTSheraton.

A 125gr tin ofSevruga Caviar could be yours when you stay

two consecutive nights at normal or selected Sure Savers Business

Rates in a participating ITT Sheraton hotel.

American Express Cardmembers will be up-graded to the best available rooms.

Save 5% to30% when you book with the Sure Savers Business Rate.
This option is available from Monday to Thursday.

For reservations callyour travel agent or the following loll-free numbers and ask for the Caviar Promotion Package

:

Belgium : 078-113S3S France : 03-907633 Germany : 0130-833535
Italy : 1678-35035 Sweden : 020-795835 UnitedKingdom : 0800-353535

I1TEEeraton *<Mr HO«

This non-transferable offer is valid from November 1, 1992 to April 18. 3993 at ITT Sheraton hotels in the following cities :

Algarve, Brussels, Brussels Airport, Copenhagen, Edinburgh, Cotebora, Lisbon. London (Belgravia, Heathrow. Skyline. Park

Tower), Malmd. Paris, Rome (Sheraton Roma). Stockholm, Zurich. Clients paying by American Express will be up-graded to

the best available rooms, subject to availability. This offer is not available hi Germany.
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Farmers reap rich public relations crop
-L deSMratlOn Of SOffi

In recent years, farmers in

the big industrialised

countries have been
responsible for some of the
most successful public

relations campaigns ever
launched, in countries such
as Japan, the US and
France, the result has been
an accumulation of political

power and protection as

well as economic and
commercial clout on a scale

out of all proportion to their

relatively small numbers and
the amount of money spent.

In this special marketing
report. Eh writers look at

some of the media and
lobbying techniques that

have been so successfully
employed.

Japan cultivates

a culture

WHEN Japanese farmers last

month took to the Tokyo streets in

tractors to show anger at proposed
rice market reforms, each of the

pre-selected 50 tractors was
assigned a number and ail were
driven in an orderly formation
along a pre-arranged route to

ensure that there would be no
unscripted inconvenience to fellow

Japanese.

in planning protests such as the

tractor drive, the farmers' move-
ment wants to highlight rice as the

essence of Japanese culture and
fanners as the protectors of that

tradition. But the strategy generally

does not include the shock tactics

employed by European farmers, as

such rowdiness is regarded as a

threat to the image of the stoic

farmer who braves the elements to

fill the family rice cooker each
evening and preserve a semi-
spiritual ritual.

Apart from fostering the folksy

image, the defence of the rice mar-
ket campaign also includes under-

mining the reputation of foreign

rice. Consumer groups contribute to

the cause, as some of these organi-

sations have links with Japan Agri-

culture. the farmers’ representative

body, and regularly produce pam-
phlets warning that foreign farmers

use dangerous chemicals in food
production.

A video. "Imported Rice Is Dan-
gerous", was produced last year by
the well-meaning if protectionist

Japan Offspring Fund, whose mem-
bers have links to farmers' groups.

The video traces the tragic lives of

weevils in three containers of rice,

one housing the homegrown prod-

uct. another filled with Australian
rice, and the third containing Amer-
ican rice.

A flourishing family of 50 weevils

was added to the US rice and, alleg-

edly due to the effects of insecti-

cides. 10 of the weevils were dead
within four days. The Cate of the

weevils in the Australian rice was
worse, with all 50 weevils passing

away within a week. Naturally, the
weevils in the Japanese rice lived

happily ever after.

At the time of the beef liberalisa-

tion debate four years ago, a short
film made in praise of Japanese beef
depicted a typical family becoming
physically ill after consuming
imported meat. After criticism from
the US and Australia, the film was
shelved, and Japanese government
officials advised agricultural groups
to employ more subtle means in

their campaign to protect markets.
Officially, 6.7 per cent of Japanese

earn their living through primary
industry, down from 48.3 per cent in
1950 and 30.2 per cent in 1960,

though the actual number relying
solely on agriculture for income is

estimated at 3 per cent. Convincing

the rest of the population to subsid-

ise these lifestyles through taxation

and by paying six times more than

the world price for rice has gener-

ally been made easier because rice

is an important symbol for Japan.

On JA billboards, farmers are pic-

tured in muddy paddy fields or atop

small tractors at harvest time, but
the message remains much the

same - these farmers are not

merely raising a crop, they are cul-

tivating a culture. To enhance that

image for city slickers, most local

farmers' associations conduct tours

of rice growing areas and allow the

urban man or woman to meet rural

people.

Most urban Japanese have rural

roots, but the links have become
more tenuous with each new gen-

eration. In an attempt to interest

younger Japanese in the issue,

farmers have embraced the “envi-

ronment" theme, arguing that the

countryside would be devastated if

the paddy fields were concreted and
warning that flooding could become
more common because of the
change in the landscape,

A “bucket rice" campaign is

designed to bring the joys of life on
the land to those who must endure
small apartments in Tokyo or
Osaka. Farmers delivered rice

seeds, fertiliser and instructions to

200,000 urban dwellers, who then
raised their own small crop in a
bucket. A JA official said the cam-
paign educated children “who don't

know when a rice plant matures"
and allowed city families to eat

their own rice, re-establishing their

link with nature.

Fourteen rice producers' organisa-

tions have launched a Y700m
(£3.7raj advertising campaign to

make rice more appetising for Japa-

nese youth, as national consump-
tion has fallen annually by 1.5-2 per

cent over the past decade. The idea

of the campaign, one sponsor
explained, is to convey a strong
visual impression, so that when a
young person is hungry they will

immediately think of rice.

Robert Thomson

US takes the
message to heart

ALTHOUGH weary of high taxes

and wary of the budget deficit,

Americans this yep will pay out to

their farmers subsidies worth about
$17bn (£llbn), almost twice as much
as in 1992.

Outside Washington DC. where
the federal budget cutters are fran-

tic for new prey, almost no one will

complain. Americans are likely to

donate $lm-$2m to farmers down on
their luck through Farm Aid in

April, when country singer Willie

Nelson and his friends turn out for

their sixth fundraising concert

Americans are pre-disposed to

revere the farmer, from the time
they are children singing “Old Mac-
Donald” to their first picture books
about Fanner Bill and his barnyard
animals. A large number are still

only one or two generations away
from the farm.

A romantic image has emerged of

honest, hardworking farm families

struggling against drought, bliz-

zards and big government For
Americans fed up with the strains

of urban life or the commute from
the suburbs, the farmer remains a

nostalgic symbol of times when life

was simple.

A CBS/New York Times poll,

taken in 1986 at the height of the US
farm crisis, found that 55 per cent of

Americans would pay higher taxes

to help farmers.

“Americans think farmers
deserve special treatment" the poll

concluded. “A majority think keep-

ing small farms in operation is so
important that the government

Iff®

should make a special effort to keep
small farms in business. Relatively

few blame the fanners themselves
for their difficulties.”

These perceptions persist today,

and are aided and abetted by sym-
pathetic journalists and movie mak-
ers, who are carefully cultivated by
industry “outreach” programmes.
The State Association of Coopera-
tives, for example, promotes a
Weekend at the Farm scheme for

public officials, congressional aides

and journalists.

Besides the Four-H clubs and
Future Farmers of America organi-

sations, which promote farming-
related activities in schools, funding
from state and federal level and
agribusinesses goes to Agriculture

in the Classroom. The programme
educates children in the cities and
suburbs about fanning.
Communicating for Agriculture, a

non-profit organisation with 80,000

members, is a powerful lobby for

farmer interests at both state and
national levels. It convinced 27
states to create insurance pools for

formers who cannot get cata-

strophic health insurance. It also

brings foreign students to US farms
and awards scholarships.

The large agribusiness companies
which dominate many sectors of US
agriculture are reluctant to disclose

details of their image-enhancing
efforts. But they have been quick to

capitalise on the family farmers’

positive image in television

advertising.

“Every year the importance of
this land increases,” says the
Archer Daniels Midland Company
in one of its slick television spots.

“Because every year there are a lot

more mouths to feed - over 95m
more. Fortunately, the food Ingredi-

ents that ADM makes from an
American harvest can help feed

people the world over."

It is not by coincidence, notes one
farm lobbyist, that ADM Is receiv-

ing subsidies for ethanol and price

supports for the maize used in

sweeteners.
"Commercials often promote a

vision of agriculture that is beauti-

ful and colourful," said Jeff Smeds-
rud, a Communications for Agricul-

ture official “But Tm not at all sure
it is that accurate. The public has
no clue about the reality of modem
agriculture.”

Carol Brookins, a Washington DC
agriculture consultant, says the
public receives a distorted view of
formers. “There is not the percep-

tion that agriculture is a modem
dynamic contributor to the US econ-

omy and a creative and innovative

Industry."

When it comes to marketing their

products, fanners have shown they

are by no means country bumpkins.
The various commodity groups -

ranging from beef and dairy farm-

ers to watermelon producers -

organise co-operative advertising

and marketing campaigns. One of

the most successful is the National

Pork Producer Council’s “Pork, the

Other White Meat”.

It was launched five years ago,

when concern over the high fat con-

tent of meat was depressing per
capita consumption an average 45
per cent a year. Since then, sales

have risen between 05 and 1 per
cent a year with each 1 per cent

gain representing an additional

$2Q0m in sales.

It is compelling evidence that a
group of farmers, who were thought
to be an endangered species, can
survive and thrive by harnessing
modem marketing methods to an
old-fashioned image.

Nancy Dunne

France blends shock
with sweet reason

FRENCH farming organisations

have a misleading international
image of resorting solely to organ-
ised disruption to get their message
over to the public.

Television Images of manure-spat-

tered town halls, mounds of burn-

ing produce and spectacular traffic

jams caused by tractor road blocks

are perceived by many to be the

stock in trade of France's irascible

farmers, in their demonstrations
against the production and price

cuts imposed by reforms of the

European Community’s common
agricultural policy.

Certainly, the temperature has
increased as the CAP reforms begin
to bite, yet the French fanners'

communications strategy is more
complicated and subtle than that

Officially, the body responsible
for shaping and delivering the agri-

culture industry’s message to the

public is the main union, the Feder-

ation Nationale des Syndicats d’Ex-

ploitants Agricoles (FNSEA).
Yet holding a common line is

hard for the FNSEA because it is a
fragmented federation, including
under its vast umbrella forming
unions from France’s 96 mainland

PEOPLE

departments, stretching from the

riefa cereal growing plains around

Paris to the poor smallholders of

the south-west
“We are always debating within

ourselves whether we should appeal

to public opinion or. as many of our

fanning members would like, put

our message over in a more chal-

lenging style, ** explains Benedicte

Cailfe. head of external relations for

the FNSEA.
FNSEA's official communications

style is moderate, yet in practice it

cannot control some of the more
disruptive publicity stunts organ-

ised at local leveL One example of

the official marketing approach is

when the Centre National des
Jeunes Agriculteurs, the young
farmers' union, decorated the

Champs Elysees with a field of ripe

wheat three years ago.

A charm offensive was the pur-

pose of the largest farming demon-
stration in France in recent years,

when 200,000 formers descended on
Paris to protest against the CAP in

September 1991. Departmental
unions “twinned" themselves with

Paris arrondissements, making
themselves responsible for setting

up stalls with local produce, offer-

ing free food and wine tasting.

“The idea was to help Parisians

rediscover their roots, to remind
them that we represent an impor-
tant part of their culture," explains

Caille.

Another part of the FNSEA's
charm offensive is a scheme
launched two years ago to invite

school children for educational vis-

its to local farms. The scheme
attracted 35,000 visitors in 1990, ris-

ing to about 200,000 last year, says

the federation.

In some ways, the FNSEA has to

work less hard than other European
form unions to deliver its message.

About a fifth of the French popula-

tion owes some of its living directly

or indirectly to agriculture and
most national politicians carefully

preserve a provincial power base.

On top of this, the FNSEA has the

rare privilege of being granted four
free 10-minute slots a year on the

two state-owned television chan-
nels, by the CSA broadcasting
authority. Its latest production was
clumsily made, with the pretty
young narrator delivering her mes-
sage perched on a bicycle which
improbably appeared to be in the

middle of a field of com. Even so, it

drove home the message of the
friendly farmer, taking environmen-
tal protection as its theme.
Yet the moderates do not always

win the day in FNSEA debates on

publicity strategy. Many formers

were so disappointed with the mod-

erate tone of the big Fans demon-
stration in 1991 that they left the

FNSEA to form their own splinter

group, called the Co-ordination

Rurale.

The new organisation, which has

about 10.000 members, represents

the sharp end of formers’ protests

and organised a series of successful

motorway road blocks last summer,
setting an example for the truck

drivers, who used the same tech-

nique to bring most of France to a
halt for several days last year.

Another popular tactic by local

fanners recently has been to dump •

truckloads of mud on the streets

outside local government offices.

This, says Cafllfc, is designed to rep-

resent fanri that has been taken out

of production under CAP rules. It is

a stark contrast to the days of lay-

ing wheat fields ,on the Champs
Elysees.

William Dawkins

UKgoes against
the grain

BRITISH formers are not given to

concerted mass dumpings of cart-

loads of manure outside parliament

as a means of persuasion.

Many of them are angry - often

with ike plethora of marketing and
promotional organisations suppos-

edly backing their causes. But one
of their main lobbying conduits, the

85-year-old National Farmers'
Union, encourages a careful, regular

lobbying of key targets in govern-

ment, media and consumer groups
as the best means of getting a fair

bearing.

The UK’s 100,000 fanners are a
heterogeneous bunch; the 1,000-

hectare arable East Anglian faces

quite dissimilar problems from tbe
Welsh hill farmer with a few hun-
dred sheep. But they share an
uncertain future. EC legislation

threatens to cut their incomes. Con-
sumer suspicion over Bovine
Spongiform Encephalopathy scares
in beef, salmonella disease in eggs,

growth hormones, pesticides and
battery farming has damaged the
social standing of fanning.
During the second world war,

British formers were almost revered
for feeding the nation in desperate
times. That image has faded even as

the economic desperation of some

farmers has increased - 46,000

farmers, wives and their children

left fanning during 1991-92, accord-

ing to government statistics.

Organisations backing farming

attempt to counter adverse public
“ &/,/ opinion. In 1992, the Meat and Uve-

stock Commission spent about

/$&// £l.5m on an advertising campaign

aimed at the consumer, under the

r// somewhat desperate-sounding slo-

// gan “Meat To Live". The MLC and

/ its steadfast opponent, the Vegetar-

ian Society, are fighting a propa-

ganda battle in the country's^ schools, inundating them with free

promotional materials.

As for the NFU, their lobbyists

have limited resources compared

with some of their international sis-

ter organisations. While it runs a

wide variety of events, newsletters

and seminars supportive of farming,

it has resisted generic “buy British”

advertising, both because such cam-

paigns are already run by separate

marketing bodies (such as the MLC
and the National Dairy Council)

and because, as Anne Dillon, head

of public affairs at the NFU. puts it,

“there isn’t a 'buy British' culture

any more".
Dillon spends considerable time

trying to persuade the forming com-

munity that the best public refa-

tioos - and therefore increased

;> - chances of political success - today

means tackling not just Westmin-

ster but also the general public,

farmers Dillon believes that to retain

the mod- political clout, farmers must start at

s demon- stubble level by regaining the confi-

r left the dence of consumers through a com-

i splinter bination of relationship-building

-dination with important media and con-

sumer bodies and by encouraging

rhich has fanners to be more willing to take

‘presents on an expanded role, promoting
protests themselves as defenders of rural

uccessful Britain and not just food producers,

summer. When she joined the NFU three

be truck years ago, Dillon initiated a three-

me tech- stage public affairs strategy, devel-

ince to a oping links with the women’s press

ear. - on the basis that women make
by local most domestic food purchasing decl-

to dump- sions - and paying greater atten-

e streets tion to local media.

: offices. What is ruled out is throwing

>d to rep- bricks at police and starting bon-

aken out fires in public highways: “There is

lies. It is no evidence that setting fire to

ps of lay- parking meters or peeing against

Champs trees in front of TV cameras - as

has happened on the Continent - is

any more successful than a realistic

IVKlflS and sensible negotiation with the
- community that you live in or the

people who represent you.

"We get much more success with
--v #; •

' the press- by saying: ’You don't
believe there are problems with
incomes in farming? Here are three
farming families, talk to them and
make up your own mind.’ If we
said: ‘Here are 350 farmers who are

going to set fire to trees in Hyde
given to Park' that would have been put
of cart- down as typical fanners' bullying."

rliament it may be the case that British

formers have little choice but to
- often tread gently and carefully; they lack
ting and the numerical muscle and social
suppos- esteem of their counterparts else-

But one where.
uits, the But they are listened to by gov-
armers’ eminent. David Naish, NFU presi-

,
regular dent, has just been appointed by
govern- John Major, the prime minister, to

’ groups head a special task force, one of the
ig a fair aims being to see how producers

and retailers can meet each other’s
s are a requirements with supplies of Brit-
e 1,000- ish food.

in faces But for Dillon, visibility is not
rom the commensurate with success: “When'
jw hun- last year the proposed terms for the
tare an reform of the Common Agricultural
isiation Policy were first on the table they
es. Con- would have removed a great num-
Bovine ber of family farms in the UK. By
r scares the time we had finished negotfa-
in eggs, ting with the government, and it in
fes and turn had finished negotiating in the
ged the EC, it was worth another £700m.

That’s not an inconsequential sum
id war of money, without setting fire to
revered parking meters.”

A Trinity of top jobs

$
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It should come as no surprise

that Philip Graf (above), is to
succeed David Snedden as
managing director and chief

executive of Trinity interna-

tional Holdings next month.
Snedden stays on the board as

a non-executive director.

The job is one of the best in

the newspaper industry. Trin-

ity. an independent with head-

quarters in Chester, publishes

44 UK newspapers and 59 in

Canada or the US. Its flagship

titles are the Liverpool Daily

Post and Us sister evening
paper, the Echo.
The careers of the two men

have been intertwined for the

past 20 years starting at Thom-
son Regional Newspapers,
where Snedden ran The Scots-

man and the Belfast Telegraph.

and Graf was a protege.
Graf, 46, tried to move to

Liverpool from his native
Northern Ireland in 1978, when
he was offered the job of mar-
keting services manager of
Trinity’s flagship titles, but a
furious Snedden, who was
Thomson's joint managing
director, counter-offered with a
promotion to the Western Mail
in Cardiff.

But when Snedden moved to

Trinity in 1982, he had no com-
punction about offering Graf a
job two years later. Since then
Graf has held a succession of

posts, grooming him to succeed
Snedden on retirement - at 60,

a requirement of Trinity
intended to keep the manage-
ment fresh.

Graf says that Trinity -

cash-rich with only 15 per cent

gearing - would continue to

look for more acquisitions and
hoped they would be more
friendly than Trinity’s aborted,

contested bid for Southern
Newspapers last year.

Trinity also announced the
appointment to its board of Leo
CoUgan, 44, managing director

of the Liverpool Daily Post &
Echo, and Stephen Parker, 40,

managing director of the

group’s weekly papers.

Jennie Younger, daughter-
in-law of Royal Bank of Scot-

land chairman Lon! Younger,

is quitting life as a City invest-

ment analyst with BZW to be
head of special projects in Brit-

ish Gas’s corporate affairs

department.

Younger’s varied career
Includes a stint as one of the

assistants to James Baker, the

outgoing White House chief of
staff, during the 1980 US presi-

dential campaign, and a gover-

nor of Gordonstoun, Prince
Charles's old school, where she
was once headgirL

Non-executive
directors
The TSB Group has
headhunted Hans-Detief Bosel,

a board member of Bavarian
bank Bayerlsche Vereinsbanh,

to join as its ninth
non-executive director and. to

provide the group with a
“European view”.

BoseL who is 43, is currently

in charge of retail banking In

Germany, with regional
responsibilities for the UK and
Austria. He has worked at

Vereinsbank, which is

Germany's fourth largest

private sector bank, for the

past 12 years, having
previously been at Citibank,

where he joined as a trainee

in Frankfort, and later picked
up international exposure in

London, New York and
Chicago.

TSB says it was looking for

an experienced banker who
was young, bad a solid

international grounding and
was particularly familiar with

both the UK and Europe, it

adds that the European
dimension was important

given that the Continent is

much further advanced than

is Britain as regards

bancassurance, or the

cross-selling of financial

services. TSB regards itself

as the pioneer in this field

within the UK, an area that

has proved a bright spot for

the bank amidst all its other

troubles.

Bayerische Vereinsbank has
co-operated with Victoria,

Germany’s fourth largest

insurer, since 1990.

Graeme Elliot, former
vice-chairman of Slough

Estates, at AUTOMATED
SECURITY HOLDINGS.
Larry Tucker, a partner of

Brown Brothers Harriman.
at BLENHEIM GROUP.
Ian Reeves, formerly

executive chairman, as

non-executive chairman at

HIGH-POINT GROUP.
Atilla Uras, Ali Hgrel

,

directors of Auric Holdings

which is a major shareholder,

and Leveed Berlker, industrial

coordinator for Auric Holdings
and Marmara Bank, which has

provided loans, at 8ULLERS.
Ben Martin, who is retiring

tom BZW, at BRAKE BROS.
Lord Barnett has resigned

from CONRAD
CONTINENTAL.
Franz Winkelmann has

resigned from ANGLO IRISH
BANK CORPORATION.
Jack Schumann has retired

from STAR COMPUTER.
Henry Clayton, a director

of ALEXANDERS HOLDINGS,
has died.

Changeover

at Maunders
John Maunders, the
Manchester-based house-
builder, has announced that it

has replaced its group manag-
ing director - two months
after the change was effected.

Bill Bannister. 43, previously
group sales and marketing
director, took over as group md
in November, while Bernard
Davies, 56, who had been in the
post for a decade, and with the
company for 22 years, has left.

Analysts says this was a suc-
cession that had been expec-
ted, but one that had been has-
tened by the need for a tough
cost-cutter at the top.

Traditionally, the northern
base of the business has been
highly profitable; it is in the

south where margins have
been under severe pressure in

tbe past three or four years,

and Bannister, managing direc-

tor of the Southern division, is

understood to have proved his

mettle in this area.

John Maunders, the 47-year-

old chairman and grandson of

the founder, is well aware of

Davies’ contribution, according
to analysts, and his compensa-
tion package is understood to

be in the region of £200,000.

Sir Bruce MaePhaii (above),
whose own impeccable aca-
demic pedigree reads BaUiol
Oxford, followed by an MBA at
Harvard, is becoming chair-
man of the Council of Manage-
ment of Templeton College,
Oxford, succeeding David
Rowland, who is stepping
down after seven years. Row-
land has just taken over as
chairman of Lloyd’s.

P&O’s managing director
Sir Bruce has served on Tem-
pleton’s council since 1986
and the college's new presi-
dent. Clark Bruudin, says he
expects him to continue to pre-

Gary Mead

duce “a significant intellectual
contribution”.

It doesn’t take a man from
the top of P&O to realise that
Britain is very much at a dis-
advantage with regard to its
competitors as regards educa-
tional training. Bnt Sir Bruce
fa sounding optimistic that If
Oxford really embraces man-
apjment studies - a discipline
which in the past it has
treated with some disdain -
and turns Itself into a “world-

-

class school”, this could have a
very positive Impact on domes-
tic industry's perception of the
value of business education.
Templeton Is on its way to

receiving the Royal Charter as
Oxford's 37th college. At the
S
^
me tune, a separate school

will be estab-
lished, with an MBA pro-
gramme now targeted (after
several postponements) to
eminence in October 1995.

Sir BPwe **** he I™~ an
!
nstaat regretted

“is Harvard training, he
explains that the Oxford ver-

“'“e MBA
extremely international in its

with a certain

'

amount of on-the-job experi-
ence. and it will involve flu-

til another language -
all in all a far cry from the
pure case-study stuff I did at
Harvard”.
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Thrillers

I
n Deep Cover, a jet-black, iot
Paced crime thriller, there £om way to distinguish thegood guys from the 1*4 ^guys tend to call themselves

small, mad-eyed police
chief Charles Martin Smith, draw!

to five feet ^o to
insist on his omniscient divinity.
The had guys (Gregory Sierra's suc-
culently evil drug baron) tend to
behave like God: the O.T. God of an
eye for an eye. an ear for an ear and
any other body part available for
the barter of rough justice.

..T**® ?
r
^P?

ai by writer
Michael Tolkm who showed his
metaphysical paces in The Player
depicting Hollywood as Purgatory-
on-the-Padfic, and in The Rapture
all about sex, death and the Second
Coming. That Tolkin's initial script
for Deep Cover was taken over by a
second writer. Henry Bean (Internal
Affairs), may account for the last-
reel gaucheries. These include a
Miami Vice-style climax in which
the undercover hero (Larry Fish-
bnrne) and his crooked-lawyer pal
(Jeff Goldblum) have a crime tryst
with a major political figure in the
virtual broad daylight of a well-lit
dockside.

Only in a movie. Likewise the
late-on hurricane of Washington-
linked conspiracy revelations. But
take all this cum grano salis". it does
not spoil the flavour of what goes
before as we watch the black police
hero’s slide into a blacker moral
midnight Picked for plain-clothes
promotion because he has the coo-
lest answer to his police chiefs rac-
ist riddle - “What’s the difference
between a black man and a nigger?

0

“ he is soon having to solve subtler
riddles

Like, what is the difference
between a good plain-clothes cop
who joins the crime game and the

Cinema/Nigel Andrews

spin a web of black logic
DEEP COVER (18)

B31 Duke

NIGHT AND THE CITY
(15)

Irwin Winkler

MAN BITES DOG (18)
Remy Befranx, Andre Bonzel,

Benoit Poelvoorde

SWEET EMMA. DEAR
BOBE (18)
Istvan Szabo

SCHTONK? (15)
Helmut Diet!

baddish plain-clothes lawyer (Gold-
blum) he befriends, who merely
puts a different spin on the hlend of
foul play with pseudo-probity? And
how much does an undercover mis-
sion excuse shutting one's eyes to
plain-sight atrocities? Fishbume
must not flinch when cocaine king-
pin Sierra bashes in a crony’s face
with a pool cue; or when Sierra
(again) humbles Goldblum with an
after-dinner torture game; or when
a live, bullet-perforated person is

dumped from a speeding car in a
midnight tunnel, with a Parthian
gunshot fired at his receding arse.

Good movies take a familiar
theme - there are only so many to

go round - and then spin fast-wit-
ted, revelatory variations on it As
directed by Bill Duke (A Rage in
Harlem), Deep Cover Is paced and
textured like a nightmare. Every-
thing has an accelerated dark-side
logic, as the hero realises his dwind-
ling control over his own story and
fate’s flair for fast-forwarding him
towards disaster. Fishbume is good

in that rarity - a black leading role
that does not semaphore ethnic sig-
nificance — and Goldblum is even
better. As the yuppie who keeps
being taken to the cleaners along
with his suits, he smiles with terri-
fied elegance at an outpacing world.

•a

In Night And The City another
man’s world speeds out of control.
But this time we sense the film-
makers’ hands operating the
machinery. Updating the 1350 thril-
ler starring Richard Widmark as a
nightclub tout turned fight pro-
moter, director Irwin Winkler,
writer Richard Price (Sea Of Lone)
and star Robert De Niro take tbe
story out of London - its original
setting, courtesy of British novelist
Gerald Kersh - and set it in New
York.
But this is a New York you could

order up by telephone. Dial M for
mean streets and you would get this
instant, special-delivery, heels-on-
wheels Manhattan. The bar exteri-

ors look manufactured on a back-lot
and the people inside react like a
Warner Brothers rent-a-crowd as
seedy ambulance-chasing lawyer De
Niro - a little guy with a manic
manner - holds forth like a
stand-up comic.on his last stand.

And the man's problem? He
wants to be a boxing promoter. But
he must climb over human hin-
drances to do so: like suavely cackl-
ing capo Alan King, jealous bar-
owner Cliff Gorman and his De
Niro-smitten wife Jessica Lange.
Our hero promises to procure a
liquor licence for Miss L so she can
quit her spouse and open her own
business. But the promises are
mounting up and a man can keep
only so many. Harry Fabian - that
is his name - is deep in debt and
deeper in danger.

This all worked 40 years ago with

Widmark and director Jules Dassin.
But then everything about the story
shouts late 1940s-early-’50s: from the

speak-your-weight dialogue to the
fatal-allure sexuality to the post-de-

mob disquiet (transmuted to film
noir) of a generation in job crisis.

De Niro, springy and grinning, acts

like a man possessed. But then he is

possessed - by his own art-and-

money obligations. For this a De
Niro production of a De Niro project
for De Niro’s new film company Tri-

beca. What ever happened to the
days when actors just acted?

Man Bites Dog, a Belgian film about
a mass murderer, is the week's
third thriller in which characters
put their lives Into overdrive and
then find their hands slipping off

the steering wheel The three co-di-

rectors - Remy Belvaux. Andre
Bonzel, Benoit Poelvoorde - also

co-star. Poelvoorde is the prattling,

preening show-off who likes to kill

people. Belvaux and Bonzel are his
dopy cronies, documentary director
and cameraman respectively, who
film BP/s murders as they happen.
Shot in grainy handheld

black-and-white, just like the film

whose making it portrays, Man
Bites Dog is shocking less for Its

full-frontal murders - though these
include stranglings, smotherings
and stabblngs - than for its own
refusal to be shocked. Rilling here
has become part of the Junk culture
like TV or video games; for couch
potatoes read crime potatoes. And
however much he begins by kicking
against the violence, the moviegoer
Is soon mischievously drawn Into

the catatonic reflexes: “Who next?”,

“Where?”, “How?”
For this black comedy about bru-

talisation is also about the voyeur
implications of film-watching.
Before an invited audience - our-

Acting like a man possessed: Robert De Niro with Alan King in ‘Night and the City

selves - our dandyish hero-host
demonstrates the techniques and
satisfactions of motiveless killing,

like the torturer-hoodlum in Reser-

voir Dogs, who wanted no informa-
tion from the cop he was maltreat-
ing, Man Bites Dog raises the
spectre of cruelty for kicks. We all

know it exists; the cinema seldom
dares to confront it head-on; and
the British censor almost never lets

the result through when It does. A
loud plaudit, then, for the courage
and imnginfltirwi of current incum-
bent James Ferman.

The Hungarian Revolution is the
subject of Istvan Szabo's Sweet
Emma, Dear B6be. Not the famed
1956 event, when man bit dogma
and dogma bit back; but the recent

pussy-cat revolution when the
Soviet empire rolled over and East-

ern Bloc countries tickled its

tummy.
The tummy-tickling is now over,

says Szabo. Fresh from Meeting
Venus, in which he allegorised the

New Europe as an opera troupe that

could not get its act together, the

director presents the New Hungary
as an atonal chorus of fury, anguish
and disenchantment. Schoolteacher
Emma (Johanna Ter Steege) bleats

the ftitiiity of teaching Russian to a

world going Western. Her buxom
friend Boebe sleeps with many men
before finding the fastest way from
a high window to a street. And
large dialectical boxing matches -

God versus materialism, love versus

sex, art versus barbarism - go on,

and on, and on.

It is. we fear, a lecture with dra-

matic pretensions. As lines of dia-

logue clang like a ringside bell -

“Do you think because freedom’s
here everything is allowed?", “Are
you the God of emptiness?'' (Emma
in church) - the audience bobs and
weaves before the pugilistic overem-
phasis. Nothing surpasses the sim-
ple, oblique dream-magic of the
opening shot. A nude girl slides

down a darkling hill of sand clutch-

ing at passing plants. We guess,
marvel, are teased and intrigued:

things that never happen to us
again in the 80-minute film.

Schtonk! is the small, foolish title

of a long, foolish film. Helmut Dietl

wrote and directed this spoof his-

tory of the Hitler Diaries scam. But
there was probably more laughter

48 years ago in the Berlin bunker,
as Adolf and Eva swapped shaggy-
Alsatian stories while the bombs
rained.

Dance/Alastair Macaulay

Richard Alston in La Rochelle

Emily Joyce, T.tom O’Callagfaan and Sheila Reid try to kick the habit

James Robson is a regular contributor to Theatre
BBC Radio 4’s The Archers. His new play

at The Pit perhaps helps to explain why
that everyday story of country folk some-

times becomes so tired and emotional.

King Baby is set in a rehabilitation unit

for alcoholics. It is very intense, nothing

much happens and it lasts for three hours.

On the other hand, it is quite beautifully

done. The dialogue is riveting and the

Length is necessary to the theme, which is

that people sometimes drink to overcome

boredom and without a drink time can

eeem to pass very slowly.

King Baby works by a mixture of case

studies and group therapy. There are

seven characters, all but one of whom is

either a reformed alcoholic or seeking to

become so. Jimmy, who runs the unit, is

there because his wife was killed in a car

crash while he was the drunken driver.

Raymond, his assistant, used to be an alco-

holic ambulanceman. Once when he ran

somebody over, he drove him straight to

the hospital and people said how lucky the

victim tad been to be knocked down by an

ambulance. This is one of the few (chin-

ing) laughs in the piece.

The rest are a social mix. Jimmy, the

70-year-old Irishman, says that the English

think his condition comes with the accent

King Baby
There are two women, one middle-aged,

the other only 20. The hardest nut to crack

is Janies King or King Baby, the car dealer

who used to used to make a lot of money
“when that sort of thing was fashionable”.

The problem is his pride: he does not want
to admit that he needs to be treated and is

there only because his wife (the seventh

character in the play) has otherwise
threatened to leave him.

The plot, such at it Is, tangs on the

breaking down of Jimmy. He despises

group therapy and at one stage ostenta-

tiously reads the Financial Times rather

than take part in the exchanges. At
another he appears to be back on malt

whisky until the bottle turns out to con-

tain only Tizer. But break down he does,

in the end. By then everyone has told their

story, but there Is a final twist; when Sing

Baby’s wife comes to collect him, it looks

as if she might not be staying with him.

The explanation of why King Baby
became so disturbed in the first place is

conventionally feeble and it is not clear

why there are so many references to reli-

gion when the message is that alcoholism

is a self-inflicted medical disease, “the

most expensive dub in the world with
people dying to get in". Yet those are
small matters. King Baby as it goes on
becomes an addiction in itself.

Jimmy is played by Lalor Roddy; his

stature grows as the role develops. Tom
Georgeson's King has the occasional lapse

in diction, but that may be part of the act.

There is a wonderful vignette by Sheila

Reid as the elder of the women alcoholics.

The smaller parts are faultless. The direc-

tion by Simon Usher judges the pace with
precision.

(In repertory at The Pit, (071) 638 8881)

Malcolm Rutherford

Ennio Marchetto
The Lyric, Hammersmith, programme for

Ennio Marchetto makes no mention of

guest artist Paul Morocco, who is responsi-

ble for the juggling in Part One, writes
ATastair Macaulay. Like many in the audi-

ence I assumed, in my review on this page
yesterday that this was yet another of

Marchetto’s personae. My apologies to

both artists.

Richard Alston, late of the

Rambert Dance Company, is

the best choreographer we
Britons have - even though
we do not now know where we
will find him next. All around
us dance is straining against

its nature - towards heavy-

footedness, expressionism.
mime routine, or academicism
- but Alston just keeps mak-
ing real dances. This seems an
old-fashioned virtue now, but it

is a true one. And it is the

reason why, not long ago, he
seemed our modern dance's

brightest pioneer. Noone since

Ashton has done more to estab-

lish a British dance style.

Alston is also exceptionally

musical. Sometimes he has
tried the wrong music -

scores too ineffable (Mozart) or

too weak (Steve Reich) - and
this was the main flaw in his

work for the Rambert during

bis last four years there
(1989-92). But when music
inspires him, there Is no chore-

ographer alive who can better

illuminate his score. Just as

Balanchine's dances taught
thousands of dance-goers (even

some music critics) how to

hear and love Stravinsky and
Hindemith, so Alston has
taught many of us to concen-

trate with pleasure on Charles

Amirkhanian, Nigel Osborne,

Simon Waters, Peter Maxwell
Davies. Music and dance are

different elements; Alston is

one of those rare alchemists
who can fuse them to create a
sum larger than the parts.

It is our loss than his latest

work was made in the much
better-subsidised dance terrain

of France. Le Marteau sans
maitre, to Pierre Boulez’s epon-

ymous score, has been created

in La Rochelle, in rehearsal

conditions that any British

troupe should envy, for the
Compagnie Chopinot. Boulez’s

long score (40 minutes) passes

through a wide variety of

tempo and sound (soprano, per-

cussion, wind, strings, in dif-

ferent combinations), and has
stimulated Alston to fashion a
rich, constantly shifting

,
line

of dances - as if Boulez has

created a whole gallery and
Alston were showing us room
after room. And because this is

music through which whole
currents of world music seems
to pass (Oriental, African.

Schoenberg. Satie. Cage), the

dance seems alert too to wide
currents of history and culture.

Everything has texture.

Apart from his musical gifts,

Alston has an exceptional flair

for showing the body to maxi-
mum 3-D effect The effect is

sculptural, but not static;

motion is implicit even in the
choreography’s stillnesses. The
work is structured to empha-
sise male-female duets and dif-

ferences between male and
female styles; Alston is not tell-

ing stories or illustrating the
enigmatic Rene Char poems
that form the music's text, but
he is allowing a large struc-

tural tension to evolve poeti-

cally. (All of which illumines

the score.) As the piece reaches
its conclusion, Chopinot her-

self and Georgette Louison
Kala-Lobe (her real-life sister)

meet - first with, then with-

out. their partners. The effect

is poignant, and the piece ends

on Chopinot alone, moving
between shadows and light.

le Marteau is part of an Als-

ton double bill; the other work
is a revival of his 1977 Rainbow
Bandit, originally made on
London Contemporary Dance
Theatre, in which
Gerard Boucher’s lighting

emphasises the abstract drama
behind the work.

’Le Marteau sans maitre' is

being toured in France by
Compagnie Chopinot until

Jane. Richard Alston is one of

the four choreographers fea-

tured in Part Two of 'Striding

Out - Aspects of Contempo-
rary and New Dance in
Britain,’ by Stephanie Jordan

(Dance Books, £10)

h

Sculptural but never static: scene from ‘Zansa’ (Ballet Rambert, 1986), one of

the examples of Richard Alston's work in Stephanie Jordan’s recent book
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BOLOGNA

Two new productions o( Italian

opera can be seen at the Teatro

Communaie over the coming

week. Ivor Bolton conducts

Graham Vick’s staging of

Monteverdi's L’lncoronazione

dl Poppea tonight. Sun. next Tues

and Frl, with a cast including

Jennifer Larmore. Anna Caterma

Antonacci and Adelina Scarabell I

.

Tomorrow is the first night of

Enzo Dara’s new production of

Cimarosa's Amor Rende Sagace.

featuring a cast of leading young

Italian singers (runs till Feb 3)-

Mon; Joshua Bell violin recital

(529999)

A M'
’ Ur

DRESDEN
Semperoper Tonight and Sat:

ballet triple bill. Tomorrow:

lyung Whun Chung conducts

Jresden Staatskapeile In works

by Mozart. Haydn and Schubert.

Sun; Lohengrin. Tues: II

di Siviglia. Wed: La Generenloia.

Jan 31: new production ot

Bartered Bride (484 2731)

Kulturpafast Sat and Sun: Jean

Fournet conducts Dresden
Philharmonic Orchestra in works

by Massenet, Tchaikovsky,

Debussy and Roussel (486 6306)

GENOA
Rigoletto opens at the Teatro

Carlo Felice on Sun, staged by
Lamberto Puggelli and conducted

by Fabio Luisi. The production,

with double casts, runs till Feb

14 (589329)

THE HAGUE
Danstheater Tonight: Nederlands

Dans Theater in a mixed bill

including new work by Hans van

Manen. Repeated Jan 28, 29, Feb

4, 5 (360 4930). Tomorrow in Dr

Anton philipszaal: Roland Kieft

conducts Netherlands Student

Orchestra In works by Altena,

Gershwin and Shostakovich (360

981 0)

LONDON
THEATRE
# King Lear: Tom Wilkinson

stars in a new production

directed by Max Stafford-Clark

- the Royal Court's first

Shakespeare since 1980. Opens

tonight (Royal Court 071-730 1745)

• The Last Yankee: Arthur

Miller's new four-character play

with a cast including Peter

Davison and Zoo Wanamaker,

directed by David Thacker. Now

in previews. Press night on Tues

(Young Vic 071-928 6363)

0 Cyrano de Bergerac: Robert

Lindsay stars as the romantic

soldier-poet with an enormous

nose. Stage adaptation by John
Wells, directed by Elijah

Moshinsky (Haymarket 071-930

8800)
• The Rise and Fail of Little

Voice: Alison Steadman as a
larger-than-life mum in Jim
Cartwright's new play about a
reclusive little girl with a gift for

mimicing her singing idols

(Aldwych 071-836 6404)

• Carousel: Nicholas Hytner’s

spectacular production of the

much-loved Rodgers and
Hammerstein musical. Till March
27 (National Theatre 071-928

2252)
• An Ideal Husband: Peter Hall

Company production of Oscar
Wilde's comedy, starring Anna
Carteret Michael Denison and
Hannah Gordon (Globe 071-494

5067)
• For ticket information about
West End shows, phone
Theatreline from anywhere in

UK: Plays 0836 430959 Musicals

0836 430960 Comedies 0836
430961 Thrillers 0836 430962
DANCE/OPERA
Covent Garden Royal Ballet has
a triple bill including MacMillan's

Judas Tree tonight next Wed
and Thurs, and Cinderella on
Sat and Tues. Royal Opera has
a final performance of Alcina

tomorrow, and the first night of

Stiffelio on Mon (in repertory till

Feb 18), conducted by Edward
Downes, staged by Elijah

Moshinsky. with a cast led by
Jose Carreras and Catherine

Malfitano (071-240 1066)

Coliseum ENO has a final

performance tonight of Ken
Russell's production of Princess

Ida. Tomorrow, next Tues and

Fri: Carmen with Sally Burgess
and Edmund Barham. Sat final

performance of The Adventures
of Mr Broucek. Mon: revival of

Jonathan Miller's production of

The Turn of the Screw with
Valerie Masterson and Philip

Langridge (071-836 3161)
Royal Albert Hall Bolshoy Ballet

season runs daily except Mon
till Feb 14, with a repertory

consisting of extracts from 13
classical works staged by Yuri

Grigorovich (071-589 8212)
CONCERTS
South Bank Centre Tonight
Vladimir Ashkenazy conducts
RPO in Walton’s Henry V, Cello
Concerto (Misha Maisky) and
Belshazzar's FeasL Tomorrow:
Vernon Handley conducts LPO
in works by Holst, Beethoven
and Rakhmaninov. Sun: Martin
Tumovsky conducts Prague
Symphony Orchestra in works
by Brahms and Janacek. Mon:
Handel's Ottone with James
Bowman. Next Tues. Thurs and
Fri: Mitsuko Uchlda is piano
soloist with LPO conducted by
Franz Welser-Most. Tues (in QE
Hall): Imogen Cooper plays
Chopin with Scottish Chamber
Orchestra. Feb 7: Boulez
conducts Messiaen and Elliott

Carter. Feb 8: Solti conducts
Vienna Philharmonic (071-928

8800)
Barbican Sat London Sinfonietta

25th anniversary gala concert

inducting new works by Oliver
Knussen and Robert Saxton. Sun
afternoon: Yo Yo Ma cello recital.

Tues: London Schools Symphony
Orchestra plays works by Elgar,

Debussy and Nielsen. Next Fri;

Nikolaus Harnoncourt conducts

Chamber Orchestra of Europe.

Next Sat Gldon Kremer (071-638

8891)

MADRID
AudHorlo Nadonal de Musics
Tojilght piano recital by Marcella
Crudelli. Tomorrow, Sat Sun:
Salvador Mas conducts Spanish
National Youth Orchestra and
Chorus in Mahler’s Third
Symphony. Next Tues: chamber
music from 18th century Spanish
court Next Thurs: Trio de
Florencia (337 0100)
Teatro Lirico La Zarzuela Sat
and Mon: Luis de Pablo’s Kiu,

conducted by Jose Ramon
Enclnar, staged by Francisco
Encinar. Next production: Jenufa.

opening Feb 8 (429 8225)

PRAGUE
CONCERTS
Tonight and tomorrow in Dvorak
Hall, Jirl Belohlavek conducts
Czech Philharmonic Orchestra
in works by Hindemith, Berio
and Franck (contralto soloist Jard
van Nes). Sat Talich Quartet
plays Brahms (286 0111). Sat
in Smetana Hall: Ars Redivlva
plays works by Bach and Benda
(232 2501)
OPERA
National Theatre has Don Carlos

tonight Bartered Bride tomorrow
and next Thurs, La boheme on
Sun, La forza del destino on Tues
and Lucia di Lammermoor on
Wed. Jan 29: new production of

Rossini’s La scala di seta

(205364). Estates Theatre has
Don Giovanni on Sat and Le
nozze di Figaro on Jan 29 and

31 (228658). Prague State Opera
has Madama Butterfly tomorrow,
Rigoletto on Sat and L’elislr

d'amore on Sun (265353)
• For pre-booking and
information about these and other
events, contact city centre ticket

agencies (Sluna, Wenceslas
Square 28 in the passage, tel

261602, or Bohemia, Na Prikope
16, tel 228738. or Melantrich,

Wenceslas Square 38 in the
passage, tel 228714) and theatre

box offices.

ROTTERDAM
Libor Pesek conducts Rotterdam
Philharmonic Orchestra in

Smetana’s Ma Vlast tomorrow
evening and Sun afternoon at

De Doelen (also tonight in

Utrecht). Next Tues, Wed, Thurs:
Gianiuigi Gelmetti conducts
works by Rossini, Mozart and
Mendelssohn (413 2490)

STOCKHOLM
OPERA/DANCE
Tonight at Royal Opera: Shnltke's

ballet Peer Gynt choreographed
by John Neumeier. Tomorrow
and Mon: Simon Boccanegra.
Sat and Tues: Cosi fan tutte. Wed:
Cav and Pag. Next Thurs:
Arabella (248240)
CONCERTS
Gennady Rozhdestvensky
conducts Stockholm Philharmonic
Orchestra tomorrow at

Berwaldhallen in works by
Webern, Ludvig Norman and
Shostakovich (784 1800). Sat

afternoon at Konserthuset:
Rozhdestvensky conducts a light

programme.(244130)

European Cable and
Satellite Business TV
(all times CETj

MONDAY TO FRIDAY

CNN
2000-2030. 2300-2330 World Busi-

ness Today - a Joint FT/CNN pro-

duction with Grant Perry and Colin

Chapman

Super Channel
07004710. 1230-1240. 2230-2240 FT
Business Dally

07100730. 1240-1300 (Mon. Thurs)

FT Business Weekly - global

business report with James Bellini

0710-0730. 1240-1300 (Wed) FT
Media Europe
0710-0730. 1240-1300 iFrl) FT East-

ern Europe Report

2240-2240 FT Report

Sky News
20302100, 2230-2300 FT Business
Weekly

SATURDAY
CNN
0900-0830. 1000-1030 World Busi-

ness This Week - a lotnl FT/CNN
production

Super Channel
0830-0900 FT Business Weekly

Sky Newa
1130-1200. 1730-1800 FT Media
Europe

SUNDAY
CNN
1030-1100. 1800-1830 World Busi-

ness This Week

Super Channel
1900-1930 FT Business Weekly

Sky News
0130-0200. 0530-0600 FT Media
Europe

1330-1400. 2030-2100 FT Business
Weekly

•
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Man who put a charge

into General Electric
Ask America’s
top business

I
leaders which

/
J..J of their peers

they admire
most and the

^—=— name Jack
BOOK Welch would
REVIEW almost cer-

tainly win the
biggest vote.

Since taking over as chair-

man of General Electric in
1981, at the age of 48, this rest-

less, contentious and charis-
matic individual has engi-

neered a revolution in the
running of one of the country’s
largest, most conservative and
complex business groups.

The financial results speak
for themselves. GE has enjoyed
strong productivity and earn-
ings growth for much of the
past decade, and its share price

has more than quintupled. Yet
all around it, former giants of

US industry have been falling

flat on their faces, victims of

inertia and complacency. Con-
trol Your Destiny Or Someone
Else Will - one of Welch's
favourite aphorisms and the
title of Tichy and Sherman’s
book - could serve as an epi-

taph for Robert Stempel.
ousted Last year as chairman of

slow-to-change General Motors.

It might yet apply to John
Akers, chairman of IBM, which
on Tuesday reported the big-

gest annual loss in corporate
history.

The volume by academic
Tichy and journalist Sherman
is significant because it is the
first scholarly attempt to pin
down the secret of GE's suc-

cess. Tichy, a professor of

organisation at the University

of Michigan School of Busi-

ness, can speak with authority

about GE, since he has had a
ring-side seat at the Welch
transition, both as a long-time

consultant to the company and
as head of its executive train-

ing school for two years. But
this hardly makes him an
impartial observer.

There appear to be three
main elements to Welch's suc-

cess. The first was his realisa-

tion at the start of the 1980s

that all was not well with GE,
even though the company was
one of the most admired In the

US. Welch, a brilliant entrepre-

neur who had revitalised prof-

its in every GE division he had
run, saw that the conglomer-
ate’s hodgepodge of businesses

was ill-equipped to compete in

CONTROL YOUR OWN
DESTINY OR SOMEONE

ELSE WILL
By Noel Tichy

and Stratford Sherman
Doubleday. $24, 374 pages

THE NEW GE
By Robert Slater

Business One Irwin. $24.95.

295 pages

a world of intensifying global

competition. He ruled that

henceforth every GE business

must be first or second in its

sector or face disposal.

His second great achieve-

ment was having the guts to

stick by this strategy in the

early 1980s as GE laid off thou-
sands of workers, cut layers of

management and sold 125 busi-

nesses, while critics declared

that he was trying to mend a
fine company which did not
need fixing. He has never
entirely shed the label “Neu-
tron Jack”, which the press

pinned on him at that time.

The third, which has taken

place over the past five years,

has been a transformation
more subtle, but arguably of

far greater long-term impor-
tance, in GE's business cul-

ture. Welch has been trying to

create an organisation which
embraces change as inevitable,

rather than resisting it; where
information flows freely

around the group, rather than

being jealously hoarded; and
where employees are given

important powers to control
their working environment.
These ideas have been encap-

sulated best in “work-out” - a
programme begun in 1989

which involves small groups of

employees from all levels of a
business getting together to

thrash out common problems.

They are encouraged to speak
freely, with the promise of no
retribution from managers.
Worker participation in con-

tinuous improvement is hardly
a new idea. What is novel is

the sheer scale and commit-
ment of GE’s endeavour. For
example, managers presented
with ideas for change are
required to say quickly
whether they support them or

not There can be no fudging.

Tichy and Sherman give a
helpful, clear account of all

these developments, illustra-

ting their case with interesting

case studies of individual busi- Martin Dickson

How to spell

Kyowa-Saitama

in five letters:

A-S-A-H-I

T
he first report of the

new House of Com-
mons Treasury and

Civil Service Commit-

tee is like a curate's egg: good

in parts. It contains more quot-

able sharp remarks but is less

consistent th«n the reports of

its predecessor under Sir Ter-

ence Higgins.

Nevertheless, the section on

the departure from the ERM on
Black Wednesday. September

16, is singularly unrevealing,

as members were too credulous

of official excuses, especially

from the Bank of England.

What needed to be explained

was not the desperation-born

increases in base rates to 15

per cent on September 16 itself,

hut the losses incurred in con-

tinuing to support sterling

when, as the official witnesses

themselves confirmed, they

realised they were in the mone-
tary equivalent of the Charge
of the Light Brigade.

The only excuse beard by
protesting members of the

inner cabinet is that suspend-

ing membership before the

close of European markets
might have been a breach of

legal obligations - hardly an
excuse that would have been
used if officials' own personal

funds had been at stake. The
committee’s recommendation
that the losses from interven-

tion (believed to be £2bn to

£3bn) should be published is

only the beginning of the
required Investigation; but
even that is officially rejected.

nesses which have been turned

around. But the book is marred
by being too reverential, devot-

ing remarkably little space to

the weak spots In Welch's

record. Tichy and Sherman do

acknowledge, but do not delve

deep into, the fact that in 1985

the revolution had become so

unpopular that Welch “slowed

the very process of organisa-

tional change that he was so

urgently trying to accelerate.

His efforts to change a corpora-

tion that most people still

regarded as healthy caused
deep emotional trauma.”

Nor is there any substantial

mention of GE’s problems in
rnnning the NBC television

network, which ranked first in

the US ratings when Welch
acquired it in 1986 but is now
third. Are creative businesses

poor candidates for the GE
treatment? The NBC saga is,

however, covered at length by
Slater, a journalist and prolific

author, whose racy and gener-

ally favourable account of the

Welch era is descriptive rather
than analytical, yet touches on
areas where the management
may be open to criticism.

It is Tichy’s contention that

Jack Welch wifi go down in

history as one of two 20th-cen-

tury business leaders remem-
bered for their ideas, alongside

Alfred Sloan, who thought up
the modem corporate manage-
ment structure when he put
together General Motors in the
1920s and 1930s.

This seems unlikely. For the
ideas Welch espouses are
either specific to GE or inter-

esting variations in the general

stew of modem management
theories, which holds that the
successful 21st-century busi-

ness will need to be participa-

tory, not authoritarian.

Given the track record so for,

what Welch will be remem-
bered for is his remarkable
ability to articulate a vision for

GE and then execute it suc-

cessfully. It calls for an
unusual combination of intelli-

gence, leadership and commu-
nications slriita which cannot
be learnt from reading GE
primers. Just ask Robert Hor-
ton. who rushed into the chair-

manship of British Petroleum
with a revolutionary manifesto

for cultural change that owed a
lot to Welch’s track record at

GE. Two years later he was
ousted in a boardroom coup.

economic Viewpoint

No one answers

for anything
By Samuel Brittan

Any commentator who ever

drops his guard and believes

official statements on

exchange rates is liable to end

up with egg on his face,^ I

know to my cost The differ,

ence between the franc now

and sterling last September Is

that if the French currency is

forced into a temporary float it

may before long rise against

the D-Mark. Indeed Bundes-

bank members have said it is a

revaluation candidate, ft is this

knowledge, more than any gov-

ernment statements or cur-

rency intervention, that is sup-

porting the franc and making
speculators pause for thought

‘One of the world’s least

successful missions1

Meanwhile, 1 can add a little

nugget. On Monday, September
14, a high-level Pennnmir. mis-

sion led by Alan Budd and
Mervyn King

, the chief eco-

nomic advisers to the Treasury
and Bank respectively, visited

first Frankfurt and then Bonn
to try to persuade their Ger-
man opposite numbers that
sterling, at its DM2.95 entry
rate into the ERM, was “not
obviously overvalued".

The mission had arisen out
of a conversation between
Nigel Wicks, UK second Trea-
sury permanent secretory, and
Horst Kohler, state secretary of

the German finanrp ministry,

and had been arranged the pre-

vious week - between the
disastrous meeting of Commu-
nity finance ministers at Bath
and the weekend of the lira

devaluation. One wag dose to

events decribed it as “one of
the world's least successful
missions”. For it failed to

shake the Bundesbank’s belief

that sterling was overvalued.
Its members saw the

high-powered Bundesbank eco-

When the former Kyowa and Saitama banks mergjad

in 1991, our customers felt the advantage right away.

Our 90-plus years ofcombined experience. A domestic

network with more than 400 retail branches. Expertise

in every field offinance. And a firmly established inter-

national presence, too.

From September 2 1st, we’ re spelling out thosesame

advantages under a new name. Asahi Bank. Easier to

say. And to remember.

ASAHI BANK
The new namem international banking.

THEASAHI BANK, LTD.. HEAD OFFICE: TOKYO. JAPAN

LONDON • AMSTERDAM FRANKFURT • ZORICH - BRUXELLES • NEW YORK
LOS ANGELES - CHICAGO * CAYMAN • SAN FRANCISCO • MEXICO • SAO PAULO
HONG KONG • SINGAPORE • SEOUL • GUAM • 0EIJING - QINGDAO
FUZHOU • SHANGHAI • BANGKOK • KUALA LUMPUR • JAKARTA • SYDNEY

nomic adviser and board mem-

ber, Otmar Issing, who listened

carefully but did not regard the

time appropriate for an aca-

demic discussion in view of the

currency turmoil, and empha-

sised that the Bonn govern-

ment was responsible for par-

ity negotiations.

The object of the Budd-King

mission was:

• To explain the case for the

DM2.95 sterling rate.

• To argue that sterling and

the French franc were in the

right relationship. In other

words, to persuade the Ger-

mans not to drive a wedge
between Britain and France in

the degree to which their cur-

rencies were worth supporting.

They also tried to persuade

the Bundesbank to see the cur-

rent balance of payments as a

purely private sector problem

which would take care of itself.

The British ton™ found that

their German opposite num-
bers were not aware of some
big UK economic changes,

such as the slowdown in wages

and the productivity take-off.

The UK side was plainly

right on unit labour costs.

These were increasing In the

second half of 1992 by 2 per

cent per annum
, much less

than in Germany - although

in France they were actually

failing . On the payments defi-

cit, the UK mission was out of

date because of the arrival of

the “twin deficits" problem -

payments and budget deficits.

The British visitors were
under strict instructions not to

discuss exchange rate changes
or realignments but to stick to

long-term analysis. The empha-

sis was on “graphs and charts”

and exchanges between
“card-carrying economists".
This was surely something of a
waste of officials of near per-

manent secretary level in a
growing emergency. The idea

of a combined high-level probe

of fundamentals was a good
one; but it was several months
too late.

During the dismissions, the
Germans behaved as if the
British knew of the realign-

ment offer - which makes all

the more surprising the British

official astonishment at Hel-

mut Schlesinger’s Handelsblatt

interview and the selling pres-

sure against sterling.

The British government, in

its innermost thinking, was
prepared to support an upward
realignment confined to the
D-Mark and its satellite curren-

cies. Crucial to such a realign-

ment would have been French
willingness to see the fr»ni? fall

against the D-Mark. Some Brit-

ish policymakers thought this

would happen if only the sys-

tem could have pulled through
until after the French referen-

dum on September 20.

In retrospect, dose observers

believe that, the fetal mistake
made at the Bath European
finance ministers' msgHrtg on
September 6 was to leave each
country to go its own way. The
only rfianffa of saving the ERM
grid was to have concerted
statements by all the major
actors «iH concerted interest

changes, including if necessary

doable or treble-digit
day-today interest rates in the

period up to the French Maas-

tricht referendum.

’Where the franc is now
The British government view

that the franc should follow

sterling rather than the
D-Mark was always wishful
thinking Despite the unpopu-

larity of Mitterrand and slowly

rising unemployment the cur-

rency fundamentals are more
favourable to the franc than

they ever were to sterling.

France has lower inflation, a
better budgetary and balance
of payments position, and a
less had recession than Ger-

many. let alone the UK.
The French government has

already withstood two specula-

tive attacks on the franc in

September and in January. A
much larger attack is expected

in the run-up to the March par-

liamentary elections; and the
Bundesbank is folly on board
for a combined defence.

Glasnost, no perestroika

The most quoted single phrase

in the Commons committee’s

report was “ffJasrwst without

the perestroika'' to describe the

the new economic information

offered by the Treasury.

This is not strictly accurate.

For glasnost means openness:

Yet despite the new publica-

tions, the present UK system of

government is anything but

open. As Norman Lamani told

the committee: “You will not

know what advice is tendered

by officials or anyone else.”

Whether he knew it or not, he
was simply repeating the

orthodoxy of generations of

permanent secretaries, who
regard the confidentiality of

advice to ministers as the Aik
of the Covenant.

I came across this orthodoxy

when I was foolhardly enough

to send the proofs of my book

on the Treasury to the then

permanent secretary. The
upshot was a lunch with the

then chancellor, Reginald
Maudling (courtesy of The
Observer) in which he jovially

read me the riot act

That he had been put up to it

became clear some years later

when he reviewed the second

edition very favourably and
remarked that the text was
accurate wherever he was in a

position to know.
The self-serving Whitehall

view is that officials wifi not

give honest advice unless it is

secret It is just as likely that

the advice will be better if

those giving it know it will be

subject to public scrutiny.

In a responsible system, the

Rank would have one set of

duties and the Treasury
another set; and officials in

both would account for their

work. We would know if the

chancellor received bad advice
or refused to take good advice.

By contrast, today everyone is

responsible for everything and
no one is responsible for any-
thing. Hence Black Wednesday
and numerous other disasters.
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Russian arts

need proper
funding

A quick 'fix' will not resolve

problems in electricity supply
From Ms Verina Glaessner.

Sir, John Lloyd's article.

“The arts perform a dance of

death" (January 16), reads a
mite pessimistically. Russian
culture does indeed risk both
bastardisation and provincial-

ism, but it has withstood
worse. What is of particular

concern is the use of what
funds are available. A fraction

of the cost of the “operatic pag-

eant” which Lloyd argues
"should have been” a showcase
event this summer could have
enabled the reopening of the
first few splendidly restored

,

rooms of the State Historical

Museum, under the very win-

dows of which it was held.

That museum, an architectur-
;

ally unique 19th century build-

ing, has breathtaking collec-

tions that travel the world hut
remain invisible at home.
The government has

appeared to lack any arts pol-

icy at afi, but perhaps there are

signs of change. John Lloyd
also fails to mention the ques-

tion of cost Massive funding
for films “that three people
saw” and musicians who
“never perform in public” is all

very wall, but people need run-

ning water too.

A proper arts policy requires

a solid safety net of govern-

ment funding. This implies a
properly administered taxation
system.
Verina Glaessner,

80 Balcombe Street,

London NW1 fflVE

Prom JD Badger.

Sir, Your leader (“Extra time
for British Coal”. January 14)

was a useful review of a possi-

ble subsidy for British Coal,

but it said nothing about the

fundamental elements of the
problem.

The present situation has
arisen directly from the deri-

sions made on restructuring
the electricity supply industry
for privatisation. If generation

had had a different structure

(eg five or six fbssil-foel gener-

ators instead of two) and If a
different approach had been

taken on pricing - such as
using the pool only as a merit
order rather than a price-set-

ting mechanism - different

decisions would have been
made on new Investment and
fuel selection.

A quick “fix” in the form of a
subsidy for British Coal will do
nothing to address the funda-
mental problems in electricity

supply, which have given rise

not only to the problems in
coal bat also to excessive price
increases which are damaging
British industry.

As major electricity consum-

ers, and indeed as citizens, our
members look to the govern-
ment to tackle the fundamen-
tal problems, so that we can
progress to a situation in
which sensible decisions are
made on fuel selection, and
electricity is supplied to indus-
try at competitive prices.

J D Rodger,
executive director,

business development.
Chemical Industries Associa-
tion,

Kings Buildings,

Smith Square,
London SWiP 3JJ

The failure of economic scientists — the
alchemists of the 20th century

OpP°

From Mr Jonathan Vxrden.

Sir, In his consideration of

the qualifications of the new
team in Washington, Michael
Prowse (“A wake-up call from
Laura Tyson", January 18)
touches on a most important
point, the role of the economic
scientist in 20th century gov-
ernment The “science of eco-

nomics" is in the same stage of
development as was pre-Re-
nalssance chemistry, otherwise
known as alchemy. Alchemy
was pursued as a way to make
gold, literally: so is economics,
though more figuratively and
with more impact on most peo-
ple. Both fail for the same rea-
son.

The alchemists ignored
(ignore means “did not know”)

facts or behaviour of the ele-

ments, so they failed to devise
ways of control over what the
elements would do. So no gold.
The economists ignore the

facts of behaviour of people,
especially collectively, so fan
to devise rules which result in
correct predictions. Often this
is not for want of trying But
meanwhile, both economists
and those who look to them for
wisdom fell to see the failure
and more and more fog is gen-
erated by a self-perpetuating
group of like-minded people.
Consulted, passionate, with no
agreement among themselves
diverse, earnest and wrong. So
no gold; just like the alche-
mists!

A spark of fight may be indi-

I rated by the most recent award
of the Nobel Prize for Econom-
ics to Gary Becker. He studied
human behaviour first and
drew out supportable rules for
prediction of economic conse-
quences: just like the early
chemists looking for consistent
behavioural rules, rather than
relying on fantasy equations
ana projections of hindsight.
Whenpredictions become good
enough to demonstrate predict-
able control rather than just'
change, economics wifi become
a useful tool of government
Economists have far to go to

be worthy of the title “sden-
** ?“ wrfao knows.

Jonathan Virden,
Court Lodge,
Yaldxng, Bent MBI8

Further means testing not right route to a modem welfare state
From Ms Fran Bennett

Sir. Your leader on Labour's
Commission on Social Justice
(January 18) poses some of the
problems Involved In the
extension of means-testing, but
does not resolve them. Under-
lying the article is an assump-
tion that the only legitimate

aim for a social security sys-

tem is the minimalist one of
relieving poverty after it has
already struck: and that the
only source of finance for a
better deal for people in pov-

erty is the means-testing of
socalled “universal” benefits.

But a social security system in

a sophisticated modern society

should be multi-purpose; and
there are far more obvious
areas of expenditure (or fore-

gone revenue) which could
fund an attack on poverty.
Child Poverty Action Group

believes that an extension of
means-tested benefits is not an

further away from individual
rights to benefit for women-
means-tested benefits are inevh
tafaly assessed on the basis of
the couple or family unit, In a

appropriate response to the way no longer considered
call to “modernise” the welfare

state.

First, It would not be able to

respond to the current empha-
sis on individual aspirations. It

is very difficult to improve
your own situation through
your own efforts if you are
caught in the inevitable "pov-

erty trap" caused by withdraw-
ing means-tested benefits as
well as paying extra tax and
national insurance contribu-

tions.

Second, further means-test-
ing would inevitably move us

acceptable for income tax
Third, there seems now to be
broad agreement that state
help should be enabling not
controlling - yet means-
toting gives enormous powers
of intervention in the personal
lives of the means-tested, and
means that even those in work
are dependent more on the
state’s derisions about benefit
levels than they are on their
own efforts for their financial
position.

Last but not least, it is diffi-
cult, If not impossible, for

means-tested benefits to give
real social security” as a basis

People can experi-ment m today’s changing
njatket patterns, and on

080 rely if their

todn ,
mov

]

e ^ and oat oftodays changing family situa-

_ T^e
,
^uments of today's

PKFselectivists are not “radi-w you claim
; they are

It is a pity that theFinancial Times appears“o
jjj

^

oifled the ranks of thenew means-testers.
Fran Bennett,
director,

ction Group,

1-5 Bath street
London EClV SPY
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Mr Clinton’s
opportunity
MR CLINTON’S inauguration
marks a watershed. His will be the
prat post-cold war presidency; he
rumself is the Brst post-second
world war president. The desires
of the American people meet the
instincts of Mr Clinton in the
belief that renewal starts at home.
But it cannot end there. By what
be does and what he fails to do. he
wiil define not merely the future
of his own country, but that of the
world as a whole.
He acknowledged this in an

inaugural address whose purpose
was inspirational. “There is no
clear division today between what
is foreign and what is domestic"
he said. “The world economy, the
world environment, the world
Aids crisis, the world arms race
affect us alL" The US remains the
indispensable global leader, but
acting in that capacity is also in
its own interests. Mr Clinton’s
challenge is to link his domestic
objectives to his country’s global
role. To succeed he must show not
just his intelligence, which is evi-
dent, nor his political skill, which
is unquestionable, but his capacity
to choose. The formation of his
cabinet gave something to almost
every interest. His presidency
must not
Fortunately for Mr Clinton, his

opportunity to make things hap-
pen is exceptional The American
economy is recovering, which
means he can eschew short-term
fixes. Congress is dominated by
his own party. That could be said
of Jimmy Carter as welL But the
Democrats of today are both des-

perate for success and fearful of
the American people's reaction to

failure. To this receptivity at
home must be added fluidity
abroad. With the collapse of com-
munism, the shape of the global

polity can be refashioned. Others
may influence where the world
will go, but nobody can rival Bill

Clinton In his capacity to deter-

mine the outcome.
Choice starts at home. The new

president should leave economic
recovery in the capable hands of

Mr Alan Greenspan and focus
instead, on two strategic issues;

the role and financing of Ameri-
can government and reform of the
American health system.
A credible programme to elimi-

nate the budget deficit is urgent.
Since the US needs more public
investment and probably more
current spending as well, the
answer Is higher taxes. The intro-
duction of a value added tax is the
best solution. Higher taxation of
petrol could be a complement.
Reform of the health system to
provide adequate coverage for all
at a bearable cost, will prove both
technically and politically diffi-
cult. it is nevertheless essential

Internationally, Mr Clinton has
the chance to help create a truly '

global liberal economy, one of the I

great objectives of postwar US
statesmanship. But first Mr Clin-
ton must resist the inclination of
some Americans towards nar-
row-minded mercantilism and of
others towards a short-sighted
moralism.
Some of those who surround the

new president believe that the
best way to spread human rights
is to withdraw opportunities to
trade. They are wrong, particu-
larly in the the most important
case, that of China. Others believe

that the success of American
industry requires an aggressively
unilateralist trade policy. They too
are wrong. To be effective even in
its own terms, US industrial policy

has to be disciplined by the inter-

national rules that have so long
been a goal of US policy. Complet-
ing the Uruguay Round is in US
interests. So too is greater support
for Mr Yeltsin's reforms than
afforded in practice by Mr Bush.
Mr Clinton's in-tray is full, but

he has a brief opportunity to set

his own agenda. He will be a suc-

cessful president only if he makes
the hard choices that he blurred
in his search for the office. He
must also persuade the American
people and fellow politicians to

accept what he decides. Yesterday,

he asked his fellow citizens to
break the “had habit of expecting

something for nothing”. He will

need all his political skills to make
that message stick.

Airtours bid
THE HOSTILE bid by Airtours,

Britain’s third biggest package
tour company, for Owners Abroad,

its larger rival, poses an interest-

ing test for competition policy. If

the deal goes through, it will cre-

ate a group with almost a third of

the UK package tour business,

above the 25 per cent market
share which would normally
prompt a reference to the Monopo-
lies and Mergers Commission.

Airtours appears confident,

nonetheless, that the Office of Fair

Trading will not recommend a ref-

erence. Whatever private reassur-

ances it may have received, the

company can point to the MMC
investigation into the 1988 take-

over of Horizon by Thomson, the

market leader. Though that deal

also breached the 25 per cent

threshold, it was cleared by the

MMC, which found that vigorous

competition would continue.

That view has been vindicated

by subsequent price wars and by

evidence that Thomson’s market

share has faiipn since the merger.

However, circumstances may have

changed. While the Thomson take-

over created one big group in an

otherwise highly fragmented mar-

ket, the Airtours deal would cre-

ate a duopoly accounting for some

two-thirds of package tour sales.

Such an outcome need not be
against the public interest Duo-
polists compete fiercely in indus-

tries like soft drinks. In package
tours, the emergence of larger

groups may even yield consumer
benefits by bringing much-needed
stability. There may also be oppor-

tunities for larger operators to

reap scale economies, for example
in hotel bookings.

The task for policy is to ensure

that competitive pressures push
these gains on to consumers. The
principal issue is less duopoly per

se than the trend to vertical Inte-

gration. If the merger succeeds,

the two biggest tour operators will

also control three of the UK's
charter airlines and almost a third

of package tour sales.

There is a risk that dominant

groups might discriminate against

independent competitors by, for

example, denying them access to

charter capacity in boom times

and refusing to sell their products

when demand is weak. If the Air-

tours merger is allowed to pro-

ceed, the OFT should make clear

its determination to prevent any
such abuses. Better still the MMC
should be asked to examine the

package tour business in depth.

Europe's agenda
YESTERDAY'S PUBLIC row in

the European Parliament, between

the Danish foreign minister and

Greek deputies, over Greek resis-

tance to the diplomatic recogni-

tion of Macedonia was a lamenta-

ble distraction. Greek fears that

an independent Macedonia might

harbour territorial ambitions are

too obsessive. But Mr Ellemann-

Jensen did not enhance his role as

the new president of the Commu-
nity by engaging in a public slang-

ing match.
Moreover, the row distracted

attention from the rest
_
of the

Community’s agenda during the

next six months. The overriding

priority is to secure the ratifica-

tion of the Maastricht treaty, by

Denmark and by Britain. In the

meantime, the most important

innovation will be the opening of

membership negotiations with

four applicant countries from Efta.

Externally, the Community must

work on strengthening co-opera-

tion with the US, starting with a

serious effort to secure an agree-

ment on the long-delayed Uruguay

trade negotiation.

The problem with Mr EUemann-

Jensen’s straightforward presenta-

tion was that it skirted round the

profound policy conundrums

which surround the Maastricht

the programme for eco-

nomicSind monetary unitm, and

the prospective enlargement of tne

Community. These conundrums

are fundamental and urgently

need to be addressed.

First, what is really left of the

policy objectives contained in the

Maastricht treaty after the Danish

opt-outs? Ostensibly, these conces-

sions are unique to Denmark; but

the Danish precedent implicitly

renders all Maastricht commit-

ments more voluntary. This prob-

lem could be critical for the

enlargement negotiations; it will

certainly be difficult for Denmark

as president to insist that Sweden

must shoulder obligations which

Denmark Itself has chosen to

evade.

Second, what can be done to

restore credibility to the pro-

gramme for economic and mone-

tary union, after the storm of

Black Wednesday? Though the

turmoil seems to have subsided

somewhat, the system is mani-

festly under systemic strain and

speculative pressures are likely to

recur right up to the French elec-

tions in March, and beyond.

Whether or not monetary union is

still a credible objective, the

source of these tensions needs to

be identified and addressed.

Third, the enlargement negotia-

tions will require an overhaul of

the EC institutions: with 16 mem-

bers the Community will need

more streamlined dedsion-makmg

rules, and a reduction in the vot-

ing premium enjoyed by small

countries. This is a deeply conten-

tious issue, but it risks becoming

insoluble if it is not tackled now.

I
t must be honestly admitted,
even in the most loyal circles

surrounding Chancellor Hel-
mut Kohl, that his sweeping
savings plan to finance the

soaring costs of German unification
has gone down like a lead balloon.
The 50-page “federal consolidation

programme", painfully negotiated
by Mr Then Waigel, the finance
minister, with his coalition partners
and published on Tuesday, spares
no one in its distribution of the
cuts. It is one of the most compre-
hensive attempts to reduce both
social spending and industrial sub-
sidies to have been made by a post-
war German government.
The programme, which involves

cuts or DM20bn (£8.20bn) a year by
1995, is intended as the federal gov-
ernment's main contribution to a
“solidarity pact” with the opposi-
tion, the 16 Hinder (state) govern-
ments, trade unions and employers,
to pay for unification and revive the
collapsed east German economy.
Yet it has pleased no one, not

even the parliamentary parties
backing the ruling coalition.

A clear majority of west German
electors say they are not prepared
to give up any of their income to
pay for the costs of unification; that
is what they are being asked to do.

Equally, it is clear that east Ger-
man leaders do not think that the
modest amounts of extra cash being
liberated will seriously dent the
problems ahead of them.
As for the budget disciplinarians,

including the German Bundesbank,
who have been demanding radical
action by the state to reduce its

bloated deficits, the package simply
does not go far enough. The shock
of Tuesday was that. Car from keep-
ing the federal government’s net
borrowing requirement under con-

trol in the current year, the plan
would actually push it up another
DMIObn (E4.10bn) to DM53bn. The
cause is a drop in tax revenues and
an increase in unemployment costs

resulting from the downturn in the

German economy.
Coming on the same day as a

long-heralded and lacklustre Cabi-

net reshuffle, the package would
appear to demonstrate the widely
held view in German political cir-

cles that the Kohl administration is

adrift without ideas.

The reality is inevitably rather

more complicated.

For a start, perhaps the most posi-

tive response to the whole solidarity

pact package came yesterday from
the least likely source - the mighty
IG-Metall engineering workers’
union. Mr Franz Steinkuhler, the

union leader, has been negotiating

quietly with Chancellor Kohl for

months. All the indications yester-

day were that he was still very
much on board to do a deal on the
solidarity pact

Officially, the union went out of

its way to welcome several of the
principal aspects which emerged
from the government's proposals,

all of which were answers to trade

A long way to go,

but little time
The German government's savings package is a tough

response to budget pressures, says Quentin Peel

Germany: the rising price of reunification
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property-owning classes, a 50 per
cent cut in tax relief on mortgages
on old houses.

He Is also launching a new attack

on the direct subsidies paid to agri-
culture. coal-mining and shlp-bulld-
ing. all defended by formidable
political lobbies.

The package thus appears to be a
significant step in the direction of
one of the principal demands of Mr
Tyli Necker. president of the federa-
tion of Germany industry, the BD1
- that it should create a “psycho-
logy of saving" not just in the pub-
lic sector, but in the population at
large.

The savings programme has. how-
ever. more precise and immediate
aims which may prove more elu-

sive. Most pressing is the intention,

spelt out precisely by Mr Waigel in

bis plan, of persuading the German
Bundesbank that it now has the
necessary “room for manoeuvre for

interest rate reductions".

G iven the immediate
DMIObn rise in this

year's net borrowing
requirement, that is

questionable. The cen-

tral bank was not giving the slight-

est hint yesterday of its reaction. In
Frankfurt banking circles, however,
there was a clear feeling that the

package so far has not helped the
bank to budge.

• The truth is that the Bundesbank
is insisting on seeing clear down-
wards movement in the underlying
trends of both inflation and money
supply, before it will relax its prin-

cipal interest rates. It believes that

movement is coming, but it is still

not quite visible yet. The combina-
tion of a 1 percentage point increase

in value-added tax on January l.

and administered price rises in east-

ern Germany, mean that both Janu-
ary and February are likely to see
headline inflation figures about 4

per cent again - an upwards blip,

before the downward trend to 3 per

cent resumes.
Yet the domestic and interna-

tional pressure for interest rate cuts
is becoming hard to resist. German
government and industry fear that

the current downturn could persist

long after mid-year - the hoped-for

turning point - if interest rates

stay too high too long. And failure

to move German rates down before

the French elections in March could
cause renewed pressure on the
French franc.

If a solidarity pact can be agreed
before then, it would give the Bund-
esbank just the credibility fig-leaf it

needs to move.
That is the immediate gamble Mr

Kohl and Mr Waigel have under-
taken. In the long term, the figures

for paying off the "burden of the

past” in east Germany still look
grim. But if they cannot get the
German economy moving again
before 1994 - election year - then
the pain of paying for unification

will be stretched well past the end
of the century.

Investment
Current prices

- West

union demands made in the talks.

They include the public accep-
tance that east German enterprises
which cannot be sold by the Treu-
hand privatisation agency, and yet

which offer some hope of becoming
profitable in the long run, can be

preserved as “federal industrial
properties". That amounts, accord-

ing to Mr Jorg Barczynski, the

union spokesman, to a
“
180-degree

turn in Treuhand policy".

This concession is complemented
by an increase in the investment
subsidy payable to small-scale east

German businesses from the cur-

rent 8 per cent of planned invest-

ment to 20 per cent
The government has also

accepted an increase in the oil tax,

from January 1 1994, to help finance

the debt burden of the German rail-

way system.
And finally it has agreed - not

explicitly in the document, but
according to an assurance by Chan-
cellor Kohl - that the government
will not attempt to enforce, through
legislation, a renegotiation of wage
contracts in east Germany. These
contracts offer eastern German
workers wage parity with their

counterparts in the west by 1994. A

significant slowing of that process
is demanded by the employers, but
Mr Kohl has said that it must be
negotiated with the unions and not
imposed by the government.
As for the other the government

cuts, they are still being weighed up
in the union's Frankfurt headquar-
ters.

What the package put forward by
Mr Kohl and Mr Waigel does dem-
onstrate, nonetheless, is the ever-

shrinking room for manoeuvre of

the German government between
the Scylla and Charybdis of east

German structural collapse, and
west German economic recession.

On the political front that is com-
pounded by the creaking processes

of life in a coalition, where every

government shake-up has to be dic-

tated by the party balance, and
acceptable to all As the reshuffle

demonstrated, it means that the
least possible change is the most
acceptable solution.

Given that reality, the consolida-

tion package looks rather more
impressive, and rather more com-
prehensive in its ambitions than it

has yet been given credit for.

With a combination of spending
cuts and backdoor tax rises.

through abolishing a variety of spe-

cial tax breaks and allowances. Mr
Waigel has managed to find savings
by 1995 - the first year they all

become effective - of some
DM20bn.
That is the crunch year for the

financing of unification. All the
accumulated debts, totalling at least

DM400bn, including those of the
Treuhand and the German unity
fund, in which the whole panoply of
old East German debt has been col-

lected. will then be transferred to

the cost of the central exchequer.

Against a financing gap in 1995

currently estimated at DMllObn -
DM46bn for the debt servicing, and
DM65bn for subsidising the impov-
erished eastern Hinder - savings of

DM20bn may appear decidedly mod-
est Mr Waigel has announced his

intention to reintroduce the “soli-

darity surcharge” on income tax to

help bridge the gap. He has also

started to slim some sacred cows.

He plans to introduce means tests

for both children's allowances and
the generous subsidy given for new
babies; be plans to cut back unem-
ployment benefits, in a bid to keep
them below minimum wages; and
he is proposing, to the horror of the

The era of no-commitment capitalism
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Lfefc&ffSfrfo&a invests. This group,

PERSONAL along with many
VIEW others, now relies

on computers to

guide its investment policy rather

than analysis. This trend
,
however,

can lead to imprudent investment

The insurance company’s invest-

ments are largely driven by the

pseudo-scientific techniques of

group rotation. This involves inves-

tors shifting their portfolios from,

say, defence stocks to regional

banks. All the subtleties and
nuances of a particular business

escape them. Either they do not

care, because they are trading a

particular industrial sector as a

whole, or they do not know,
because their computers miss so

many fine-grained distinctions.

Those computers suffer from two

End of

mission?
One of the first things on Bill

Clinton's agenda, now that he is

safely ensconced in the White

House, is to decide what to do with

America's overseas ambassadors.

There are 162 of them who, unless

told otherwise, must be out of their

embassies within six weeks.

All of the politically appointed

envoys will almost certainly be
maite redundant While the 127

who are career diplomats may lose

their embassies, however, they will

not be out of a job.

One of the 127 is America's highly

popular ambassador to the UK,

Ray Seitz, whose future Is arousing

intense interest among Brits.

John Major, still nervous about

any Clinton backlash following

his party’s support for President

Bush's failed re-election campaign,

has made little secret of his hopes

that Seitz will be reappointed- Many
others of all political colours share

the same view.

But has Britain erred by lobbying

too aggressively for Seitz?

History suggests he won’t keep

the job. One has to go back to the

last century to find a US
ambassador in London surviving

a change of president Whitelaw

Reed served Presidents Taft and

Roosevelt. But they were both

Republicans. Only John Hay, who
served Presidents Cleveland and

McKinley, withstood a change of

big handicaps. First, they cannot
see what is going on in the world.

Being strong on history but weak
on current events, they can only

reason by analogy from the past
Second, faced with the overload of

too many unquantifiable forces at

work - the Bundesbank, the col-

lapse of the Soviet empire, to name
two - the computer does what any
of us with an instinct for survival

would do - it ducks. It focuses on
one or two factors and makes
believe all the other variables will

remain constant.

Computers, of course, are not the

real problem; the problem is us.

Rather than attach great weight to

matters which are inherently uncer-

tain, we cling to the facts about
which we feel more confident, even

though they may be less relevant.

The increasingly popular alterna-

tive to sector rotation and other

such active strategies has been to

become passive, and track the mar-

ket indices. By some estimates a

third of US pension fund equities

are now indexed - they consist of a

ruling and presidential party.

Seitz may survive because he

is the first non-political figure to

hold the job. But if he doesn't, the

danger for Major is that it will be

seen as another blow for the

“special relationship”.

Absorbing
While it's puzzling how

something best known for

insolvency can be digested, that

is what looks to be happening to

Cork Gully after its merger with

Coopers & Lybrand.
Like Deloitte Haskins & Sells

which went the same way
beforehand, the insolvency
specialist is seeing its name
disappear. Its annual commentary
has this year been retitled the

Coopers review, for instance, and
top Cork Gully staff appearing in

public are Labelled as Coopers
partners.

Could someone have decided that,

much as the 1986 insolvency act

is the kiss of death to corporate

recoveries, the old name bestows
a hangman's handshake on
struggling companies?

Tamed
As if tiptoeing between a pair

of hungry lions, most foreign

dignitaries arriving in Jerusalem
say nothing apt to provoke either

Israelis or Palestinians. But
Kyrgyzstan's president Askar

selection of stocks that matches
those of a top market Index, such as

the Standard & Poor’s 500. For an
indexer, there is no need to read

financial statements.

The asset allocators and the
indexers, who now control a major-

ity of US pension funds and other

managed equities, may seem worlds

apart, yet they have much in com-

US institutions are
ignoring their social

responsibility

through computer-
driven investing

mon. Active or passive, the focus

has not been on particular busi-

nesses but always on the market
Beat it by a nanosecond (the

actives) or join it (the passives).

A more appropriate programme is

both simple and difficult The sim-

ple part Is to think small and estab-

lish whether a company has a

Observer
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well-defined market position, an
excellent balance sheet, an ability

to weather industry downturns, a

good management and a reasonable

share price. The difficult part is to

buy against the crowd.
Keynes wrote to a friend 50 years

ago: “To suppose that safety first

consists in having a small gamble
in a large number of different direc-

tions ... as compared with a sub-
stantial stake in a company where
one's information is adequate,
strikes me as a travesty of invest-

ment policy.” Keynes felt he could

not know more than a few compa-
nies at a time. Peter Lynch, who
ran Fidelity’s large Magellan fund

for many years, kept track of hun-

dreds, but then he hardly slept.

My larger concern Is that US
institutions, which now manage
more than half the country’s equi-

ties, np from one-third in I960, are

ignoring their social responsibility

through computer-driven investing.

By focusing, for example, on
short-term performance criteria, US
institutions sold some big airlines

in the 1980s to unsuitable buyers,
not caring what happened to the

employees or the millions who
depended on their services.

Officers responsible for corporate

pension funds could mitigate these

problems by insisting that equity
managers bold no more than 20
stocks and that they maintain an
average holding period of at least

two years. They could also require

that the managers put a big part of

their personal wealth in the fund
they manage.
Computers cannot fathom the

reach of the human spirit or tbe

depth of our frailties; they are indif-

ferent to social effects. This capital-

ism of computer analytics, this capi-

talism without knowledgeable and
committed capitalists, lends itself to

abuse that the larger community
cannot countenance for long.

Louis Lowenstein

The author is Rifkind professor of

finance and law at Columbia Univer-

sity. New York

Akayev is clearly no such
pussyfooter.

Warmly welcomed by Israel’s

president Chaim Herzog as the first

visiting head of state from the
former Soviet Union’s mainly
Moslem central Asian republics,

he proclaimed: “I pray to Almighty
God for the long-awaited
independence of the people of

Palestine.” Whereupon foreign

minister Shimon Peres observed
tartly: “We arq going to hold a
dialogue with our guest”

Peres dearly has powers of

persuasion. Yesterday his ministry

triumphantly announced that

Kyrgyzstan has agreed to follow

Costa Rica and El Salvador in

housing its embassy in Jerusalem
- hub or of the Arab-Israeli

conflict, which few nations

recognise as the Israeli capital.

Even so, Akayev may well have
left one lion purring in Israel at

tbe price of finding the other
roaring back home. His Moslem
brethren In the Arab world and
elsewhere will no doubt now want
a dialogue with him in their turn.

Dolorous
The most notable thing about

the government’s New Horizons
for Women exhibition, which
employment secretary Gillian

Shephard opened in Manchester
yesterday, was that there was only
one proper employer among the

36 exhibitors - Tesco.

The Conservative Women’s
Association, the TUC, the
Soroptimists and the Pre-School

Play Groups Association are jolly

good things, but they can’t do much
to reduce the number of women
in the dole queues.

Dawn raiders
a Hot tip from Hong Kong; Feng
Shui says the Year of the Cockerel

is going to be another bumper year
for the local stock market, the

world's top performer last year.

It's not as daft as it sounds, if

a Feng Shui index invented by
Credit Lyonnais Securities (Asia)

for the Year of the Monkey, which

ends this weekend, is as accurate

as it was last year. In terms of

calling the market turns it proved
Ear more deadly than any of Hong
Kong's research teams - including

Credit Lyonnais' own bunch.
Feng Shui an ancient Chinese

predictive art, involves study of

the relationship between basic

elements, such as waterand wind.

It also utilises the Chinese calendar.

The Cockerel is an autumn animal
so punters can look forward to a

much stronger second half of the

year. The Feng Shui chartists are

highly optimistic. Not so Credit

Lyonnais' analysts who are

increasingly nervous about the

robed Feng Shui disciples encamped
in a corner of their office.

Fatal attraction
In the wake of the hard sell and

the soft sell now the death selL

On the same day as the British

government is urged by a Commons
select committee tojoin in the

banning of tobacco advertisements

across Europe, a poster advertising

campaign is launched by a company
which, like its products, is called

Death Cigarettes.

“We are selling cigarettes in a
progressive, responsible way,
advertising the truth behind
cigarettes, that they are dangerous
and debilitating. At tbe same time
we donate 10 per cent of our profits

to cancer research," company
finance director Sten Bertelsen

explains gravely.

i
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bearings

Moslems agree to ceasefire with Croatian allies Danish

Bosnian Serbs approve speech on

, i Macedonia
peace plan proposals provokes

Greek rageBy Laura Silber In Pale, Bosnia
and Robert Mauthner in London

BOSNIA'S Serbs yesterday
approved by an unexpectedly
large majority the first stage of
an international peace plan,
which their leader. Dr Radovan
Karadzic, accepted in Geneva last

week under extreme duress.
Their hands raised in the Ser-

bian Orthodox three-lingered
salute, 55 deputies of the
self-styled Bosnian Serb parlia-

ment voted in favour of the con-
stitutional principles for a future

state of Bosnia-Hercegovina, with
15 against.
The large majority was decep-

tive. It was achieved after two
days of fierce debate, during
which most of the deputies bit-

terly criticised the international

community and pledged never to

capitulate to western threats at

the expense of ‘'holy Serbian
goals".

The Serb assembly's vote co-

incided with the agreement of

Bosnia’s Moslem leaders to an
immediate ceasefire of their

recent clashes with their nominal

Croatian allies, following the

intervention of the international

mediators, Mr Cyrus Vance and
Lord Owen.
The cochairmen of the Geneva

peace conference on the former
Yugoslavia had flown to the Bos-

nian capital Sarajevo yesterday

for talks with President Aiija

Izetbegovic of Bosnia and his

prime minister. Mile Akmedzic,
with the specific aim of stopping

the fighting, which was threaten-

ing the peace talks.

Rtfkind warns on military

deployment —..Page 6

Earlier, Mr Mate Boban, the
Bosnian Croat leader had ordered

his troops to stop fighting Mos-

lems over disputed territory In

the draft peace accords. After the

Bosnian Serbs' vote and the Mos-
iem-Croat truce, a spokesman for

the mediators announced that

the peace talks would be resumed
in Geneva on Saturday.

Although the Bosnian Serbs
have formally accepted the medi-

ators' constitutional framework
for Bosnia-Hercegovina, provid-

ing for a unitary state divided

into 10 semi-autonomous prov-

inces, it was clear that most of

the deputies were still deeply
opposed.

"We have to choose between
war and peace," Mr Momcilo Kra-

jisnik, the hardline speaker of the

Bosnian assembly, said. "The
decision was taken under inter-

national pressure and threats of

isolation.” His statement was a

clear reference to the pressure to

which Mr Karadzic and the depu-

ties had been subjected by Presi-

dent Slobodan Milosevic of

Serbia, anxious to see an end to

the conflict and thus to interna-

tional sanctions against Serbia.

At the meeting of the assembly
in the converted canteen of the
Famos motor factory, Serbian
leaders assured the deputies that

they were not renouncing the
creation of a separate Bosnian
Serbian Republic by their vote,

whatever the international medi-

ators might say. They empha-
sised that the most vital part of
the Geneva peace process still lay

ahead - the talks on the detailed

map of the provinces into which
the country would be divided.

The Serbs, who currently
occupy some 70 per cent of the
total territory of Bosnia-Hercego-

vina, have been allocated 43 per

cent under the Vance-Owen plan.

Mr Karadzic, who dismissed the
proposed map as “arbitrary and
unfair”, said he would not sup-

port any solution which involved
the abandonment by the Bosnian
Serbs of their right to self-deter-

mination.

Solidarity pact German chancellor Helmut Kohl (right) with finance minister Theo Waigel yesterday

Kohl’s pact plan gets IGM backing
Continued from Page 1

sions from the government, spelt
out in the federal consolidation

programme published on Tues-
day, They include a willingness

to preserve east German enter-

prises in order to restructure

them, even if they cannot be sold

by the Treuhand privatisation

agency by the end of 1994, and an
increase in investment subsidies

for business in the east. Another
key concession welcomed by the

union was the agreement to raise

oil taxes in 1994 to finance the

debt burden of German railways.

In a statement last night, the

BD1 said the government’s
savings package represented ”an
important move to bring its

financial policies closer to the
new economic realities of a
united Germany”.

By Lionel Barber In Strasbourg

MR Offe EUemaun-Jenseu,
outgoing Danish foreign minis-
ter, yesterday provoked nproar
in the European Parliament
when he called on Greece to stop

blocking EC efforts to reach
agreement on recognition of the
fanner Yugoslav republic of Mac-
edonia.

Greek MEPs denounced Btr

EUemann-Jensen's statement as
a “moral and ethical disgrace”
and said he had cast a slur on
the Greek nation. The stormy
reaction threatened to bring to a
head the simmering dispute in
the Community on how to
resolve the Macedonia question.

hi Athens, the Greek govern-
ment called an emergency cab-
inet meeting and asked the next
EC Council of Ministers to con-
sider censoring Hr Eilemann-
Jensen for “unacceptable” con-

duct before the parliament.

But Mr flllwnBTinJgnsim, who
is expected to stand down after

10 years as Denmark's foreign

minister when a new govern-
ment forms in Copenhagen,
remained unrepentant

It was time to “wash oat the
wound” of Macedonia by sup-
porting moves in the UN Secu-
rity Council to give Macedonia a
seat In the UN General Assem-
bly, he said. The Community was
“growing weary” of the Greek
government's obstructions.

"Greece feels threatened by
Macedonia despite being in the
EC and Nato. I feel this ls unac-
ceptable because it shows a lack
of frost in these organisations,”

he said.

The EC has tried for more than

a year to reach a common posi-

tion on recognition, but Greece
has resisted on the grounds that
it could provoke territorial

claims on its northern province
of Macedonia.
Denmark, which took over the

EC presidency at the new year,

has pressed for recognition so
that hnwianitnHwTi and finanrinl

aid can reach the republic which
is caught between hostile neigh-

bours, Serbia and Greece.

At a news conference, Mr Elle-

naum-Jensen said yesterday he
was a friend of Greece, but it

was time for the EC to stop
“walking like a cat around the
porridge".

The fracas over Macedonia
overshadowed the parliament’s

debate on Yugoslavia and news
of tiie Bosnian-Serbs agreement
to the Vance-Owen peace plan.

Mr Ellemann-Jensen and Mr
Hans van den Broek, the new EC
commissioner for external
affairs, warned that the next
step most be to enforce the peace
plan.

If the parties failed to abide,

further pressure would be forth-

coming, including the diplomatic
and economic isolation of Serbia

and possible military action.

Weathering ERM storm. Page %
Editorial Comment, Page 11

Germany to make insider dealing illegal
By David Waller In Frankfurt

GERMANY is finally to get a law
making insider dealing a crimi-

nal offence and introducing a
centralised supervisory body to

regulate the securities industry, a
senior official from the Bonn
finance ministry said yesterday.

Mr Dieter Gamerdinger told a
conference in Bad Hombuig that

the necessary amendment to

existing securities law ought
soon to be ready In draft form. It

is expected that the law could be
in place by the end of this year.

The lack of an insider law and

the creation of a supervisory
body are regarded as essential

steps to strengthen Germany as a
financial centre.

These proposals lay at the cen-

tre of a policy document pub-
lished last January by Mr Theo
Waigel, finance minister, which
outlines measures designed to
enhance the German financial
markets’ competitive position.

It was originally intended that

they would be in place by the end
of 1992 and the lack of an insider
law is embarrassing for Germany
as the European Community
Directive on this issue should

have been implemented by mem-
bers by last summer.
International investors’ image

of Frankfurt as a financial centre
was tarnished after a series of
insider dealing scandals In the

summer oT 1991. Frankfurt finan-

ciers dispute tiie seriousness of
the scandals, but accept the need
to make insider dealing a crimi-

nal offence and toughen up regu-

lations.

The lack of a national supervi-

sor has made it difficult for Ger-
many to conduct negotiations
with similar bodies from other
countries, notably the Securities

and Exchange Commission in the
US, and hampered German com-
panies and financial institutions.

Germany’s Lander (state) gov-
ernments are currently responsi-
ble for supervising the securities

market within their own terri-

tory. Over the past year regional
ministers have been meeting to
discuss details of the proposals.
Ministers are meeting in

Frankfurt on Monday when,
according to Mr Gamerdinger,
they will see draft final proposed
changes to the law.

Bar to foreigners. Page 15

Clinton promises new season of American renewal
Continued from Page 1

mean role models, had given
shorter inaugural addresses.

But mostly this was a day of

pageantry in the transfer of

power, given an especially Clin-

tonian flavour. He began it not

by jogging but by attending a

service at the African Methodist

Episcopal church, marked by glo-

rious gospel singing.

His touch was evident in the
ceremonies themselves, with
Marilyn Horne from the Metro-
politan Opera singing a medley
of traditional songs and Maya
Angelon reading a powerful
poem, “On The Pulse Of The
Morning”, specially composed
for the occasion.

He took his oath from the
Snpreme Court's chief justice,
Mr William Rehnquist with his

left hand on a bible given to him
by his grandmother, open at the
passage from St Paul's epistle to

the Galatians which concludes:

“He that soweth to the Spirit-

shal] of the Spirit reap everlast-

ing life.”

When It was all over, he took
Mr Bush to the helicopter which

began his journey back to Texas

and a new life as a private citi-

zen.

Throughout the morning, Mr
Bush sometimes allowed a wry
smile to cross his face. After all,

he knows what the day is like.

The world outside, including
Iraq, did not intrude on the day.
Hie Senate planned to confirm in
the afternoon several of the new
Cabinet, while other second-tin
nominations were expected.
Business as usual resumes
today.
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Selling short
Try as one might, it is difficult to

avoid drawing negative conclusions

from the December retail figures. This

is not so much because there was a

monthly foil of 0.7 per cent when the

market was expecting a small rise.

The overall movement masked a sig-

nificant difference between gains for

large store chafog and smaller, special-

ist shops which suffered a sharp fall-

off in business. It is the probable

explanation for this trend which gives

rise to the underlying disappointment.

Not only do there appear to be spe-

cific areas of weakness such as music

and, given Rainers’ position in the

market, jewellery. The fall in sales at

smaller shops would be consistent

with anecdotal evidence of a rush

emerging only at the end of the Christ-

mas shopping period. Smaller shops do

not have the stock-carrying capacity

to cope with that The benefits would

more likely accrue to larger stores

who also have the muscle to discount

aggressively.

Consumers thus appear still reluc-

tant to part with their money unless

offered a good deal on price, a conclu-

sion which ear* also be drawn from
CBI figures this week. Whether that

wll] prompt a fresh cut in interest

rates, as the market seemed to assume
yesterday, is another matter. The gov-

ernment does not have much room left

to cut It would be natural to wait if

possible till the budget
Besides, it is a moot point whether

another rate cut would do much to

excite consumers who have other
things on their minds: fear of unem-
ployment tax rises and low income
growth for those in work. Unless the

government can find a way out of this

virions circle, the danger remains that
)ark of confidence could lead business

to cut capacity further. The trend line

of UK economic growth would then
fall and the budget deficit would
become chronic.

Germany
The Bundesbank cannot be best

pleased with the way the budget
debate is developing in Germany. The
agreement that is taking shape looks

likely to involve a much larger 1993

deficit than had hitherto been expec-

ted. while some of the more significant

tax increases may not take effect till

1995. The disappointment may slow
the pace of interest rate cuts later this

year, though it is unlikely to reverse

the gradual easing signalled two
weeks ago.

It would have been rash to have
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expected any significant move as early

as today's council meeting. Pressure

on the French franc has abated so

there is no currency market reason to

cut rates. The central bank will almost

certainly want to keep up the pressure

on public sector workers to accept a

reasonable pay settlement For the

sake of fts credibility it may also want
to wait till the January money supply

figure becomes available. This is likely

to show a sharp deceleration since it

will be the first monthly figure to be
calculated off the high base estab-

lished during the final quarter of 1992.

The Bundesbank may have to

acknowledge that little more can be

achieved on the budget, especially

since it is dearly growing more wor-

ried about the state of the economy.
But the oM pattern whereby slowdown
leads to steep falls in rates may not be
repeated if the budget deficit starts

pushing up yields in the bond market.

Vodafone
Vodafone’s juicy margins cannot

last forever, so evidence of approach-

ing mmprtitinn from Mercury might

be expected to unsettle investors. Yet
the 8 per cent fall in Vodafone’s shares

in the past two days is slightly irratio-

nal. Mercury’s deal for cheap connec-

tion charges with BT primarily relates

to the price of incoming calls - a
factor unlikely to prompt subscribers

to move from Vodafone's system to

Mercury's personal communications
network, due later in the year.

More worrying is the thought that

Mercury may price outgoing calls

cheaply too, substantially undercut-
ting existing cellular providers. Voda-
fone has a number of responses

including new pricing packages and

the beginnings of a new cellular sys-

tem similar to Mercury's. As Mercury

is only starting in the M2S area, Voda-

fone may cede market share rather

than cut prices initially. But eventu-

ally. as Mercury becomes established,

Vodafone will be increasingly forced

to compete on price. The timing of this

battle will determine the company’s

earnings prospects.

Vodafone's natural inclination may

be to defer price cuts on its existing

system. Particularly so because Mer-

cury’s system - restricted to London

and using untried technology - may

have limited appeal to customers. But

the response of Cellnet, the other cel-

lular network, could upset that calcu-

lation. Cellnet started the move

towards lower rental charges in the

autumn and has no product similar to

the new Mercury or Vodafone

systems. If it cuts prices in a bid to

rciaintam market share, Vodafone win

have to follow.

UK housing
Yet again there is talk of a revival in

the housing sector. Yet again inves-

tors run the risk of disappointment

Shares in building materials and con-

struction companies have been pushed

up firmly as expectations have grown.

Both sectors have outperformed the

market by around 20 per cent in the

past three months. There seems little

room for more.

The good news is that the straws in

the wind suggesting renewed activity

in the housing market are rapidly

turning into a small haystack. Hous-

ing showrooms and estate agencies

have reportedly been buzzing with

activity. Prices appear to have found a

floor. Even the Royal Institution of

Chartered Surveyors suggests the

housing market is finally stabilising.

But the evidence is still patchy.

Repossessions and rising unemploy-
ment are likely to sap confidence for a
while to come. Besides, any resur-

gence in the housing market will take

time to feed through into profits for

building materials companies and
housebuilders. The biggest of them,

such as Tarmac and Wimpey, appear

too financially constrained to exploit

any surge in demand for new houses.

The purer players, such as Wilson
Bowden. Berkeley and Bryant, are far

more likely to benefit But the market
has hardly neglected their charms.
Most are trading on historic multiples

of around 20. That looks expensive
when recovery will be protracted.
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Unisys posts strong
earnings growth

Unisys, the US computer
and defence manufac-
turer, reported strong
earnings gains for the
fourth quarter and year.
It expects significant
eamings growth in 1993,
setting the company on
the path to recovery
after three years of
heavy losses. Mr James
Unruh (left), chairman

. ,
and chief executive,

said: We exceeded all our financial and oper-

t2
n
? 9oais " Unisys’s strong results contrast

with heavy losses at IBM. Page 15

Air France slips to FFr3.2bn loss
Air France, the French
state carrier, announced
a consolidated loss of
FFr3.2bn ($597m) for last
year, but said it expec-
ted to halve this loss in

1993. Mr Bernard Attaii

(left), president, last

month warned that his
company's 1992 loss
would be around FFr3bn
Air France based its

hope for art improve-
ment this year on the assumption that it would
carry 6 per cent more passengers and 7 per
cent more freight Page 14

Bols, Wessanen discuss merger
Bols, the Dutch spirits and beverages group.,
and Wessanen, one of the Netherlands' biggest
food groups, are discussing a full merger by
means of a share swap. The deal would create
a diversified food and beverages group with
sales of more than FI 5bn ($2.7bn). Page 14

Royal Trustco seeks alliance
Royal Trustco, Canada's second-biggest trust
company, is negotiating an alliance with
another institution, and the Toronto Bronfman
family may cede its 48 per cent indirect con-
trol. The company has been hit by the property
collapse in Britain and the US as well as the
recession In Canada. Page IS

Lloyd’s recovery lures ICI arm
The promise of a return to profitability at
Lloyd's, has led 1C Insurance, the ICI subsid-
iary, to reinsure more than Elm (SI.5m) of
business underwritten by a marine syndicate at
the London insurance market This will be the
first time that 1C Insurance has had any deal-
ings with Lloyd's, where insurance rates are
rising strongly after three years of heavy trad-

ing losses. Page 18

Devaluations boost markets
Bourses in Belgium, France. Germany, the
Netherlands and Switzerland, did worse during
the second half of 1992 than the first half, and
all supported hard currency policies. By con-
trast, Italy, Spain and the UK did better — and
all devalued during the second half of last

year. Back Page
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Large loss at American Airlines British Airways seeks to rebuild reputation

Annual losses at AMR reach $935m
By Nikki Tail In New York

AMR, parent company of American
Airlines, yesterday started the US airlines'
reporting season with news of a $i45m
operating loss in the final quarter of 1992,

and an after-tax deficit of $200m for the
three-month period. Revenues rose by 5.1
per cent to $3.58bn.
The fourth-quarter results bring AMR's

net loss for the year to $935m. However,
this partially reflects non-cash charges
related to a change in US accounting
methods for post-retirement health bene-
fits. The oet loss in 1992 before the

accounting-related charges stood at $475m.
Revenues were $14.4bn, up from $12.9bn.
Mr Bob Crandall, American's chairman,

said the figures reflected "one of the most
difficult and challenging years in the his-

tory of commercial aviation'’.

He also cautioned against expecting a
rapid turnroun± “Although the economy
has recently shown some signs of
strength, we think much of the recent
optimism is unwarranted," he said.

“As a result of our concern about the
outlook for profitability, we have cut more
than $3Q0m from anticipated 1993 spending
and continue to look for other solutions to

our earnings dilemma. We simply cannot
afford to have another year like 1992.”

AMR is generally seen as a bell-wether

for the US airline sector, and its large

fourth-quarter and 12-month losses are

likely to be mirrored at other carriers.

However, in AMR’s case, one-off charges
compounded the difficulties. The $l45m
fourth-quarter operating loss included a
322m charge for severance payments,
while the S200m net deficit included $145m
of provisions for aircraft lease termina-
tions and lasses on a computer project,

partly offset by a $103m tax benefit
These one-off items affected the full-year

figures. However, AMR said the net loss,

with these items stripped out and Ignoring
the accounting-related charges, would still

have been larger than 1991’s, at $278m
compared with $240m.
On the operational front the carrier saw

its yield - the average amount which one
passenger pays to fly one mile - fall 7.9

per cent In the fourth quarter to 1131
cents. Yield for the year as a whole was
also down by 6.1 per cent at 12^1 cent The
fourth-quarter load factor was 60.5 per
cent, up from 59J3 per cent a year earlier.

The 1992 load factor was 63.7 per cent up
from 6L7 per cent
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success, will retire as chairman ft

July and become president

chairman and chtet exsortiw, b
sm expected eventually to fata

over as chafmaa Hfc position as

oM OM«dh* appearswears

tops leads BA's

non-executive directors. Ha could

toasted to become Interim,

chairman even though reluctant to

lake on the Job

According to latest SharaMorftor data, BA's largest sharahoWars
are Templeton Galbraith Han&torger with 5.5 per cent, Rdefity with 4.5
per cant and Schroeder Asset Management wth 89 par cent
Prudential Assurance and -Standard Life are shown as having noffliabfe

states of over 3 per ami Since then at least one Shareholder. Rdefity,

has disposed ofalmost its entire position and the Prudential and
Standard Life stakes have fatten totow 3 per cent

. and restore BA’s reputation

UitfWbfts, chairman of
. Hanson's US operadon, is another
flon-ffifficuBve director and a close

friend of Lord King

Robert Afffsg, BA's head of

marketing and operations. Is

ripped to Decome managbig
director

Dank Stomas. BA’s chief

Aranda! officer and a brant
member, has been sootnflng out
insffttitkxnHnvestore

. David BnmaMa, BA’s director of

pubHc attahs, -could to threatened

by the Vlrgftaflair

SirTinWt, Baroness Thafcter's

former public rotations gun* is

Brian Basbrat, City of London
pubHc relations expert, fe no
longer advising BA

BA in the mud over ‘dirty tricks’

I
F British Airways thought it

was in the clear after its

humiliating libel settlement
with Virgin Atlantic, it was mis-

taken.

Its £610,000 payment and public

apology to Mr Richard Branson,

Virgin’s boss, has not brought
the controversy to an end.
Instead, its past efforts to dis-

credit and undermine Its tiny

competitor have continued to

attract public attention.

So far, though BA's reputation

has been harmed, its business

has suffered little damage. But
the airline knows that unless its

board acts promptly, there is a

risk the affair could spiral out erf

control.

The airline's directors will

gather today. Mr Charles Price, a

former US ambassador to Britain

and a BA non-executive board

member, is flying in from the US.

Lord White, a friend of Lord King
and chairman of Hanson’s US
operations, cannot attend

because he is iff

At the forefront of directore'

minds will be the wave of criti-

cism the aMine has faced. Big

institutional investors have been

privately expressing their doubts

about BA’s handling of the crisis.

More publicly, members of the

airline's own staff have been

using harsh language to criticise

their bosses. In the airline’s staff

newspaper, some employees
wrote last week of “grave mis-

takes" in “an obscene episode",

and called for heads to roll.

Virgin has skilfully kept up the

pressure, claiming some BA pas-

sengers have switched to its air-

craft as a result of the affair. Mr
Branson has given BA a deadline

of next week to show that it has

learnt its lesson. He was dissatisf-

ied with BA’s first letter to him.

Paul Betts and Michael Cassell on a wave of criticism

BA has since sent a second letter

to Mr Branson asking him to out-

line his thoughts.

Unless Mr Branson Is satisfied

with the outcome, he threatens to

drag BA through an anti-trust

case in the US. This might hinder

BA's renewed efforts to clinch a

partnership deal with USAir, the
sixth largest US airline.

Though the stakes at today’s

board meeting are high, it is

unlikely to lead to sweeping man-
agement changes. Some person-

nel moves appear imminent, but

the intention will be to achieve

the greatest possible impact from
the smallest possible changes
among BA’s handful of top man-
agers.

The key players in BA’s board-

room drama include Lord King.

He is due to step down as chair-

man in the summer but still

exerts considerable influence.

"He is angry and upset but he is

not about to run away crying,” a

BA Insider said last night.

Sir Michael Angus, nonexecu-
tive deputy chairman, has now
emerged as the pivotal figure on
the board. Though he was reluc-

tant to become involved when
the “dirty tricks" allegations first

surfaced, he has since played a

central role in attempts to repair

the damage.
As a former chairman of Uni-

lever and current president of the

Confederation of British Indus-

try, Sir Michael is well-versed on
issues of corporate governance.

He has already ordered a sec-

ond internal investigation to

establish the full extent of BA’s

campaign against Virgin. (An
earlier report is now thought to

have left many issues unre-

solved.) The new report, prepared

by Llnklaters & Paines, BA’s
solicitors, is highly critical of

aspects of the "dirty tricks" cam-
paign. But the 60-page document
is also thought to confirm that

the campaign was carried out by
a few individual employees and
did not involve the highest levels

of management
Sir Michael has been mooted

by some BA insiders as a possible

successor to Lord King, at least

for an Interim period. Under that

proposal, Sir Colin Marshall,

BA's chief executive and the air-

line’s other deputy chairman,
would remain as chief executive

during what is already being
dubbed the “Angus interreg-

num”. However, Sir Michael says

he is not anxious to become
chairman and he has not been
asked to do so. He said last night
"Everything is feasible in an
emergency but I don’t think it

will occur."

T he odds, therefore, remain
that Sir Colin will become
both chairman and chief

executive as originally planned,

rather than waiting for the
expiry of an interim chairman-

ship held by Sir MichaeL
Mr Robert Ayling, bead of the

marketing and operations, is

being tipped to assume a newly
created position of managing
director, bolstering the airline's

top management
The most immediate casualties

are likely to come in the legal

and public relations departments,

which handled BA's response to

Virgin’s complaints of "dirty

tricks". Mr Brian Basham, an
independent public relations con-

sultant hired by BA, has already
been dropped by the company.
BA is now relying on Sir Tim
Bell, former adviser to Lady
Thatcher, for public relations

advice.

The position of Mr David Burn-
side, BA’s head of public affairs,

is expected to come under close

scrutiny by the directors today.

The airline's strategy includes

the possible setting up of a com-
pliance committee, formed of
non-executives, to draw up and

enforce a new code of conduct for

the company. The intention of
today's meeting is to try to end
the “dirty tricks" saga as quickly

as possible - ideally this week.
Though ministers are anxious

to keep the government on the
sidelines, they may not be able to
do so if the issue continues to

stay in the headlines. Plenty of

other interested parties - rang-

ing from Virgin to European air-

lines angered by BA’s recent
acquisitions in the UK and
France - are happy to keep it

there. British Airways is still

some way from clear skies.

Spain to

sell off

25% of
bank group
By Tom Burns in Madrid

THE Spanish government plans
to raise Ptal50bn ($l.3bn)

through the sale of 25 per cent of

the capital In Argentaria, the
wholly state-owned banking
group.
This would be the biggest

share placement ever by a Span-
ish institution.

An Argentaria spokesman said

yesterday that the government
was expected to approve the cor-

poration's partial privatisation

In a matter of days. ‘The deci-

sion is virtually imminent,’' he
said.

Argentaria was created in May
1991 when five government-con-
trolled fiimnrial institutions -

including Banco Exterior, now
Argentaria 's flagship bank -

were grouped into a single bank-
ing corporation. It reported first-

half pre-tax profits of Pta50bn
last year, a 64 per cent increase
on income earned from May to

December 1991.

The issne is likely to be in sev-

eral tranches, aimed at small
domestic investors and institu-

tional investors in Spain and
abroad.

The decision to float Argen-
taria partially is in line with the
government’s strategy of reduc-

ing the pnblic deficit through
disposals of state shareholdings.

Repsol. the state energy group
which raised Ptal30bn in 1989.

said earlier this week that it

aimed to raise a further Pt».50bn

in an international share issne

scheduled for the next two to

three months.
Argentana’s consolidated book

value on December 31, 1991, was
Pta528bn. Current market capi-

talisation is conservatively esti-

mated at Pta600bn.
In an important preliminary

step to the Argentaria place-

ment, the economy ministry has
transferred a number of loans,

credits and guarantees linked to

mostly loss-making public enter-

prises from Argentaria to the
Institoto de Credito OficiaJ the
state financing agency.
These assets, which total

Pta392bn and include equity In

certain steel companies, had
belonged to the former Banco de
Credito Industrial, which was
absorbed by Banco Exterior.

By putting all assets that could

be subject to political decisions

under the wing of the ICO, tbe
government has underlined its

policy that Argentaria sboold
operate as a purely commercial
institution responding solely to

market forces.

Spain's privatisations. Page 14

Property hits Lyonnaise earnings
By Davfcf Buchan fn Paris

LYONNAISE des Eaux Dumez,

the French water and building

group, yesterday announced that

1992 profits would be between

FFr350m ($64J2m) and FFr400m,

less one-third of what it had

forecast
Lyonnaise’s sudden profit revi-

sion, entirely due to large losses

and provisions on property and

construction in France and

abroad, led to a wave of selling in

its shares which were suspended

5.5 per cent down at FFr435.5 on

the Paris bourse yesterday. Com-

pany officials expected trading to

resume today.

By taking large losses ana pro-

visions and “purging our 1992

balance sheet, we are perhaps

being excessively prudent", a

company spokesman said-
_

“But we are very pessimistic

about real estate prospects," he

added.
By contrast, the water and

environmental services of the old

Lyonnaise des Eaux which
merged with tbe Dumez group in

1990, produced a profit, as did the

group’s other interests.

Lyonnaise said it planned to

maintain its FFrlba-share divi-

dend because the “particularly

heavy" charges for last year did

not affect tbe group’s fundamen-
tal Wwawmai soundness.
Lyonnaise said it had had to

make extra provisions of FFrlbn
for property problems and
FFrSOOm for construction difficul-

ties. In addition to problems in

France leading Dumez to lay off

some 500 people at a cost of

FFr400m, the group was experien-

cing troubles abroad.
One area of difficulty was in

Spain, where its Copisa subsid-

iary had seen business collapse

after completion of the Barcelona

Olympic facilities. Losses and
provisions were FFr250m.
Another FFr275m in provisions

had been made to cope with the

downturn in Saudi Arabia, partic-

ularly after the Gulf war.
Lyonnaise had set aside

FFrlOOm because the political

and security situation in Kash-

mir was delaying completion of a
dam there.

Last June, Mr Jerome Monod,
chairman, bad forecast a 20 per

cent rise fn 1992 group profits

which had fallen to FFrl.l7bn
from FFri.4bn the year before.

The company said yesterday it

had had to revise its forecast

because the last few weeks of

1992 had proved far worse than

expected in property and it saw
no improvement for most of 1593.

World stock markets. Page 31

This announcement appears as a matter of record only.
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Air France president aims Kazakstan Bols and Wessanen in merger a^s

to halve FFr3 .2bn loss KS «=»*“ ssS&ISe SSS-iSss
By David Buchan in Paris

AIR FRANCE, the French state

carrier, yesterday announced a
consolidated loss of FFr3.2bn
{5597m) for last year, but said

it expected to halve this loss in

1993.

Mr Bernard Attali, president,

last month warned that Ms
company’s 1993 loss would be
around FFrSbn.

In 1991, the airline made a
FFr685m loss.

After a board meeting yester-

day. Air France said its hope

for a reduced 1998 loss was
based on the assumption that

it would carry 6 per cent more
passengers and 7 per cent more
freight than it did in 1992.

Last year, it saw an 8.7 per

cent rise in passenger traffic.

Mr Attali has complained to

the European Commission that

its competition directorate has
favoured his arch-rival, British

Airways, to Air France’s detri-

ment
He has also warned Brussels

against rushing deregulation

in a way that could weaken

European airlines financially

as it has in the US.

To counteract this. Air

France will slim its workforce

by a further 1,200 this year.

But some new jobs related to

the servicing of aircraft from
Sabena, the Belgian carrier in

which Air France has an
important stake, will be
created.

Last year. Air France
reduced its payroll by 1,900,

including some forced redun-

dancies for the first time in its

history.

SE Banken plans to restructure
By Christopher Brown-Humes
in Stockholm

SKANDANAVISKA Enskilda
Banken, Sweden's leading com-
mercial bank, is planning a
sweeping reorganisation to

help restore profitability.

An announcement is expec-

ted within the next mouth and
could come after today's group
board meeting.

The restructuring could
include severe job cuts, branch
closures, management changes
and the sale of non-core busi-

nesses. The bank said yester-

day that a reorganisation was

under way but would not com-
ment on reports that it was to

be split into three parts, cover-

ing traditional business, corpo-

rate lending and bad debts.

News of the planned over-

haul comes just over a month
after the bank contacted the

government about possible

state support
SE Banken has suffered large

credit losses, along with other

Swedish banks and recorded a
SKr2.61bn ($36L5m) operating

loss for the first eight months
of last year. Credit losses for

the whole of 1992 are expected

to reach SKrlObn. Capital ade-

quacy has also been impaired

by the falling value of the

floating Swedish krona.

The bank has indicated
tough cost-cutting measures
will be required to restore prof-

itability, Including a SKrsOOm-

SKr900m cut in costs this year.

It has already implemented a
recruitment freeze and an
early retirement scheme.
Operations mentioned as

possible candidates for sale

include Svensk Fastighetskre-

dit, a mortgage institute, and
the bank's 78 per cent holding

in Banque Scandinave en Sui-

sse.

Lucas Industries
I Ilya sells 75% holding

integrates its . T , , ,

electronics units m Italian tube group
By Andrew Bolger In London By Robert Graham in Rome

LUCAS Industries, the UK car

and aerospace components
group which has recently been
seen as a possible candidate
for takeover, has integrated its

separate electronics activities

into one business.

Lucas Electronics has an
annual turnover of £100m
(5152m), employs 1.900 people
and has sites and resources in

Europe, North America and
Asia.

The new business is

designed to benefit from
Lucas’s capital investment in

electronics and to exploit the
increasing convergence in
components used by the
group’s aerospace and automo-
tive markets.

ILVA, the Italian state-owned

steel group, yesterday
announced a further rationalis-

ation of its operations with the

sale of its residual 75 per cent
stake In Tubi Ghisa, a special-

ist in ductile cast-iron fittings,

to France’s Pont-a-Mousson.

The French group, which
previously held a 25 per cent of
Tubi Ghisa. has paid cash -
the equivalent of L127.5bn
(586.2m). On flva’s books, the

stake was written in at L20bn.

Apart from ductile cast-iron

fittings for pressure pipes, Tubi
Ghisa produces from its

Genoa-based plant second-cast-

ing foundry work for tubes. It

has 20 per cent of the water-
piping market in Italy and this

is seen as an ideal fit for Pont-

a-Mousson, a European leader

in water supplies. Last year
Tubi Ghisa returned a L62bn
profit on sales volume of 106

tonnes and income of Ll47bn.

On Monday, nva announced
Its subsidiary Dalmine Tubi
Speciali, producing seamless
stainless steel tubes, hoped to

cut costs and production via a
three-way venture with subsid-

iaries of Germany's Mannes-
mann and Uslnor Sacilor of
France. Yesterday, Mr Piero
Nardi, Uva managing director,

said the group planned to raise

a further L400bn this year in

seil-ofis. A meeting of the Uva
board is due to assess its finan-

cial position on Friday,
reported to be heading for a
loss In 1992 of around Ll,300bn.

. i- tn around FI L2bn, is best known
The companies dechned w aro

^ of UqueUrs.
give any details of i

the *****
It has diversified heavily into

swap proposal, apart from sa> ^ non.alcofaolig drinks

ing that the merger woul
^ Qrder t0 reduce its depen-

on the “basis of equafitj
. deECe on spirits. Nearly 90 per

Shares in Bob. wtoch iss|
of turnover is generated

nificantly smaller than «es»
p „

nen but makes roughly the
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Bols, which has sales of

stuffe to a group active in

branded foods.

Around 60 per cent of its

wpes are in the US, where It

made a string of acquisitions

in the 1980s In ice creams,

yoghurt and other dairy

products.

One of its best-known prod-

ucts in Europe is Leerdanuner

cheese.

Neither company would be

drawn on the thinking behind

the talks, and analysts

expressed surprise at the

plans.

Bols faces heavy expenses in

advertising and marketing to

realise its goal of taking local

drinks, such as Italy's non-

alcoholic aperitif Crodino. and

position them as pan-European

drinks. The tie-up with Wessa-

nen would give it access to

additional funding.

Wessanen has said that it

wants to expand in Europe,

where Bols is particularly

strong.
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By John Gamier,
Banking Correspondent

NATIONAL Westminster Bank
is to launch a challenge to Fir-

stdirect, Midland’s telephone
banking subsidiary. It is the

first attempt by a competitor to

match Firstdirect, which has
more than 350,000 customers.

NatWest Is planning to

extend PrimeLine, a pilot tele-

phone banking service, to peo-

ple who do not hold NatWest

accounts. They will be offered

access to a personal account

manager, as well as a range of

banking services.

The bank has experimented

with telephone banking for IS

months, but has confined the

PrimeLine service to about

9,000 NatWest customers.

It intends at least to double

the number of PrimeLine
account holders in the coming
year.

Most high street banks are

experimenting with telephone

banking services to support

branch networks, but none has

established a subsidiary tike

Firstdirect

PrimeLine Is the closest chal-

lenge Firstdirect has faced.

PrimeLine does not offer a

24-hour service: customers can

telephone its centre in

Bradford. West Yorkshire

between Sam and 10pm on

weekdays, and 9am and 5pm at

weekends.
However. NatWest argues

that it offers a wider service

than Firstdirect.

Firstdirect has drawn some

70 per cent of its account hold-

ers hum outside Midland. •

Disposals ease burden of deficits

disclosed, bat It Is understood
that the investors paid more
than the DMl9m ($11.9m) book
value of the bank’s assets.

Mr Manfred Heuser, a direc-

tor of the DSB, said the buyers
intended to concentrate on fin-

ancing trade between Kazakh-
stan, Germany and Turkey
and developing its Interna-

tional banking business.

The Alem Bank was founded
two years ago and now
finances 75 per cent of Kaz-
akhstan’s foreign trade, he
added.

Correction

YSL-Sanofi
THE terms of the merger
between Yves Saint Laurent
and Elf-Sanofi are four Sanofi

shares for every five YSL
shares. This was incorrectly
reported in yesterday’s FT.

T HE Spanish government
has long intended to

raise cash this year
through disposals in order to

lighten its deficit burden. The
surprise is the amount it seems
to want and the speed with
which it hopes to raise it.

Hot on the heels of the
announcement by Repsoi, the

government-controlled energy
group, that it is seeking to

raise more than 5500m in an
international share issue,

Argentaria. the wholly state-

owned banking corporation,

has said that it wants to put 25

per cent of itself on the market
in order to raise about SL3bn.
These disposals are likely to

be followed by two further

placements. Analysts expect
the government to offer inves-

tors around 10 per cent of its 67

per cent stake in Endesa
, the

large electrical utility, in an
issue that could raise 5860m.
They also see a possible place-

year anrt we may be optimis-

tic,'' says Mr Jaine de Pinies,

head of research at Banco San-

tander de Negocios.

. Just as ominously, there has

been no sign so far that gov-

ernment spending has been
contained.

In fact, analysts expect

spending to rise, partly

because this is an election year

and partly because of the

demands on the social security

department by the growing
legions of the unemployed.

B arred from any move
that might kick-start

the economy, such as

lowering the cost of borrowing

(because high interest rates are
required to refinance existing

government debt) and also

blocked - because of the elec-

tions - from raising taxes, the

government has few options
other than to sell off as much
as it can.

The question is: can it sell so

much, so quickly?

“If the disposals are tackled

intelligently, spaced out and
properly priced, the market

should absorb them without

difficulty,” says Mr Juan
Bastos, director-general of

the Madrid securities firm

Gestemar.
Repsoi, Endesa and Tabacal-

era are all actively-traded blue

chips that need no introduc-

tion to investors.

Argentaria, though a new-

comer to the trading floor, is a

powerful and sound institution

that may offer an opportunity

to gain a presence in Spain's

profitable banking sector.

If potential investors have
reason to be bullish, the gov-

ernment is equally justified in

being encouraged by the pro-

spective placements.

The disposals should help
see it through what looks like

being an otherwise bleak year.
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in. transmit a cupy of Hie Dtsdasinr Staremem. the Plan

and lelated dmimuHs iiuiudtm an afprupnaif balks
form and inaruciKHU tur returning boikits, lo each bowB-
culowner ,4 weft Securities at sudi bcncttaalnmrerhlaa
taicwn address, and (bi raubUshes a dale bv which all such

nomiDee record hoMccmusi provide the Pehtors with a

completed masret ballot certihrag the truntnisston of such

documents and tabdating the votes of such benefidal hold-

tts

til (hesiiK Hearing Dale tursudllMifdate as my be tfcslg-

nalnl by the court i as th- -rco rd dale* for determining
which ut ibe Ui tkitder.ijl claims assoied l^lna ary ut

fhe Debtors, lb) hohknof equity seomhes of the Pebtors,

and totsokkn cf puMtc debt sciurtnes c4 any at. the

IMnun. jre arteaed bv the Plan and are enbtied fo sate ta

accept « ier.il the Plan.

i6l tLses wjtUig pruccduns Ctt traders at impaired datrra, ptn-
suanlmwhich, amongM her rtitngs,

[at a clann that has been filed against any lithe DdRocS
In a fiqutdatcd airejum and that b nut the subject of

an ntoctun iTkd ta any of the Debuts, shall be
aftnml Kdeh- for tire purpore of ratingm (he Ptin

and nor for am- other purpose. In the annum in

which such ctam has been tiled or such other

<Dtmm si may br agreed upon brlwom the cLdnunl

and the Dehtnts and annotiiwaJ ai the Hearingor

described hi lhe DtsJoam- Statement;

tbl a claim bskd on anv cf the Debtee' schedules of

saris indluMUdesbulwtikhbncaUsa-dtiwnsiias
contingent, unliquidated or dspulcd. and which has

IV S bevn scqvnrdrd try j proot ot italct. shoS be

atfouml. solely lor the purpore ut nrtlq; cm tbc Flan

and im for ary other purpose, tn ihe amount in

whkh suchdim has teen scheduled, eicept ti) as

mhmlw prennkd herein nr by (uit her ciifcr oJ the

Leant or (ill as mav be agreed upon bernwn ttu-

ctriuuni and the TL-btors and announced M Hie

Hearing m described in the Disclosure Staianem.

(t) a dalm against any .d the Pi-bfots wWdi o assened In

in undetermined amount or h the subject of a pend-

ing obtection filed bv am «* the nctare stall be pro-

vlAmilfc ifelBowwl and the hntder thereofdull nol

bccntitird n> vote on the Han. ckbb <nro ihe enem

that the Debtors haw artnowtedgeJ m a ptsdmg

hkd ulih ihe 'Jim that such claim should be

afiowedlnaptriti^tanMinLilliasoihenefaepro-

iided herein re by further onks of the uruit or ilU) as

n» be agreed upon hetwret) ihccialmam atxl the

IVbtixs and annowKtd at the Hearing or itesolbed in

the Disdosunr btataitoll.

fdt it b jruimcd dot udironOnramsolUatlm or the

Di4uon into five Debtorpmips (le, the Parent

Onrnp. the Steel Umup, Hie Acnqace Group, the

hnerj^ OrnuparnJ ihe AVf Goirral Giwfi) will be

granted and ihenfore the voting, as proposed by the

DdS'.r, subfoci w Court approval, will br structured

sach (faatffl an etiWy boltSngdtipIfoatirecialsB

a^msn iDure than one Debut wtthln a connhdated

Oebtar group shall rate one cilmnn a noo-aggregat-

cd aroounl), 1H) an entity holding oan-duptronve

dalmsanlnsi more than one MKor within a amot-
Ma ted Debtorgroup shad vote one omnaus liatoi tin

lhe aggtqpie amount of all such ncoi-duptkattve

daunsl, imi an entity hokfing a data against any
Debtor within a consotUaied Detnor group and
which aho lukh a related Huiarity for indemnity

datm against anyodn Dour within subgroup
shall not be entidaUo rote such guaranty or Irhfem-

tuiy datrn. and (tvt tnatcmnpanyrtalms Unreal
Debtors within a suhstannveiy amoHdated Debtor

group shaD be prortsfooaiiy disallowed and shall not

be emitted to *>xe

subfocr to themovUmb of subparagraph id) above,

an entity hohfing more than one daim In a pudnAas
class against a Debtor llndudbig da Ira, obtained by
transfer pursuant ro Bankruptcy Rule iUOt it)l shall

wrot one data in the aggnrpre artMim re all suefi

dauiK

holdersofftetm* BenelU Clalins". omststmg rt for-

ma salaried employees (at thcfrbcitetKiaiNsi of LTV
Sitd Company. Inc. and its predecessors and sufr

stdlaries (cofieoivety. the *fteel Ccmparues") and/or

The LTV Cotporaiion. for whom the Debtors hareThe LTV Ccrooraiiun. he whom the Dettos hive
filed or will file prior to the Dtsdusure Statement

ticjnng an amendment lo ihelr schedule of la biDoes

for the purpose of tisting retiree benefit dotoo ihai

might preentaBy be hefo by such forma salaried

empfowees (collectively. the'Sred/ftirent Rettrees'i.

sofoiy tor the (vrpose ot wamg on the Plan and not

furany c*her fwpsse shaUeach bedeemed to hawa
single claim In the applicabletmptorce dassos In the

aggregate amtauni of (u 12J50. which is the Deteors'

pro rated esdmate of their maximum Rablllts m
respect oi Retiree Benefit Ciairag phis (HI all other

alfowedctatiiisbeWby wchStert/ParemRahte relai-

Ing lo pension or -Jlha empftryee or reture boxiits,

other dun worfaTS
1
axoperatfon duns («fticft are

being treated separately under lhe Pbnh

lg) holders of certain series of pottuttoc control revenue
bonds, also known as 'aurror bands' tihe 'Revenue

Bonds') which are secured by first mortgage bonds
(the 'Hrsi Mottgaff Bonds') shaB each hare a vole tn

tespen of the Revenue Bonds bdd by sudi bolder lo

avoid drqAotfoa lhe holders ot The FlEJ Mottypge

Borah s/uB nor be airitted lo vote:

fill the Defalcrs shall be authortied k> accept as a voa:

only originally signed ba Sots and master ballots soil

by mall (Le. nor by acslmSe azrcmtekmj or defiv-

ered to a location destpuied by lhe Debtors and

01 tire Debusream their rfehtto set*approval ufthe

Ccwrt at wbrfore Ihe amdusion ot the Hearing, of

arUitforul or Afierent voting procedures relating tn

tbe Impaired dalmsbeM by any paittcularcaedlton.

(ncliafln^ without Itrairattoo, the Pencoo Benefit

Gtiaraniy mporatlon,

1 7) autborOB the Debrore and their agents lorerenr and

owrit ballots emt wdh respect (0 the Han;

fSI schedules a heaitngio consider conftimabon at tbeFha-

tSh Bscs i dale by wtUcb a0 obfocruns, if ant. lo confirmation

of the Ran shall be filed with ihe Court;

1 10) autturtas the [Umn far rosons of economy, lo eject nor

u nuU copies rf the Dbcinuredictum and Han toccr.

bln holdets o( small dams« interests |Le, daims uads
S109 or interests imrevmg not dime than 100 shares ot

stuck) wlrosr acceptaim of ihrfbn the Qebtoc ourdeer
nut tu seek;

(111 aiubottres ihe Dditon to dhcHTbnue srtaing an) notices,

docwmiu or dismtutfondads la any htddra of dalms
whour ropy ot the Amended .'^ottce has twn returned to

lhe Dctnofs® ondefireoUeand who hare na prossJed

ihe Odnor. with written notice of a new maiftng address:

and

(12) jpams such ahw and luilhoreBda the Coni ma>- deem

round proper.

THB1SNOT A 5tltKITAT10N Of ACCEPTANCE OR
RfJECTION OfTHE PLAN. ACCEPTANCES MAY NOT BE
SOUCrflD UNTIL THE DISCLOSURE STATEMENT H.4S BEEN
.APPROVED BY THE BANKRUPTCY COURT. THE PBCIO-
SURE STATEMENT HAS NOT YET BEEN APPROVED BY THE
BANKRUPTCY COURT.

PLEASE TAKE FURTHER NOTICE that the UtKfosur

Statement is on flic ivtih the Bantagftci Cdurt and maybe

examined by interested partiesduring liui office’* regular bon-

ness horns. Copies •< trie Dbdooire Statement mav ahobr
obtained, upon wriUen or triepfomic request from The ITV
Corporation, et aL, Pa Boi <Mo60t Qewdand, Ohio 4410l-Mtfi.

tdepbone numte fZl6) 6S54M01 Attn; John t Kacmgh.

PLEASE TAKE FURTHER NOTICE that cTcdhon may be

affected by more than -site of the ratingprocedures sought by the

Debtors. Creditors who lure questfons concerning the rating

prottdunan the efl«J such procedures wlB haw on their rate

may call a reprcsnirahre ut the Debtors at (21u) 622-hiti0

between *00 am. and ilfopm. Eastern Sandanl Time, cm any
busness day prtw to ihe ewidusron of the appAcafaie iroting peri-

od.

PLEASE TAKE FURTHER NOTICE Ihai obieclfons. If any,

to theappioval re the nuetaane Statement, the tw fog proce-

dures or any of the ori*.r reUef beingwu^u bj- the Debtors must
be In wnung, must state with parnculartry ihegrounds ihensor.

must he filed vritfa the Bankruptcy Ccmit dq orbefore

February 8, 1993 and aura be served upoa the (ollowin? pai-

tks so ss to be xhreDy me!red by them not bier dun 5:00

pjn. on February 8, 1V9E taicixuinseiforihe Debtors. Kat*.

Schofa. Onata Hays6 Hantfler. 425 Part Avome. New York.

New Yort 10UC2, Attn. MktiaelJ. Crams, bq. and DavtsWkh
VVanlweil. -ISO Lerlngtwi rtvmue. New York. New Yort 1001’.

Attn Karen E. Wagner, Esqj lb) ocoumei lor lhe Ltfhnal

Conrauure of Unsecured CredUon of LTV Steel Company, foe..

SBi»4 ftSlroixi& Lavaa 7Hiiwm Sipare, New Yrrfo New
Y«V IrtW, Atirr. Mart A kpeiser. Esq, and WachieiL Lipton.

Rosen ft Kara. 299 Part Avenue. New York, New York 10 17 1.

Amt Harold1 NovUsufl. bq : Id course] for the Otfidat

CommitterM Unsecured Cmdtrots of Ihe LIV Corporation.

Blank, feme. Uunisky & McCauley. 1200 Derm Center Plaza.

Philadelphia, fwnsvtvarta 19ITU. Anru Raymc-mi L Shaprn,

£si{v Id)rcKaumd lor Ihe Otkul Committee of Unsecured
Creditors of LTV Aerospace and Defense Cucopaity. Winter,
Outer ft neforiflg. 2)45 M Out-el. N.W, Washington. D C
3XB7, Aiur. Wdlooi | Perinein, Esq. and lloaogijianiari ft

GVasm, ill) Part Avenue. New York, Nen Yort 1001 7. Attrt

Carla E Qalg, Esq, »i emmsd for the Official Commtttre ot

Equity Security HokJen ofThe LTV Corporation. Wanhaw.
Buntein, Cohen, fchieslngerit kiih, 5SS fifth Asenue, New York,

New York I0UI7. Atm: &hpr H. Booth. Esq; if) roururl hw Ihe

OStdal Conuntnee of ITV $nrei t'umpany. Inc Salaried Retirees.

Wilier, K»rerft*t Bencher ft Quddey.1215 Tctmuul Town,
Oeveiand. Ohio 44 1U Attn: Chutes T. Rletil. Esq, igi toured
for the Urwtfidal Cwnroiitw of fostiuutnnal Laden, irMdvtnv
ft MyavUtiawp Center. 153 East 53td Street. New York. New

'

Yort 10024 Attn: fod B. Ziretbcf. Esq; and Ih | HaroU/one,
Esq, United Stales Trustee, Aleundei Hamilton Custom 1 loose.

One Bowling Green. Sih Floor. New Ynrt. New Yort IOOM-1-K&

PLE.ASE TAXE FURTHER NOTICE that estcept as otherwise

indicated herein, upon approval of the Disclosure SBteoMil by
the Battknqncy Cntnt, hoHen of impaired datms agahut and
impaired mterests hi die Debtors will thortfurrecrire a cqay cf

the PCdiarrc Statement. dw Ran and various rtxianenrs muicd
thcietp.

PLEASE TAXE FURTHER NOTICE that toe tfeanngtoLoa-
sider approval re the Iftsdosore Stsrement may be adfoumed
from bme to bine without huther DOtkr lo aedlOK orother
patties )n Oilmen other than by an amMincemuit In the

tbnk/upiryCost of sjd! edicanimcnlvn tbrdate scheduled tor

rhcHeutng.

rWett New Yort, Nrw Yak
jarnary IS, IWJ

BY ORDER OFTHE BANKRUYTCY' COURT
HONORABLE BURTON X LIFUND
Chief United Stales BanfaupKy fodge

United Slain Bankruptcy Coat
AJeundu Hamiiiun Cuslooi House
One BowflngCrttn

New Yort Ness York WON-HuB

KAYE. SCHOLER, RESM,\N,

HAYS ft HANDLER
42S Part Awnw:
fAw Yort, New Y.rt

l?12KUfrWCf)

Attic Michael J. Crams. Esq.

-and-

PAVCs PlXX & WARDWill
45U LeAlngim Avenue

New Toil. New Yort Ititll'

1212)45040111

Attn: Karen E. Wagner. Esq.

u-Cowoef fa the Debtas and
Ifttmus m rijueujon
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INTERNATIONAL COMPANIES AND FINANCE
Mainframe sales contrast strongly with those of IBM

Unisys posts strong earnings growth
By Louise Kehoe
In San Francisco

UNISYS, the US computer anddefence manufacturer, reported
strong earnings gains for the
fourth quarter and year. Itadded that it expected
sgtifiramt earnings growth in
IS93, setting the company on
the path to recovery after
three years of heavy losses.
Unisys’s strong results

contrast sharply with the
neavy losses reported by IBM a
day earlier.

Mr James Unruh, chairman
and chief executive, said; “In a
very difficult year for our
industry, we successfully
turned the company round and
exceeded all our ffaanrfo]
operational goals.”
For 1992. Unisys reported net

income of 8361.2m, or 81-40 per
snare, including 36 cents per
share tax gain from loss
carry-forwards.
In the previous year, it

reported a net loss of $L4bn, or
$9.37. which included a special
charge of S1.2bn. The net
income data exclude preferred
stock dividends of aiftgm per
year.

Revenue declined in 1992 to
$8.42bn from $8.7bn in 1991, or
$84>7bn adjusted for the sale of
the Timeplex subsidiary in
June 1991.

While IBM’s sales of
mainframe computers declined
by a double-digit percentage in
1992, Unisys said sales of its
mainframe computer showed
double-digit gains over
199L
For the fourth quarter.

Unisys made net income of
$139.2m, or 56 cents a share,
including is cents per share
from the tax benefits of
operating loss carry-forwards.
Cast time, it recorded net
income of 880.6m, or 31 cents.
Revenue of $2.26bn was higher
than expected, the company
said, bat below the $2.46bn

James Cnruh: successfully
turned the company round

in the fourth quarter of
1991

Mr Unruh said that “1992

was an outstanding tumround
year. Revenue stabilised,
profitability improved, and
cash flow from operations

exceeded Sl.lbn - well over
our goal of 8700m”. Debt was
reduced nearly 8800m to about
S2.5bn.

Debt net of cash la now less

than $l.7bn, the lowest level

since the formation of the
company in 1986 from the
merger of Burroughs and
Sperry.
Mr Unruh also announced a

“major initiative” to build
information services
capabilities .

“For 1993. we expect to show
further significant progress in

profitability and to farther
strengthen our balance sheet
in spite of global economic
weakness, particularly In
Europe and Japan. We have
based oar business plans on
flat revenues.’’

The Unisys share price
gained $1X to trade at $12%
before the close yesterday, on
news of the
stronger-tban-expected
fourth-quarter performance.

LTV in new
move to end
bankruptcy

’% By Nikki Tatt In New York

LTV, the steel company at the
centre of one of the long-run-
ning and most contentious
bankruptcy cases in the US,
yesterday filed its second mod-
ified plan of reorganisation.
With most parties agreed on

the shape of LTV’s restructur-
ing, the plan is likely to be put
to a vote of creditors and
shareholders in March. If

approved, LTV could emerge
from Chapter ll protection
within months - thus ending
a bankruptcy which began in
July 1986.

The company said yesterday
I that, if tiie plan was approved

as submitted, it would emerge
as the third-Iargest steel com-
pany in the US. It would also

own a large energy division,

supplying products and equip-
ment to the oil and natural gas
industries.

The new reorganisation plan
is complicated. Essentially, it

aims to resolve almost $6bn-
worth of claims and a Anther
$3bn of pension-related claims.

Creditors' claims are levied

against five different entities

- the parent company and
four operating divisions com-
prising the steel, aerospace,

AM General and energy busi-

nesses.

As far as LTV’s under-
funded pension plans are con-

cerned. the company will

make an initial cash contribu-

tion to the three steel plans of

8850m (adjusted for interim

funding provided while the

company remains in Chapter

11), and the remaining
unfunded liability will be
amortised over 28 years.

Atmpfll payments will com-

prise a fixed element ranging
between 830m and 850m a
year, pins a variable element

of at least 50 per cent of avafl-

i
able cashflow after allowance

for capital expenditures.

The tonfling for the pension

plans has been the source of

much dispute between the

Pension Benefit Guaranty Cor-

poration, a federal agency
which underpins basic pension

payments, and other creditors

- one of the main reasons

why the bankruptcy has been

so lengthy.

Under the new reorganisa-

tion plan, general unsecured

creditors
1 recoveries are esti-

mated to range from 16 cents

on the dollar if their claims

» are against the parent com-

pany, to almost 56 cents

against the aerospace busi-

ness.. _

Since general unsecured
claims are being paid either in

new common stock, or a com-

bination of stock, cash and

other considerations, these

estimates will ultimately

depend on the value at which

the new shares trade.

Tenneco chief reveals illness

By Martin Dickson
in New York

MR MICHAEL Walsh, chief
executive of Tenneco for just

over a year and the architect of
a rapid turnround in the com-
pany's fortunes, revealed yes-

terday he was suffering from a
brain tumour, but said this

would not affect his ability to

carry out his work.
He said he had been advised

that the median survival rate

for patients with this condi-

tion, detected this early, and
undergoing the kind of radia-

tion and chemotherapy treat-

ment he intended, was approxi-

mately five to six years, with
half doing better than that

,

and some much better.

Tenneco’s shares dropped
$1% to 840% in morning trad-

ing

Mr Walsh, 50. is a tough
manager who revitalised the
Union Pacific railroad before
joining Tenneco in late 1991.

with a mandate to shake op
the ailing conglomerate.
He quickly turned around its

earnings and cut its burden-
some debt to capital ratio but
Wall Street analysts are still

waiting for proof of a sustained

recovery at its most troubled
subsidiary, agricultural equip-
ment manufacturer jJLCase.

Mr Walsh said the “mid-
grade tumour” had been identi-

fied at an early stage and the

only symptom was a slight

limp in his left leg. The ail-

ment in no way affected his

commitment to the company.
His doctor declared that be

could continue to “carry out

the frill range of his responsi-

bilities at Tenneco now, during

treatment, and for the foresee-

able future".

He only discovered he had a
tumour on Tuesday. His
remarkably rapid and foil dis-

closure of the problem is in

tine with his fece-the-facts

style of management and con-
trasts with much greater pri-

vacy over medical matters at

most US companies.
TLC Beatrice, a large, pri-

vately-owned food company,
disclosed that its r-tairman, Mr
Reginald Lewis, had brain can-

cer on Monday, by which time
he was in a coma in hospital.

He died on Tuesday.
Mr Walsh said he had

decided to announce his
condition because not to have
done so would have led to

rumours and speculation
which could have put investors

at risk.

Boise Cascade ends year in red
By Laurie Morse In New York

BOISE Cascade, the US paper

and forest products company,
yesterday unveiled a fourth-

quarter loss of 829.6m, or 97

cents a share, compared with a
deficit of 815-Sm. or 51 cents,

last year.

For the year, it incurred a
loss of 8227.5m. or $6.73, which
included a 873m, or $l-94-a-

share, after-tax charge for

required accounting changes.

In 1991, Boise Cascade recorded

a deficit of 879.5m, or $2.46.

The result had been widely

expected on Wall Street, where
the stock traded up $'A at $21

before the close.

Weak prices for the compa-
ny's key paper grades offset

the positive impact of cost-cut-

ting and strengthening timber

prices on the annual results,

the company said.

Sales for the fourth quarter

fell to S905m, from $963m a
year ago, while for the year

sales were S3.7bn, down from
$4bn in 1991.

The company attributed the

sales declines to falling paper
prices and the January 1992
divestiture of the company's
wholesale office products dis-

tribution operations.

Mr John Fery, chairman,
said he expected Boise's build-

ing products operations to ben-

efit in 1993 from strengthening

demand, and office products
sectors to improve as a result

of cost-cutting and recovering

markets. He added that market
conditions for the company’s
paper products were improv-

ing, but “very difficult”.

Mazda seeks Ford Europe link

MAZDA, the Japanese
carmaker, is still pursuing a
possible joint project in Europe
with Fowl, Mr Yoshihiro Wada,
Mazda president, said yester-

day, Reuter reports from
Tokyo.
A joint venture with Ford of

Europe remained a top prior-

ity, he said.

Mazda is the only leading

Japanese carmaker that has

not yet announced plans for

production in Europe, despite

negotiations with Ford of

Europe that have lasted for

nearly four years.

Mr Wada said Mazda was
also “studying alternative pro-

jects in Europe with other

European makers but it is not

the time to disclose their
names as we first have to make
a decision on a possible joint

project with Ford”.

Mazda is owned 24JS per cent

by Ford.
The Japanese carmaker said

it was also studying the feasi-

bility of exporting cars from its

US plant to Europe, following

is the wake of Toyota, Honda
and Mitsubishi Motors. No
decision had yet been made on
volumes or timing.

Mazda again reduced its par-

ent company pre-tax profit

forecast yesterday to Y6bn
from the earlier forecast of

Y7bn tor the year to the end of

March. Pre-tax profits totalled

Y19.7bn a year ago.

St Paul Cos writes off $365m
By Nikki TaR in New York

THE St PAUL Companies, the

Minnesota-based property-casu-

alty insurer, has written off

$365m of goodwill attaching to

the Minet group, the troubled

London-based insurance bro-

kerage business which the US
insurer acquired in 1968.

St Paul announced it

planned a non-cash charge,

covering a write-off of goodwill

for Minet, in November,

although it did not specify the

amount
The US company said that

the write-off represented about

75 per cent of the goodwill

attaching to Jflnet

It also warned that catastro-

phe losses - in a dreadful year

for the US property-casualty

sector generally - totalled

$305m before tax in 1992. This

is more than quadruple the

losses seen by St Paul in 1990

and 1991. Hurricane Andrew,

the devastating storm system

which struck Florida In late-

August, accounted for about
8200m.
As a result of goodwill write-

off, the catastrophe losses, a

much-smaller charge related to

an early retirement pro-

gramme, and “disappointing”

fourth-quarter results from its

reinsurance and International

underwriting operations, Minet
expects an after-tax operating

loss of about 8335m for 1992.

Gold mining results

Mixed fortunes from SA producers
By Philip Gawffh

in Johannesburg

TAXED income from the gold

mines in the Gengold group

fell by 11 per cent to R65.lm

($2lJ2m) in the December quar-

ter, compared with the previ-

ous three months.

But Mr Gary Maude, manag-

ing director, said the mines

were in stronger shape than a

year ago following a campaign

to Tpfrft more efficiently.

The improvement is reflected

by income after tax and capital

expenditure rising to R48-3m

compared with R22.4m in the

December 1991

Total tonnes milled in tne

group dropped by 18 per cent

to 2.92m in the December quar-

ter from 356m a yearP^
ousjy. The average yield, how-

ever, rose by 18 cent to 6

grammes per tonne from 50.

While gold production over

the same period fell by 4 per

cent to 17,459kg, working costs

per kg of gold produced fell by

3 per cent to R26j}12 per I®,

despite inflation averaging

about 14 per cent during

1992.

The best performances dur-

ing the quarter came from Bea-

trix and Unisel which respec-

tively increased taxed income

to R12-7m from R7.9m and to

R5_8m from R3-3m from the

September quarter.

St Helena made a R3.4m loss

compared with R4.lm profit

the previous quarter. The fig-

ures, however, include a R8.6m

one-off retrenchment cost fol-

lowing an effective halving of

the mine's operations.

Mr Maude said the St Helena

mine was set to make a solid

return to profit.

At the Anglovaal and Johan-

nesburg Consolidated Invest-

ment groups profits from gold

mines increased during the

December quarter.

Gary Maude: Gengold mines in

stronger shape than a year ago

Helped by an impressive per-

formance from flagship Harte-

beestfontein, Anglovaal lifted

taxed profits by 57 per cent to

R3£3m from R22.5m during the

quarter.

Taxed profit at Hartebeest-

fonteln rose to R32m from
R20.7m. Elsewhere in the
group profits at ETC rose to

R5-8m from R5m while losses

at Loralne fell to R2.9m from
R3.4m.
Taxed profits in the JCI

group rose by 1L3 per cent to

R62.6m from R56.2m on the

tack of a 3 per cent increase in

production to 12,714kg from
12,338kg. Randfontein and
Western Areas jointly broadly

maintained taxed profits at

R48.4m and R&9m respectively.

While Joel improved its

financial performance consid-

erably - taxed profits rose to

R5.2m from R775.0Q0 during the

last quarter - poor develop-

ment results caused tons mil-

led to fell by 14.4 per cent dur-

ing the quarter.

The lower levels of produc-

tion have forced the mine to

take steps to restore profitabil-

ity.

Alcan loss

hits $56m
in final

quarter
By Robert Gibbons

ALCAN Aluminium, faced
with continuing low ingot and
fabricated products prices, lost

US$56m, or 29 cents a share, in

the final quarter of 1992,
against a loss of 836m. or 18
cents, a year earlier.

Revenues were $i.86bn,
little changed from the 1991

period.

For all of 1992, Alcan’s loss

was Si 12m, or 60 bents,
against a loss of 836m, or 25
cents, in 1991.

Revenues were $7.6bn
against $7.7bn. The figures
were struck after preferred
share dividends.

The 1992 loss included
special environmental and
rationalisation charges of
858m, up slightly from 1991.

Diller to head
TV shopping

network
By Alan Friedman

MR BARRY DILLER, who
resigned last February as
chairman of Mr Rupert Mur-
doch’s Fox film and television

studio, has been named chair-

man and chief executive of
QVC Network, a leading US
cable television home shop-
ping network.
The move follows Mr Diner’s

recent agreement to purchase
S25m of QVCs equity in a pri-

vately-negotiated transaction.

The negotiations that led to

Mr Diller’s appointment are
believed to be aimed at
achieving joint control of
QVCs board by Mr Diller and
two corporate partners which
are also substantial QVC
shareholders - Liberty Media,

a Wyoming-based company
that has also agreed to boy
voting control of QVC’s main
rival, and Comcast a cable
operator.

QVC recorded 836.2m net

profits on 8729m of revenues
in the first nine months of its

1992-93 fiscal year.

Royal Trustco negotiating
alliance following review
By Robert Gibbons In Uontral

ROYAL TRUSTCO, Canada’s
second-biggest trust company,
is negotiating an alliance with
another institution, and the
Toronto Bronfman family may
cede its 48 per cent indirect

controL

The Edper Bronfmans,
related to the Montreal Bronf-

mans who control Seagram,
won control of Royal Trustco
in a spectacular takeover tat-

tle with property developer Mr
Robert Campeau in 1979.

In the past two years, RT has
been bit by the property col-

lapse in Britain and the US as
well as the recession in Can-
ada. While it has insisted its

core fiduciary and banking
business in (Canada remained

sound, RT has sold major
assets and has written down
loan losses heavily.
Mr James Miller, 61. the

chartered accountant who took
over as chief executive on
December 1. said: “RT prefers
to seek an alliance with
another large financial institu-

tion that would make a major
equity investment
“Talks are under way with a

number of institutions which
could result in the new inves-

tor ultimately becoming the
largest shareholder of RT ”

Mr Miller said the talks
resulted from a complete stra-

tegic review of RT undertaken
with London investment tank-

ers. S.G. Warburg, and due for

completion on January 3L
Trllon, a holding company

through which the Bronfmans
control RT, last month bought
in CSlOOm of publicly-held RT
preferred shares and is ready
to put in C$100m (US$78m) of
new equity to demonstrate its

continuing support. Mr Miller
said.

Mr Miller warned that more
write-downs would come in the

year-end results. 'A loss is

projected In the final quarter,
which will also include
restructuring charges.

*

RT, with corporate assets of

C$34bn, posted a third-quarter

loss of C8243m, or C$1.66 a
share, including a C$150m spe-

cial write-down. Its dividend
was cut for the second consec-

utive quarter and credit agen-

cies have reduced ratings on
RT notes and debentures.

Rivalries seen as bar to

foreigners on Bdrse board
By David Waller In Frankfurt

PROVINCIALISM and regional

rivalries are to blame for the

exclusion of foreign banks
from the supervisory board of

the Deutsche Bdrse - the new
centralised stock exchange for

Germany - the head of the

organisation representing for-

eign banks in Germany com-
plained yesterday.

The Deutsche Bdrse came
into being at the beginning of

the year as a holding structure
uniting Germany's eight stock-

exchanges - together with the

Deutsche Terrnin Borse (DTB)
derivatives market and the
Kassenverein settlement
agency - for the first time.

The move represented a com-
promise between Frankfurt -

overwhelmingly the largest

stock exchange in Germany -

and the smaller markets which
had traditionally resisted cen-

tralisation out of fear of Frank-

furt’s dominance. The creation

of the Deutsche Borse
suggested that traditional
rivalries had been buried.

However, Mr Hans-Georg
Engel, vice-president of

J.P. Morgan in Germany and
he3d of the Vertand der Aus-

landsbanken in Deutschland,
said yesterday that provincial
rivalries had seen to it that no
foreign bank had been repre-

sented on the new organisa-

tion's board, contrary to com-
mitments when the plans for a
centralised exchange were
being drawn up.

He argued that foreign banks
deserved to be represented on
three grounds: because they
own 10 per cent of the Deutsch
Bdrse holding company;
because they conduct about 10

per cent of the business on
German stock exchanges, and
because in terms of member-
firms they represent over half

the institutions trading on the
German securities markets,
“Pure political factors” had

determined that regional banks
had got four seats on the
supervisory board, despite the
fact that the regional stock
exchanges own only 10 per
cent of the Deutsche Borse
holding company - the same
as the foreign institutions.

He said he hoped that for-

eign banks would gain repre-

sentation later this year; the

Deutsche Bdrse said that it

also wanted foreign banks to

be represented.

Sharp fall in

Genentech
earnings
By Alan Friedman
In New York

GENENTECH, the California-

based biotechnology company
that was taken over in 1990 by
Roche Holdings of Switzerland,

yesterday reported net profits

of $20.8m. or 18 cents a share,

for 1992.

Earnings were less than hair

the 844.3m, or 39 cents,

achieved in 1991, but in line

with market expectations.

Genentech had previously
forecast profits of more than
$18m for 1992, saying the year-

on-year decline was due to an
anticipated increase in
research and development
expenses.

Net profits for the fourth
quarter of 1992 were 86.2m,
compared with a break-even
result in the same period of
1991.

The decline in full-year earn-

ings occurred despite a 6 per

cent rise in total revenues, to

$544.3m. Fourth-quarter reve-

nues were up 19 per cent at

8142m.

Research and development
spending in 1992 was 26 per

cent higher at S27&6m.

These securities have not been registered under the Securities Act of 1933 and may not be offered orsold in the United States except

in accordance with the resale restrictions appBcaUe thereto. These securities having been previously

sold, this announcement appears as a matter of record only.

U.S. $565,000,000

Banco Nacional de Mexico, S.A.
(acting through its Nassau branch)

7% Subordinated Exchangeable Debentures due 1999

exchangeable outside of the U.S. for Series L Shares of

Grupo Financiero Banamex Accival, S.A. de C.V.

U.S. $282,500,000

This porton oftrie ottbring was offeredoutside the UnUtxfStatesand Mexico bytoetMersigned.

Goldman Sachs International Limited

S.G. Warburg Securities

Acciones y Valores de Mexico, S.A. de C.V.

James Capel & Co. Paribas Capital Markets

Banque Indosuez Daiwa Europe Limited

Barclays de Zoete Wedd Limited

Banco Santander de Negocios

Deutsche Bank AG London

Merrill Lynch International Limited

Swiss Bank Corporation

Lehman Brothers International

Oppenheimer & Co., Inc.

Union Bancaire Privee, London

U.S. $282,500,000

7hfc portion ofme ottering nos south the United States by the undersigned andthese

securities are efgtole torresale pursuant to Rile 144A under toe Securities Act OI1933.

Goldman, Sachs & Co.

Lehman Brothers

Merrill Lynch & Co.

Oppenheimer & Co., Inc.
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i



GREEK EXPORTSSA
ANNOUNCEMENT

OFA PUBLICAUCTION FOR THE HIGHEST BID

GREEK EXPORTS SA. based in Athens at 17 Pancpistianoii Street and legally represented, in its capacity as liquidator in

accordance with snide 14 of law 3000/1991, and following decision No. 9338/1992 of the Athens Ctaoit of Appeal

ANNOUNCES
A public auction for the highest bid, with sealed, binding offers for (he purchase. In lota, of the assets of the Industrial and

Commercial Heating Products Company (ABEETH) SA established in Athens at 10 Ennonassis Street. Rboopolis and which is

under special liquidation.

ACTIVITY AND BRIEF DESCRIPTION OFTHECOMPANY
The Industrial and Commercial Heating Products Company (ABEETH) SA operates in a railed space within the fosuBalioiu of

THERMIS SA at IQ Enmnassis Street. Rizoupolb- Ire activities the production and sale of tied boilers aid steel heating

radialora, the mle of heating and ah conditioning equipment and the assembly of elements for the manufacture of titt above items

supplied from Greece or from abroad. There products am of a Ugh quality and bear the recognised trademark ofTHERMIS" wbidi

It owns and which it is authorised to use.

TERMS OFTHEAUCTION
I. In order for the auction to take place, all interested parties are invited to receive bom the Liquidator, the Offering Memorandum

which describes m more detail the assets of the Company for sale, ib obligations, and the necessary procedures for its transfer, as

well as the form of the Letter of Gsaramcc needed for the sobmjarion of a bintfing offer to the Athens notary (wbfic assigned to the

auction. Mrs. Flora Babna-Zoulia at 14-3*5 FekKoa Street, 6th floor, TcL 30-1-3628143 and 360.0855 op to Wednesday JOth

February 1993 at 1900 horns.

2 Bids will be unsealed before the above notary on Thursday ( (lb February 1993 at 1000 hours and with the Liquidator in

attendance. All those who have submitted bids within the prescribed trine fonts can obo attend. Any bkla submitted beyond the

prescribed trine limits win not be accepted or considered.

i. The scaled, binding offers must dearly sate the price offered for the purchase, la toco, of the Company's assets and must be

accompanied by a Letter of Guarantee from a bonk legally operating in Greece, for ibe amount of twenty million drachmas

(20BOODOO dm.) or its equivalent in US. dodare.

A. The Company's assets cod oH fixed and drenbtiag constituent parts thereof, socri as immovable and movable property, claims,

trademarks, titles, rights, rights for mineral ore exploration, etc. are to be sold and transferred 'as is, where is* sod. more

specifically, in their actual and legd condition and location on the dale on winch the sale contract is signed, regardless of whellw

trie Company is operating or not, and with the proper legal procedures.

5. The Liquidator, trie Company and trie crafinns representing 51% of the Iota] cfarina against the Company (Law 1892W1 article

46a, para. 1 as m force), known hereafter as the Majority Qerfitora, shall bear no BririBty for any legal or actual defects or for any

deficiency in the effects and rights for sale« for tire possible refusal of the State to approve, as required, trie transfer of dements

of the assets, nor for their incomplete or faulty description in the Offering Memorandum and in any caresponricno* In the ever*

of inconsistencies, entries in the Company* books, as they stand on foe date ofsignature of the sale contract, sbaH prevail.

6. Prospective buyers hereinafter referred to as 'Buyers', shall be obliged, on their own responsibility and due care, and by their own

mwK and at their own expense, to inspect the object of the sale and form their own judgment and declare in Uteri bids that they

arc fully aware of the actual and legal condition ofthe assets for sale. The Buyers are hereby reminded that, in accordance with the

provisions of Law 1 892/90. article 46a. para. 4 as in force, having agreed to writing to mamtaia confidentiality, they are entitled to

have access to any information they may require concerning the Company for sale.

7. Bids should mH contain terms which tnigltt î
evarkate their bindingnesa or any vagueness concerning the offered

price and its method of payment, of any other matter of importauoe to the sale. The Liqtddator and the Majority Grotfitors have the

right, at (heir incontestable Junction, to reject offers which contain terms and conditions, irrespective of whether these offers

contain a higher price than that of other bidders. Such unacceptable terms would be, for example, requests for the repair,

improvement or transfer of fixed assets, or requests for gmumres in the collection of claims or the outcome of court actions

bmgfat by the company in this respect, or compliance with recommendations regarding the security of the installations, or for

safeguarding the insurance cover, ere.

8. In the event that the person to whom the auction is adjudicated, fails in Ms obligation to appear within twenty (3D) days from being

invited to do so, and sign (be relative sale contract and fails to abide by the ocher obligations accruing from the present

announcement, then the above-mentioned guarantee of twenty million drachmas (20,000,000 dr&.) is forfeited to the Liquidator in

compensatiou for expenses of any kind, time spent, and any actual or hypothetical loss sustained, with no obligation on the

Liquidator's port to furnish any specific proof or deem that the amount has been forfeited to him os a penally danse, and collect ft

front the guarantor bank.

Guarantees deposited by other bidders shill be returned to them after the Liquidating evaluation report has been approved by the

Majority Creditors and (be highest bidder's gnatante: shall be returned to him after be bn paid the sale price and the act of

settlement has been drawn up and signed.

9. The highest bidder Is the one whose offer has been sojudged by ibe Liquidator and approved by the Majority Gretfitms as

being in their best interests.

10. Tbe Liquidator shall not be liable to participate in the auction either with respect to the evaluation report or for ids selection of the

highest bidder and neither will be be liable to them for tbe caacellatmn Of tbe auction in tbe event that its outcome is not approved

by the Majority Creditors,

II. Participants in the auction do Dot acquire any right, data or demand from the present announcement or fiom (heir participation m
the auction, against the Liquidator, for any cause or reason.

12 Transfer expenses of the assets for sale (taxes, stamp duty, notarial and mortgagor's lees, rights and other expenses for drawing up

topographical diagrams as requited by Law 651/77, etc.) are to be borne by tbe Buyer.

Interested parties should apply for further information to:

a) The bead office of (he Hellenic Industrial Development font, Directorate of PuWtc Holdings, at 87 Syngron Ave. 2nd floor,

117 45 Athens. Greece. TeL 30-1-929.4395 and 929.4396 and to

b) Greek Exports5A 17 Panepistimoo Street, 1st Boor. 105 64 Athens, Greece. TcL 30-1-324.31 1 MI5.
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Arnotts advances 33% at half way
By Kevin Brown In Sydney

ABNOTTS, the Australian

biscuit-maker, yesterday said a

33 per cent increase in

six-month net profits to

A$37.4m (US$26-7m) before

abnormal items justified its

rejection of a hostile takeover

offer by Campbell Soup, the US
food group.

The company is increasing

its interim dividend to 15 cents

a share from the 10.5 cents

paid a year ago.

Mr Bill Purdy, chairman,
said the result underlined tbe

inadequacy of Campbell's
“final" offer of ASS.50 a share,

which values Arnotts at

A$1.3bn. “Do not sell: the

company is too valuable,” be
told shareholders.

Champion in

telecoms
joint venture
CHAMPION Technology, the

recently-listed telepaging
group, has formed a joint

venture with the
privately-owned Harilela group
which will be aimed at the

Indian telecommunications
market. Renter reports from
Hong Kong.
The joint venture has a 47

per cent stake in New
Delhi-based Weston Pagers.

Weston is in tbe running for

a national paging services

licence from the Indian
government, which has
recently deregulated
the telecommunications
industry.

Champion will supply
equipment and technical and
operational services to Weston.

It will also make pagers in
Tnrtia

No details on shareholdings

in the joint venture were
provided.

The group also said that it

bad signed agreements with
Orbital Sciences of the US to

provide low orbit satellite

two-way communication
services in China.

It said that the system was
low cost compared with
high-orbit satellite systems.

The group will be
responsible for modifying the

system to suit China’s market
demands, such as developing
Chinese language
communication services.

Mr Purdy said Arnotts was

on course to achieve its

forecast net profit of A$67.7m

before abnormal items for the

year ending June 1993. The
board has also forecast a net

profit of A*80.9m for 1993-94.

Arnotts said it would
continue to urge Campbell to

increase its offer to about A$IL,

the mid-point of a range of

valuations for the company's
shares produced in an
independent report by Grant
Samuel, the merchant bank.

A number of financial

institutions are believed to be
considering accepting the offer

for part of their holdings,

which would give Campbell
more than 50 per cent
ownership of Arnotts.

However, the New South

Wales supreme court has ruled

that a 1985 agreement between

tbe companies means that

Campbell must acquire 85.1 per

cent of the shares before it can

take control of Arnotts' board.

Analysts say Campbell
would need to improve its offer

or launch a new offer later in

the year to achieve board
control. Campbell has said It

would not improve the offer in

any circumstances.

Arnotts said its improved
result reflected improved
productivity in its biscuit

division following substantial

restmeturing, the disposal of

non-core activities and the

successful launch of several
new products.

The group said biscuit

margins had improved

“significantly," and forecast

further benefits from ««

restructuring would flow

through into profits in

second half.

The improved profit was

achieved on turnover up »».7

per cent to A$363.6m after

adjusting for the sale of

non-core businesses.

The group said that biscuit

sales volume was “steady, u*

spite of the poor state of the

economy." , .

Net profit increased to

A$53-3m after including an

abnormal profit of A$l5.8m

resulting from the sale of the

group’s White Rose Dour null

operations and a packaging

company, offset by

restructuring costs and

additional taxation.

Notebook PC unveiled in Japan

This Announcement appears as a matter of record only
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By Robert Thomson In Tokyo

PRICE competition in the
previously-sheltered Japanese
personal computer market
intensified yesterday with the
unveiling by FRM Japan and
Canon, the office equipment
maker, of a jointly- developed,

notebook-style computer with
built-in printer.

Earlier this week, NEC. the

Japanese electronics company
which has about 53 per cent of

the PC market, announced a
cheaper model range that was
seen as a response to a fast-in-

creasing flow of lower-priced

imports from Compaq and Dell

Computer, the US makers.
At the same time, PC

demand is falling in Japan,
with sales down an estimated

15 per cent last year, putting
extra pressure on makers to

discount products.

Industrial companies are cut-

ting their capital spending bud-
gets, while domestic users
appear reluctant to trade-in

existing models, particularly as

there are expectations of

further price cuts later this

year.

The CBM-Canon machine,
which will have a list price of

Y298.000 ($2,374), has a 32-bit

central processing unit and
built-in bubble-jet printer capa-

ble of holding 10 sheets of

paper.

The companies are hoping
for annual sales of about 50.000

units, arguing that its price

compares favourably with that

of existing Japanese notebook
PCs.
Japan’s computer market

was given a shake by Compaq
late last year when It

announced the arrival of a
Y123,000 model, which was
about half the price of compa-
rable Japanese machines. IBM

Japan has since marketed low-

er-priced machines, and NEC
this week released a desk-top

model for Y218,000.

NEC claims its machines are

more powerful, offering users

value for the extra money,
while the company has its own
software.

Japanese retailers, which
have traditionally had large

margins on NEC machines,
aisn have room to make fur-

ther discounts if sales are slug-

gish.

The Japanese company offers

notebook-style computers
starting at Y288.000, which will

be under extreme pressure

from the foreign competition.

NEC insists it will not be

caught in a “low price, low

quality
1* spiral, but it is facing

a challenge bum high-quality

imported machines, which
come with suitable Japanese
language software.

Nestle Hungaria in Ft2bn CP issue

By Nicholas Denton
in Budapest

NESTLE Hungaria, part of the
Swiss foods group, yesterday
kick-started Budapest’s com-
mercial paper market with an
issue of short-term notes.

Nestle Hungaria is to issue

up to Ft2bn ($24m) in notes

with principal guaranteed by
Nestle. Nestle Hungaria said it

would use the proceeds to sat-

isfy its regular working capital

needs. The notes are not expec-

ted to a premium above Hun-
garian Treasury bills, which
have an average yield of 16.2

per cent, according to the
DWIX index.

Nestle Hungaria will make
considerable savings by bor-

rowing through a CP issue
rather than through banks.
The most competitive prime
rates are about 5 per cent
higher than Treasury yields,

largely because of banks’

requirements to hold reserves.

Credit Suisse First Boston,

which is acting as dealer and
arranger, said it was in talks

with other companies on CP
issues.

CSFB expects joint ventures,

units of multinationals and
domestic companies to make
CP issues this year. CSFB
Budapest has already arranged
Forint bond issues for itself

and the Hungarian units of
McDonald's and Levi Strauss.

Improved

coal, gold

sales help

lift MIM
By Kevin Brown

MIM Holdings, the Australian

resources group, yesterday

announced a 45 per cent

increase in net profit to

A$51,lm (USS36.5m) for the six

months to December 13,

in spite of a weak second

quarter.

Net profit rose to A$76An

including an abnormal profit

of A$25.7m from the sale of a

28 per cent interest in the

McArthur River zinc mining

project.

Sales increased by 3.6 per

cent to A$87lm.

MIM said the improved

result was caused by a fall in

the value of the Australian

dollar, higher domestic gold

higher coal sales from

the Oakey Creek mines, and a

higher zinc price.

Gold operations at Porgera,

the Papua New Guinea mining

operation which is 30 per cent

owned by Highlands Gold, a 65

per cent subsidiary of MIM,
produced “good" results, the

group said.

Second-quarter net profit

before abnormals was
A816-6m, a significant increase

on the A$12.5m profit in the

comparable period of the

previous year. but
substantially lower than the

A$34.5m profit achieved in the

first quarter of the current

year.
MIM said the subdued

second-quarter result was
influenced by a significant

downturn in prices for copper,

lead, silver and zinc. Sales

volumes were also lower,

particularly for zinc.

Mr Norm Fussell, chief

executive, said the group had
achieved its target of cutting

costs at the Mount Isa mine in

Queensland by AS100m a year.

MIM said last month that

output of zinc/lead ore at

Mount Isa would be cat by 15

per cent in response to low
prices.

The directors declared an
unfranked interim dividend of

2.5 cents, compared with 2

cents in the first half of the

previous year.

MIM shares closed 3cents
higher at A$2.32 on the
Australian Stock Exchange.

h Engtand aad WWW
*1 nrreis naweicM term-
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nmn 1&4B »» 20:16
0100 I8.B1 28.11 27.19

0130 25.17 38 11 2718
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U.S. $600,000,000

Banque Nationale de Paris

PartlyPaid Registered

Boating RateNotes Due 1995

IrnaraaRde parmum
AggMQM»Rw» 0.81888?Xptruncm
bnaaWPwnd 210January 1993

21StJuly 1883

InwHAmountpa,
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To the Holders of

Stlchting Restructured
Obligations Backed by

Senior Assets 2 (ROSA2)

Pursuant to the Indenture dated as
of January 10, 1992, between the
Parent and Slate Street Bank and
Trust Company, as Trustee, notice

is hereby gfven that for the Interest

Accrual Period January 15, 1993
through April 14, 1993. the rates 1

applicable to the Secured Senior
Floating Rale Notes and Secured
Senior Subortfinaled Floating Rate 1

Notes ere 4.02500 and 4.72500
respectively.

SMITH NEW COURT

The following transactions were completed by
Smith New Court in December 1992

National Express Group PLC

Flotation ~ £60,000,000

Trio Holdings PLC
Acquisition of Martin Bierbaum

Rights Issue and Placing - £25,800,000

US Smaller Companies Investment

Trust p!c

Placing and Open Offer - £40,000,000

ftTBpm Monday Is I

ECU 200,000.000

Credit Foncier de France
Floating Rate Notes due 1996

Fur tbe period from January 21, 1993 to

April £L 1993 tbe Note* will carry on
interest rate or 10.05* per annum
with on interest amount of ECU 26L2S
per ECU 10,000 and of ECU 2,512.50
per ECU 100,000 Note.

Tho relevant interest payment date will

bo April 2L 1093.

Ascot Bank;

Banque Paribas Luxembourg
SocMtfAnonymc

mmmmmwm

European
Investment

Bank
£185,000,000 9 percent.

Loan Stock 2001
S.G.Warfare &; Co. Ltd.

announces on bcnull of European
Investment Bank that in the six

months preceding 16th January,

1993, £500,000 nominal jmourn-
of the above Loan Stock was
cancelled pursuant to the

provisions of the Purchase Fund
retiring to the above Loan Stock.

As of 16th January, 1993
£169^00,000 nominal amount of

the above Loan Stock
was outstanding.

S.G.Warburg & Co. Ltd.
Purchase Agent

Zlu fjiuury. f*ej

IIIIIIIIIIIIIIIIIIIIIIUII

Holder of parCownendngOctober 1982

Citicorp Overseas Finance
Coiporation N.V.

!,n™,poixih>€lwJ(hSiniodJ>eto#(yini}ieN
flrtwA20tjj/^w^,

Unconditionally guaranteed by

CITICORPG
<- b-,M a,

Payment Dote, April 91 1 993
00 ™ ^vanf Interest

Jonuaiy 27, J 993, london
“ :

y: Citibank,NA (Issuer Services), Agent BankCfflBANfCfr

\U
,;1

U.S. $250,000,000

BankAmerica
Corporation

Roatlrtg Rate Subordinated
Capital Notes due 1997

(ortg&iBlIy Issued by)

Security Pacific Corporation

For the period from November 21,

1992 to February 20, 1993 the notes
will bear interest at Ihe rale ot 5%
par annum wfth an interest amount
Of U.S. 5127.7$ per U.S. $10,000

principal amount ot notes payable
On February 22, 1933.

ByHaCa»ilb8toltaDBadE.NJL

iMdM.jtpslBnk 0
January 21, 1993 chase

U,s. $75,000,000
Trie Bank ofNew York

finance N.V.
Guaranteed Floating

u _ Notes dueJan^i&rdinated

no*. „ herebySsrz&hSr&nsp’ Inc-

beenM *
uTsioiS

0* ^-ril 21 * 1993̂ S n
5?

vant Merest

crriRa^

frenc
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INTERNATIONAL CAPITAL MARKETS

Weaker-than-expected retail sales spur UK issues
^a,pe ,n Londo"and Patrick Harverson

In New York

UK government bonds Armedm fairly active trading yester-
day as weaker-than-expected
retail sales in December
rowed hopes of a further cutm base rate. Retail sales fell 0.7
per cent last month, compared
with market expectations of a
rise of between 0.3 to 0.4 per
cent.

The interest rate speculation
prompted a steepening of the
yield curve, and at the short
end, the 10 per cent gilt due
1994 rose & to to yield
6.35 per cent. However, longer-
dated issues were held back by

government
BONDS
the forthcoming auction, due
on January 27, and the 9 per
cent 2008 gilt closed at 101JJ
down ^ on the day, to yield
B.82 per cent.

GERMAN government bond
prices fell in Late trading ahead
of the Bundesbank’s regular
fortnightly council meeting
today as hopes of a cut in head-
line interest rates waned.
The Bundesbank yesterday

accepted bids for DMeobn in a
tender for 14-day securities
repurchase funds, allocating
hinds mostly at 8.60 per cent.
The March bund contract

traded on Liffe closed a 'A
point lower at 9235 in modest
volume of little over 35300 con-
tracts, after an early high of
93.14 and a low of 9232 in the
afternoon.
Caution ahead of the

Bundesbank’s meeting spread
to other European government
bond markets. Dutch bonds
tracked their German
counterparts, falling in the late
afternoon. However, dealers
said that a correction had been
expected after the sharp gains
in the Dutch market recently.
The new 10-year bond slipped
35 basis points to 99.35, to yield
7.09 per cent
h Elsewhere in Europe,

Italian government bonds also
ran into profit taking, and the
Liffe March futures contract
eased 9 basis points to 94.77.

JAPANESE government
bonds closed slightly lower,
weighed down by talk that the
government might be forced to

issue YS.OOObn-worth of
deficit-financing bonds in the
next fiscal year.

Earlier in the day, cash
bonds and futures had risen to

FT FIXED INTEREST INDICES
Tnr

Jang Jan IS Jan 16 Janas Jan 14 me wjn* low*

GMlSmJWQ Saw 9128 8144 9160 B14B 8770 9504 85.11
Fbad Monti 10667 10674 108.75 10807 10680 100X10 11026 97.15
Bulm 10ft Government SecurlOM Uno/20; FUM Intomvt IBM.
' tor 10B2/KL Government SacurMaa Mgn *"» compilation. 1*7.40 IB/1/3S, low 49.18 [371775]
Flkad Internet nigh alnca compilation; tWSS (12/ll/tSf. low 30.33 (SfWSl

GILT EDGED ACTIVITY

BENCHMARK GOVERNMENT BONDS

Jan 19 Jan 18 Jan IS Jan 14 Jan 13

Btt Edpri Bwratm 1162 115X1 962 96.7 962
S-Oa*MW 1045 90S 97X1 966 97.1
* SE activity ltx»caa radioed '974

their highest levels in nearly
five years on growing
expectations of a rate cut in
Japan. Mr Hiroshi Mitsuzuka,
chairman of the Liberal
Democratic Party's policy
affairs research council,
reportedly called tor a decisive
cut in the official discount
rate.

The March futures contract
rose to 109.63, its highest level
since February 5, 1988, but it

fell sharply to end at 109.21 in

Tokyo after 10937 on Tuesday.
In London, the contract recov-
ered to 10939/30.
Some dealers said they

expected some short-term
weakness in the March con-
tract but that a target of 11035
was still possible. The yield on
the benchmark No 145 10-year

bond ended at 4365 per cent in
Tokyo, two basis points higher

on the day, and was broadly
unchanged In London trading.

US TREASURY prices finned

slightly at both ends of the
yield curve yesterday morning,
aided by a mixture of specula-
tive demand, buying by land
mangers, and declining oil

prices.

By midday, the benchmark
30-year government bond was
up £ at I03g, yielding 7395 per

cent. At the short end of the

market, the two-year note was
up £ at 100& to yield 4352 per

cent
There was no fresh economic

news released yesterday, so
trading was relatively subdued,
and attention was fixed on the

presidential Inauguration cere-

mony in Washington.
However, a decline in crude

oil prices, a reaction to concil-

Coupes
Rod
Dale Price Change YWd

Week
age

Month
too

AUSTRALIA 10.000 10/02 108.1898 +0039 0.73 9.00 8.94

BELGIUM 0.730 06/02 107.7000 -O05O 707 706 709

CANADA * 8000 04/02 1020500 +0.150 804 0-21 709

DENMARK aooo 11/00 1020700 4X055 &4fl 002 9.10

FRANCE BTAN 6000 03/97 1022317 -0.350 703 700 802
OAT 0000 11/02 1040300 41.500 7.81 7.99 80S

GERMANY 8.000 07/02 1050200 4X230 7.13 7.M 704

ITALY 12.000 05/02 940000 + 0075 1307t 1308 1300

JAPAN No 118 4000 06/99 1020247 4X105 4.24 4.44 403
NO 145 5000 03/02 107.4098 4X037 408 4.43 4.60

NETHERLANDS 8.350 0B/D2 107.4800 4)070 7.12 701 7.41

SPAIN 1O0OO 06/02 91.1250 + 1.000 1109 1200 1250

UK GILTS 10.000 11/96 109-23 + TO/32 7.02 7.19 704
9.750 08/02 106-26 + 902 A30 8.42 6.42

0.000 10/08 101-13 - 802 8.79 6.68

US TREASURY * BJ75 06/02 98-21 -3/32 807 &67 6.09

7 625 11/22 103-31 -1/32 7X89 7.48 7.40

ECU (French Govt) BlSOO 03/03 101.6850 4X040 6-23 808 600

London ctoaina. ’Now YoriL morning soso/on YWdsT Local mortar standard
t Gross annual yield llnchjdlng xrrtMjoltfirtn tax at 12.5 per cant payable by non-rasl-

dents.)

Prices: US. UK In 32nds. others In decimal Technical OatmfATLAS Pries Sourva

iatory noises emanating from
the Iraqi government, helped
market sentiment.

Long bond prices remained
surprisingly firm following
Tuesday’s big advance, which
some analysts feared would
trigger a sell-off.

Intermediate prices fored

less well, suffering from some
selling of three-year and five-

year notes, but the short end
held up well.

THE London dealing House
(LCH) said yesterday that it

was extending the range of
German securities which can
be used as collateral by its

clearing members to cover
margin liabilities.

From today, the clearing

house will accept Bundes-
schatzanweisungen-Obligati-
onen der Deutschen Bundes-
post and Obligationen der
Deutschen Bundesbahn.

French paper under scrutiny
By Tracy Corrigan

ACTIVITY in the Eurobond
market yesterday was spread
across a variety of currencies,
but investors focused on the
French franc market, where
two new issues for French
financial institutions, totalling
FFrflra, met strong demand.
The French bond market was

widely tipped to outperform
other markets at the start of

the year, but initially failed to

live up to expectations due to

INTERNATIONAL
BONDS
concern about currency weak-
ness. Having put the fear of a
devaluation behind them,
investors have returned to.the

French market, which boasts

strong economic fundamentals,

prompting a strong rally in the

last 10 days.

On the back of the rally, yes-

terday’s FFrlbn issue of 8%
per cent bonds dne 2000 for
Banque Nationale de Paris
sold out swiftly. Dealers said

the issue, arranged by BNP.
was considered very reason-
ably priced to yield 55 basis

points above the comparable
French government bond yield,

and added that BNP, which is

rated AA1 by Moody’s and AA
by Standard Poor's, remains a
prime French bank name.
A FFrlbn 10-year issue for

Credit Fonder de France, with
a partly-paid structure (40 per
cent up front and the balance

in a year) met reasonable,

though less enthusiastic,
demand. The structure was
used by Credit Local for a
FFr2bn five-year deal earlier

this year. According to BNP,
the structure allows investors

to take a view on French inter-

est rates. However, some deal-

ers said the structure was of

more interest when investors

are concerned about currency

risk. The deal was expected to

appeal to retail investors.

Elsewhere, Osprey Mortgage
Securities launched its fourth

issue of mortgage-backed secu-

rities, arranged by Goldman
Sachs. The underlying pool of

mortgages Is originated by
SFK, a subsidiary of Sweden’s
SE Banken. Goldman said that

Moody's downgrading of SE
Banken's debt last week to A2
did not affect the trlple-A rat-

ing of the mortgage-backed
securities.

The $280m issue brings the

amount of mortgages securit-

ised by SE Banken under the

Osprey programme to more
than Slbn. So Ear, SE Banken
has been the only Swedish
bank to securitise mortgages,

hut the crisis in the Swedish
banking industry is expected
to encourage other banks to
securitise mortgages in order

to remove assets from their

balance sheets.

In the Eurosterling market.

NEW INTERNATIONAL BOND ISSUES

Borrower Amount m. Coupon % Price Maturity Fees Book runner
US DOLLARS
Toyota Motor Credit Corp.(a) 100 5075 101375 Jan. 1996 iVi%% CSFB
L'Auxllialra du CFFfb# 100 (b> 90075 Feb.2003 9Q/25bp Kidder. Peabody Int

Osprey Mtge^eca.{Na0)(c.a)t 33 <c.cn <c.d) Feb. 1994 I64t/I2bp Goldman Sachs Int

Osprey Mtge.Seca.(No.8j(c.ejt 74 (c.e) «C.e) Fab. 1934 IB%/I2bp Goldman Sacha Ihl

Osprey Mtge^ecs.(No0Kc,f^ 31 (c.f> (C.f) Aug. 1995 25/15bp Goldman Sachs int

Osprey Mige.Soca./No.8)ic.g}t 33.7 tc.g) (C.B) Aup.1997 SJlzJTDbp Goldman Sachs Int

Osprey Mig0.Soca.fNo0)|c.h>i 355 (c.h) (c.h) Fob.1997 37H/2Sbp Goldman Sacha InL

Osprey Mtge.Secs.{No0)(c.l)t 73.1 (c.i) (c.1) Aug. 1997 37>a/25bp Goldman Sacha InL

D-MARKS
European investment Bank/J)j 200 0) 100 FebJXKO 3Dbp Trinkaus und Burkhantt

FRENCH FRANCS
CrAdit Fonder de Frence(k) Ibn 7.75 100 Feb.2003 470bp BNP Cap.Mkts.
Banque Natlonale de Paris Ibn B05 101044 Fob.2000 1^/105% Banque Notionale de Paris

Soc.Q6n-Acceptance(l)7 300 (•) 101 Apr.2003 2/1% Socle® Generate

STERLING
Confederation Ufa Ins.Co. IDO 8075 88.8 Mar.2003 2/112% Barciaya de Zoete Wedd

CANADIAN DOLLARS
Swedish Export Credit 100 8 100.7 Aug.1998 1V1%% Wood Gundy

Fmal terms and non-callable unless stated. *Privato placement. ^Floating ran non. a) Fungible with 5300m launched on 5/

1/93 from payment data. FHua 8 days accrued interest, b) Borrowers full name: L'AuxlllaJra du Credit Fancier da France.

Coupon pays 12tjbp below 6-montfi Libor. Minimum coupon 5%, maximum BH%- c] Priced today, d) Class Ai nates.

Indicated reoffer yield Is 3-month Libor + 17^bp. e) Class A2 notes. Indicated reoffer yfeW fs 3-month Libor + 22^ bp. I)

Class A3 notes. Indicated reoffer yield Is 3-month Libor + 42^ bp. g) Class A4 notes. Indicated reoffer yield Is 3-month Libor

+ 62

*

2 bp. h) Class A5 notes. Indicated reoffer yield Is 3-month Libor + SObp. I) Class A6 notes. Indicated reoffer yield Is

3-month Libor + 57*3 bp. j) Coupon pays 9% fixed annual In the drat year and 1396 • 6-month Libor thereafter, k) Parity paid

issue: 40% due on 250/93 and 60% on 25/2/B4. l) Coupon pays 10% fixed annual money marten basis for first year and
14*2% - 3-month Pfbor thereafter.

Confederation Life, the Cana-
dian insurance company,
launched a ElOOm issue of 10-

year subordinated bonds which
will count as lower tier 2 capi-

tal under Basle capital guide-

lines, which came into force at

the start of the year.

The 10-year bonds were
priced to yield 160 basis points

over the comparable gift The
lead manager reported strong

demand but some dealers said

investors were concerned
about the credit

Liffe launches
medium-term
German contract
By Tracy Corrigan

THE launch of Liffe’s
medium-term German
government bond (Bobl) future

today represents the latest

round in a fight with
Germany's Deutsche
Terminborse for dominance of

German interest-rate products.

Last week, the DTB
announced plans to link with

Fiance's Matif. Increasing the

penetration of its D-Mark
products.

This is the first time Liffe

has launched a new product in

direct competition with a

well-established contract on
another exchange.

Liffe’s Bobl contract will

compete with a similar
contract on the DTB. launched
in October 1991, which is

currently trading an average
daily volume of 13,000

contracts. Last week, the DTB
introduced options on the Bobl
fixture.

The two exchanges already

compete bead-to-head over
bund futures. So far, Liffe has
managed to hold on to its lead

with about 70 per cent of the

market.
T.iffe also offers a short-term

interest rate contract, known
as the Euromark fixture, which
is now almost as actively
traded as the bund future, with

volume of over 50,000 contracts

a day.

The introduction of a
medium-term bond future will

encourage spread-trading.

"The German bond yield
curve is expected to steepen, so

there is a likely to be a lot of
spread-trading between five

and 10 years,” said Mr Steve
Ballard of BZW Futures, one of

the designated brokers for the
new contract.

By taking a long position in
the five-year contract and a
short position in the 10-year
contract, investors can express

the view that the yield spread
between five and 10-year bonds
is set to widen.
Some dealers said the

availability of short, medium
and long-term instruments,
allowing trading across the
yield curve, would help win
business back to Liffe.

The DTB does not yet have a

short-term contract although it

is currently considering
introducing a D-Mark interest

rate future.

According to dealers,

international business routed

through the DTB in order to

trade the Bobl future could
return to Liffe.

“A lot of business has been
done through brokers by firms

which could deal directly on
Liffe,” one trader claimed.

However, while Liffe

dominates bund future trading,

cash market trading in

shorter-term German debt is

more concentrated in the

domestic market, which could

give the DTB a natural
advantage, in addition
to its head start in the
contract.

Rhone-Poulenc tranche

oversubscribed abroad
By Antonia Sharpe

THE international tranche of

the French government's sale

of 6m shares in Rhone-Poulenc,

at FFr500 each is oversub-
scribed, lead-manager, Banque
Indosuez, said yesterday.

The offer period for the 1.7m

shares in the chemicals com-
pany on sale outside France
and the US will remain open
until Monday. The offer period

for the domestic tranche, of

2.7m shares, closes today,

while US investors have until

Monday to subscribe to their

allocation of lm shares.

On Monday, the French
Finance Ministry decided to go
ahead with the sale, which bad
been delayed since last year.

Rhdne-Poulenc CIs traded

above the offer price of the
new shares, closing FFr3
higher at FFr510.

MARKET STATISTICS

FT/ISMA INTERNATIONAL BOND SERVICE

Listed ora me idlest Imontadonal bands lor which mote is an

U.S. DOLUUt STRAIGHTS
ABN91/894 - -
ALBERTA PROVINCE 9 3/8 95
AUSTRIA SIR DO
BANKOF TOKYO 83/896 —
BELGIUM 95/8 96
BFCE73M97
8NP85/844
BRITISH GAS 0 21
CANADA996
CCCE9 1/4 95
OAKAV1EBA PEREZS
COUNCIL EUR0PE896
CREDIT FONOER9 1/249 —
DEN MARK 8 1/4 94. —
DENMARK 9 1/4 95 —
ECSCSWS6
EEC81M96 -
PB 7 3/4 96.- - ..... -
PB 9 1/497
ELEC DE FRANCE 9 98..

EURO CRED CARO T5T994
EI/R0F1MA 9 1/4%.
EXPORT DEV C8RP 9 1/298
FINLAND 77/B97
FINNISH EXPORT93/B95

GMAC 9 1/8 96...- ..... ....

GUINNESS FINANCES*
IBM INTI FIN 7 3/4 94.

IND BK JAPAN FIN 77/897
INTER AMER DEV 7 5/8 9b

ITALY 8 1/2 94
JAPAN DEV BK 8 94 ...

KAfGAlEL£CPWR1046
LICB FIN 8 97 — —
NEW ZEALAND994
NIPPON CRED BK 10 3/8 95
NIPPON TEL A TEL 9 318% ......

Ontario NvSnii5*%^
~

OSTLR«WTMUHAN*fl 1/201 ....

PETR0-CANADA71/496
QUEBEC HYDRO 9 3/4 98 -

QUEBEC PRDV 9 98.

SMNS8URY91/8* --
SAS 1099
SBAB91/295 - -
SNCF9W98 — -

STATE BKNSW 8 1/2% -

WORLD BANK 8 3/8 99
WORLD BANK 83/4 97. ....

XEROX C0RPN 8 3/896

DEUTSCHE MASK STRAIGHTS

sasf/ssi
OEU^CTEFlNANtti 1/295— •

ECSC8S/896 - -

DB 7 1/2 99

INTER AMER DEV900-

lie POWER ?5/807 .. .T-
TURKEY 10 3/4%-.s- —

•

UNITED K/NC0O/II7 1/897 ...

VOUCSW4GO* COM 85/897 -. ...

WORLD BAN K0 15

WORLD BANK 53/4 96

WORLD BANK 8 3/400 —

SWISS FRANC STRAIGHTS

El£t DE FRANCE 7 1/4 06

ICEIANOT5JBO0 ••

JAPAN DEV BK 5 1/2 94.

SWF 7M... • - —
WORLD BANK
WORLD BANK 7 01 ..

YEN STRAIGHTS
DENMARK 7 95

QB45/8 94...- •

ELEC DE FRANCE 5 5/8 96...-

IWWAME^W li/400.

JAPAN 0EV6K 599-...

NIPPON TEL 4 TEL 5 7/8 96

NORWAY S 1/895-

SWF63/4* z.-
SWEDEN55/895 ••

WORLD BANK 6 3/400

300
500

9i

!5t HSi
lKs'« 106%
1041, 105
1031. 104%
104^ 1054
1055, MM. %
106% 106 >2““ MW*

adequate secondary mortal

Chi.
day YMri OTHER STRAIGHTS
-% 492 ARBED 7 1/2 95 LFr
-*1 ECSC73/494LFr

,
WORLD BANK896 LFr

r* £5 ENERGIE BEHEEH83/498 FI .... _
J* UNILEVER9D0F1.... -

, ALBERTA.PH5V1NCE 10 5/8 96 CS

J! 2 *2 BELL CANADA 10 5/8 99 CS

ZZ 549 BRITISH COLUMBIA ID96 CS
-2 *97 QD101/B98CS
+J, 1053 ELEC DE FRANCE 9 3/4 99 CS
-J, 5.97 FORD CREDIT CANADA 1094 CS

6.65 GEH ELEC CAPITAL 10 96 CS

-> 4.60 KFW INTFIN 1001 CS
“*»

?-SP
NIPPON TEL& TEL 10 1/499 C5

,
g-BJ ONTARIO HYDRO 107/899 CS

u In 0STERKQNTROLLBANK1O1/499CS

AM QUEBEC PR0V 10 1/2 98 CS

3 Afl BELGIUM 9 1/896 Ea—
I? CREDIT LYONNAIS 996Em^ can DENMARK 7 5/B96 Era

EEC 7 5/894 Eai..—
' 5 70 FERRO DEL STAT 10 1/898 Ecu

713 ITALY 10 314 MS Era

cat UNITED KINGDOM 9 1/8 01 Ea

BP AMERICA 12 1/4 96AS
icf C0MU BK AUSTRALIA 13 3/4 99 AS -.

ff? EKSP0RTF1HANS123/8 95AS

_2 EUROFIWA 145/B94M...-^ MCDONALDS CANADA 15 95 AS
2S NAT AUSTRALIA BANK 143/4 94 AS..

UNILEVER AUSTRALIA 12 98 AS
VOLKSWAGEN INTL 15 94 AS.

ABBEYMATLTJ1EAS133/895E
lm ALLIANCE 4 LEJCS U3/B 97 £._
SS BRITISH GAS 12 3/4 95 £

.? S-2 BRTT1SH LAND 12 1/2 16 E

in DEUTSCHE BK FlHll 94 £
caq E1B 10 97 1.

824 NORWAY 10 1/2 94 £

fS OMTAMlllgQltj--... -
, SEVERN TRENT 11 1/2 99 C

_£ ££ TOKYO ELEC P0WER11 01 £
H 2m WORLD BANK Ul/4 95 £

5M TCNZnN9W02NZS_.
_£ rS WORLD BAIu{ 1494 NZS^ CEPME1095 FFr.

cat ELF-AQUfTAJNE999FFr

* 6.47 SNCF9U49TFF,

LateM prtcea ai 7.05 pm an Janaaiy 20

a*.
tend W Offer tiny YlBhf

600 97ij 98ij 852
1000 991, lfl0‘2

woo ioov urn,
500 106% 1071.

500 108*, 109

500 106*, 106%
150 108 106V
500 1051, 1055,

130 106% 106

275 106% 106%
100 101% 102%
300 104% 105%
400 106% 1D6%
200 2.07% 108

500 109% 109%
L50 108% 108%
200 106% 107%
1250 102% 102%
•“ 100 101%

16% 97%
_. »% 98%
1125 106% 106%
500 105% 105%
iooo iQ9% m

- 2750 104% 104%
100 104% 104%
100 106% 109%
100 121 % 121 %

125
SO
200

-%

-%
-%

-%
-%

+%
-%

2%

-%

a

75 1D9% 109%
75 10B% 109%

100 114 114%
150 107% ltB

L50 111% 111%
100 106% 109%
100 111 % 111 %
100 110% 111 %

38 JS25
u
fi&

ZS 103% 1D4%
6365 107% 108%
100 107% 108%

152.724 109 109%
400 104 104%
200 94%
200 103%
100 112%
150 U2b
358 112%
100 IWh
75 106%
75 105%

2UM
U0 102 %

4000 103%

I

103%

a
113% *%
108% 4%
1071,

103
104%

B.08

7.71

725
7.46

aw
B.92

8.17

&41
149
859
8.34

886
872
885
853
893
813
897
874
947
813
871
888
831
9.10
890
928
7.94

7.16
835
7.42

9.17
7.45

732
824
738
1129
6.9B

+% 7.65

+% an
+% 1815

10.03

1029
7 .0a
895
886
877
736
828
834
831
847
811

3

500 96% .96% -> 6.?8 fLOATUK RATE. NOTES Ismti

”** ,M*- -% 713 ALLIANCE & LEJCS 0X38 94 £ w
BANCO90MA99—% ^68 8ELfflUM 1/1697 DM

TOO UWj M»>
. BFCE-0XJ296

400 104 104% -% 6.S BNP05
3000 100% ID0H -% 7.43 B0/TANNIA1/1096E
300 104 104% -% 7.M CM 06 ECU-- 113 113 b % fa.® cmzENS FED 0.1S9b_—

103 103 % 730 CREDIT F0NQER-1/16 96
693

500 104 ,
200 107% 107%
1000 101 % 101%
700 104% 105%

1300 101% 101 % ,
693 OENMARK -Offl 96^-

2500 103% W3% -% 720 DiltSONER FINANCE 1/3256 DM ....

1000 102% 102% -% 774 OXCDE FRANCE 1/8 99

5M 104 104b -% 9.41 FERRO DEL STAT94..

5000 100b W0% -% HALIFAX 1/1094 1

400 104% 105% -% 734 IRELAND 98— _% 665 ITALY 00. - -
96 fe te Horns BANK U1DPERPS3

111% % 681 MITSUI FiN ASA U8 16

NEW ZEALAND 1/B 96

300 97% 98
1250 110%

23% -

100 IQ1% 102%
250 97 97%

107 107%
10
5&

“

106

300m
300

i8S

z %
240 104

200
ioo
490
150
600 107%

~% MG
S®S5!SSaM8raB-“’»-r» STATE BK BWTjXUlw.-.-

5-90 STATE BKVlCTORJft 80599

. HI UNITED KINGDOM-W 96 —
106 106% -% 6.13 YORKSHIRE B5 1/10 94 £
103 104 -% 5.99

893

300
200
500
350
300
150
200
100
200

1000
1000
400
200
200
300
500
60S
100
250
500
300
250
125
4000
165

Offer C-tps
9983 8.0000

SU
QQU
99"l5 99.46 33313
100.04 100.18 9.9373

99.97 100 15 3.7300

S
.« 10035 52500
21 99.41 B.100U

SB.85 9941 105625

99 47 99.92 50000
100.40 10086 50000
99.40 9939 3.4063

9987 ,99.97 89«3
10817 102-9Z 5.2500

mom ioo67 3.ego
99.91 10001 7^0
99.71 9987 36700
100.17 100.63 36S0
7350 T5^ 3.7250

loom 10033 52500
IDO 05 100.25 30750
99X75 9932 3.6250

9936 99.60 11OT
9945 9981 3.7188

9873 99X12 3.7219

99.91 100.00 32500
9902 99.92 73500

IS?
106b
100

106 -

633 Coat.
599 ——— _ i^itd price BM Offer Pirn,

238 134% 136%
M0 86 116% US? +1836m 3@.*7 mi n®%

% 538 rnsaimtmm " 5» 2^ m% U2i itw
* 5“ SHEBfaS&“--” 1 Bis m

84
90

4 li? KSSraWe...
LM U»% 3 6W Sffifffi&l-':
^ ^ 538 MLD1«U»OBLIE7U200

HLLLSDOWN 4 1/2 02 £

3.93 LANO SEB 6 U4JR £

U* is
40000 in 106%

4 S8»aBM8fflftrr:

b | f : iB
MOOO 101 101%
soon 155% i«>
50000 102% UEb
30000 110%
20000 103%

111

« &VoMNK3JX804“-"-
15 TEXAS INSTRUMENT? 23/402

4W THORN EMI 51/404 £

2a * No lrd«nwB«i

6.72 ^ ^ +3847

200 2332 6 70% TOV +36.47

100 57 97% -*4360

85 39077 86% 87% +4713

200 10013.9 107% 108% +804
90 Lm IX\ lie +4844

300 36069 68? 69% +3985
300 ffi% « 97% +4850
103 7JA 127% lfl +850

50000 Ul% Ul%̂
-1
* »Is % * P*1**

RISES AND FALLS YESTERDAY
Rises Falls Same

British Funds 57 12 11

Other Fined Interest 3 1 11

Commercial, Industrial 301 283 840
Financial& Property U9 113 570
Oil& Gas 17 9 59
Plantations 0 1 8
Mints 22 22 97
Others 38 36 37

Totals. 557 477 1.653
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TRADITIONAL OPTIONS
• First Dealings Jan 11
• Last Dealings Jan 29
• Last Declarations April 15
• For settlement April 26
3-month call rate indications are
shown In Saturday editions.

Calls In: Babcock, Berislord,
Betterware, Caird, Electron Hae-
Greenaere, Higgs & Mil, Kunlek,
Kurik-FTt, Uedeva, Queens Moat
and WPP. Puts in: Body Shop,
Brent Walker and Suter.

FT-SE ACTUARIES INDICES

The FT-SE 100, FT-5E Mid 250 and FT-SE Actuaries 350 Indices and the FT-SB
Actuaries Industry Baskets are raUninu»d by The International Stack Exchange
of the United trinpinm and Republic ot Ireland Lhaltad. ° The intemadonal
Stock Rwh»np» of the United Kingdom and Republic of Ireland Umltad 1993. All

rights reserved.

The FT-Actnariea All-Share Index is calculated by The Financial Times Lim-
ited in wirtfimeHm with the Institute of Actuaries and the Faculty of Actuaries,
e The Financial Times Mtnrtprf 1P93. All rights reserved.

The FT-SE 100. FT-SE Mid 250 and FT-SE Actuaries 350 indices, the FT-SE
Actuaries Industry Rawltww and the FT-Actuaries AD-Share index are members of

the FT-SE Actuaries Share Indices series which are calculated in accordance
with a standard set of mound rules established by The Financial Times Limited
nd Loudon Stock Exctange in conjunction with the Institute of Actuaries and
the Faculty of Actuaries.

“FT-SE" and "Footsie” arejoint trade marks and service marks of the London
Stock frychange and The Financial Times IJmttwL

L1FFE EQUITY OPTIONS

CALLS POTS CALLS PUTS

Aten Jm Apr JM Jm Apr M)

aim lycra 550 45 6a 72 1 9 22

1*5891 600 7 28 41 13 30 44

AS0A 60 6% 10 14% 2 5 7
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CALLS
Feb 183 139 99 65 40 22 11 5
Mar 202 162 126 95 68 47 32 21

Jon - •• - 140 - - - -

Sep - - - - - - “ -

Dec - " * 230 " " "

PUTS

Feb 8 15 25 42 67 100 139 183
Mai 23 32 45 63 8b U4 MB 186
Jttl - 68 - 104 - - - -

to - - - - — - - •>
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FT-SE HOEX 1*27481
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CALLS
Feb 161 120 84 50 29 15 7 3%
Mar 183 145 111 to. 57 39 26 lb

Ate 205 16/ 134 104 m 36 42 29

May 21/ 182 150 122 92 78 62 45

Jan r 229 - 163 - 110 - 70 -

PUTS
Feb U IB 32 51 82 120 163 212

Mar 26 37 53 75 102 135 173 216

40 50 70 90 116 148 182 222

Mar 47 63 SO M ua US 193 2J0
Jin t 59 91 ~ 13/ ” 199 ”

January 20 Toul Contracts 24,734

Cate 15.608 Puts 9.12b

FT-SE Md Calls 4,1X8 Pots 2Jb3
Em FT-SE bib 362 Puu 344

‘Uafcrlrbq Hewn* pto i Long teua emttr wills

Premiebe Stan are based an doing otter prices.

FT-ACTUARIES FIXED INTEREST INDICES

PRICK INDICES

British6>««mat
Up to 5 years (24)..,

5-15 years (23)..

0verl5ytars(8!..

Irredeemables 1 6)

All stocks (617 ..

faxta-Unkal

Up to 5 years (2).

Over5 years (U).

All stocks U3)..,

Debs&Laus(62).

Wed
Jan
20

127.73

145.25

j 149.35

163.42

J 14137

118332

116531

16633

123.65

Day's
change
%

+032
+033
-030
-0.66

+0.18

+0.17

+0.19

+0.19

+0.19

Tue
Jan
19

lAorued
Interest

127.45

14539
14930
16935
14136

18331
164.68

1166.01

123.42

1.43

2.65

1.45

2.04

2.06

1.17

0.43

031

2.97

xdad).
1993
to date

0.95

0.48

1.05

0.00

0.71

0.00

0.62

035

0.26

AVERAGE GROSS
REDEMPTION YIELDS

Wed
Jan
20

Tue
Jan
19

Year
ago

(aporm.)

BritMi Gofenmeet

1 7.00 7.08 8.77

2 Coupons 15 yean 835 836 9.21

3 iO’fe-T^^l 20yean 8.64 8M 9.21
7.41 7.48 937

5 Coupons 15 years 803 8.83 931
fa 20 years 9.05 9.03 9.2fa

7 High 5 years 7.63 7.71 9.81
8 Coupons 15 yean 9J1 9.09 939
9 Ql%-1 20 years 9JO 9.16 9.31
10 IrraieemaDIesl Flat Yield! 9.05 8.98 9.42

loriex-LJaked

11 Inflation rate 5% Upto5yr&. 2.42 2j48 3.92
12 inflation rate 51ii Qw5rs. 3.81 3.82 4.29
IS Inflation rate 10% Ugto5yn.. 1.55 139 3.24

Inflation rate 10% OterSyrs 3.62 333 411

IS Dries & 5 years 8.92 8.91 1L00
lfa Loam 15 years..... 9-92 9.94 10.81
17 25 years.... 10.07 10.10 10.63
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COMPANY NEWS: UK

ICI insurance

arm in marine
deal at Lloyd’s
By Richard Lappar

IMPERIAL Chemical Indust-

ries' insurance subsidiary, IC
Insurance, is to reinsure more
than Elm worth of business
underwritten by a marine syn-

dicate at the Lloyd's insurance
market.

IC Insurance, which was
formed in the 1920s to under-
write ICI’s own risks, already
sells insurance to other compa-
nies, but this will be the first

time that it has had any deal-

ings with Lloyd's, where insur-

ance rates are rising strongly
after three years of heavy trad-

ing losses.

IC Insurance will underwrite

5 per cent of a whole account
“quota share” reinsurance pol-

icy for syndicate 741, which is

managed by AJ Archer Hold-
ings, the listed Lloyd's agency.
The syndicate specialises In

marine risks such as ship hulls

and oil rigs and expects to

underwrite under £4Gm in pre-

mium Income in 1993.

Quota share involves rein-

surers assuming a set percent-

age of risk in return tor the
same portion of the original

premium, less a commission.
However, new Lloyd's rules

approved last summer, have
increased syndicates' ability to

make use of these arrange-
ments In order to boost their

capacity to accept premiums.
Under Lloyd's solvency rules

the syndicates can only accept
premiums equal to their capac-
ity, which directly reflects the

capital traded by the Names
who back them.
Following the rule change

syndicates are allowed to

underwrite an extra 25 per cent

of premiums if all of this

amount is reinsured by quota
share with a company outside

the market
This year a number of syndi-

cates have agreed such deals.

Mr Robert Godden, IC Insur-

ance marine manager, sal± “It

is a good opportunity. It didn’t

stretch our resources and there

is no clash with the rest of our
business.”

IC Insurance had examined
reinsurance deals with six

Lloyd's syndicates.

Mr Godden stressed that IC
Insurance also did deals with
insurers outside Lloyd's.

"There is nothing new in it

as far as we are concerned.”
The deal has attracted inter-

est because Lloyd's is currently

examining ways in which it

can attract institutional inves-

tors and insurance companies
to participate directly in syndi-
cates, in order to boost the
market's shrinking capital

base.

IC 'Insurance underwrites all

classes of insurance. Its annual

gross premium income
amounted to about £110m in
1990.

Tuskar accuses dissident

of hindering its strategy
TUSKAR, the Dublin-based oil

and gas company, yesterday
accused a stockbroker and dis-

sident shareholder of trying to

hinder its strategy through the

hostile bid from fellow Irish

resource group, Aminex.
“This approach represents

another attempt by Mr John
Lord to frustrate the develop-

ment of Tuskar under its

recently reconstructed board”,

a statement from the company
rea<L

Mr Lord sought unsuccess-
fully to oust the recently

appointed chairman. Mr Dun-
can McGregor, at the annual
meeting before Christmas.

His actions followed the sale

of Tuskar's last asset - a 36
per cent stake in a Colombian

oil field to Coplex Resources,

the Australian exploration
company which failed in a rec-

ommended hid for the Irish

group. Tuskar, whose shares
have been suspended at lp
since August, Is expected to
have some l£5m in the bank if

Coplex chooses to pay cash in

the final tranche of the deal,

due in August.
Tuskar said there was little

merit in the hostile offer of two
Aminex shares for 11 of its

own.
Aminex said the offer would

be withdrawn if shareholders

approved Tuskar’s proposals to

purchase a North Sea subsid-

iary of Bula Resources at the

extraordinary meeting on Feb-
ruary 5.

Ladbroke sells UK retail parks
By Michael Skaplnker,

Leisure Industries

Correspondent

Ladbroke said yesterday that it

reached agreement last Decem-
ber to sell Us UK retail parks
to a consortium of lorelgn
investors for £80m.

It would not say how many
sites were involved or who the

buyers were. Details of the sale

would be provided on March 4,

with the .1992 full-year

results.

The group said £65m of the

purchase price was payable
immediately, with the remain-

ing £15m deferred for a period

it would not specify. Lad-
broke’s shares rose 4p to 193p

yesterday.

Hunter

Saphir

suspended

on bid talks
By Angus Foster

SHARES IN Hunter Saphir, the

fresh produce and herbs and
spices company, were
suspended yesterday as the
company announced It was In

“advanced discussions” with a

possible bidder.

Berisford International, the

commodities and property
group, has a 19.8 per cent

stake in Hunter Saphir’s ordi-

nary shares, as wen as some
preference shares, following a

1986 asset swap.
However, It Is understood

Berisford is a wining seller of

its stake to a third party and
has been involved in the dis-

cussions. The Saphir family is

the other main shareholder
and owns more than 20 per

cent of the company.
A number of possible suitors

were rumoured to be behind
the talks. These include food
and agribusiness group Dal-

gety and Albert Fisher, the

food processing and distribu-

tion concern.
Dalgety was thought to have

previously approached Hunter
Saphir. in early 1991, but the

companies could not agree on
price.

According to analysts, the
recent fall in Hunter Saphir’s

share price made it vulnerable

to predators. The company has
been hit by low volumes at its

new British Pepper and Spice

factory in Northampton. That,

and unsuccessful forays into

areas like popcorn, have over-

shadowed the shares which
have been foiling since 1989
and touched 27p last October.
They were suspended at
36p.

Hunter Saphir said a further

announcement would be made
today.

Coats makes
agreed offer

for Youghal
By Maggie Urry

Coats Vlyella yesterday ann-
ounced terms of an agreed bid

for Youghal Carpets, valuing

the Irish gronp at I£2.5m
(£2.67m). Cents already owns
or has options over 90 per cent

of Youghai's shares and says

that whatever Hie outcome of

the bid Youghai's shares will

be delisted.

The offer Is 5p a share. Last

week Coats took an option to

buy 8.7m shares in Youghal
from Jaykeel Investments, a
Channel Islands-based invest-

ment group, for 3p a share.

Coats said that Youghal, for

which it originally bid in 1987,

had only been able to trade

because Coats had guaranteed
some of its borrowings and “to
survive at all it will require a
significant injection of capi-

tal”. Youghai’s properties have
been valued at £5.9m.

:p-

p

DECLARATION OF DIVIDEND No. 32

The Trustees of the Worldlnvest Income Fund are pleased to

announce a final US$7.50 per share distribution to Shareholders

in respect of the half-year period from June 25, 1 992 to

December 30. 1992.

For holders of bearer units with accompanying coupons.

Coupon Number 32, and any previously unpresented coupons,

may be presented for payment on or after February 1 , 1 993 to:

BankAmehca Trust Company (Jersey) Limited,

PO Box 120, Union House, Union Street, St. Helier,

JERSEY, Channel Islands

For holders of registered units, the dividend will be distributed in

accordance with individual mandating instructions in place.

Payments will be made subject to any applicable fiscal or other

regulations within fourteen days ofsuch presentation.

SPECIAL NOTICE
Worldlnvest Income Fund ftiie Fund")

On September 30, 1992, trie Manager of the above Fund. Worldlnvest (Managers) Jersey

Limited ftrie Manager*) implemented certain changes in the way in which the Fund was to

be administered and the Trustee, the Royal Bank of Scotland Trust Company (Cl) Limited,

gave its approval. The Manager wishes to draw attention to the key alteration which is the

introduction of registered units.

The Fund has ceased to issue bearer units in respect of new applications to the Fund and

now only issues registered units. The Manager recommends that ail remaining bearer

certificate holders take advantage of the open offer to exchange bearer units for registered

units.

The bearer certificates should be sent to the Manager at Worldlnvest (Managers) Jersey

Limited. FO Bax 1 78. Union House. Union Street. St Helier, Jersey. Channel Islands. Upon

receipt of these documents the Manager will prepare and despatch a statement showing

details ofthe reglsta-ed holding together with dividend mandates.

It is to be stressed thatsuch a change from bearer to registered status is not compulsory. The

Manager will maintain both bearerand registered records of units in issue at least until such

timeas all bearer certificates have been voluntarily surrendered.

i

Tour chiefs embroiled in battle of brands

Michael Skapinker on Airtours' plans for a sharper profile for Owners Abroad

4 -

M R DAVID Crossland,

chairman of Air*

tours, says he is not

enjoying the acrimonious
exchanges in the wake of the

company's hostile £2l7m bid

for fellow tour operator Own-
ers Abroad.
"Sometimes it feels quite

hurtful I read about myself in

the newspapers and I think: 'I

must be a really bad person. I

must be the sort of person who
goes home and kicks the wife

and the cat',” he says.

He concedes that he should

perhaps have considered his

personal sensitivity before

launching the bid earlier this

month.
He does not, however, appear

squeamish about attacking

Owners Abroad's performance,

beginning with what he calls

its "misguided policy of brand
proliferation.”

The question of what brand

names to give the holidays

they sell is one of the most

striking differences between
the two companies. Mr Cross-

land says that if the bid suc-

ceeds he will reduce sharply

Owners Abroad’s brands, rais-

ing the question of how suc-

cessful he will be in keeping its

customers.

Virtually everything Air-

tours sells carries the compa-

ny's name.
It does sell self-drive camp-

ing and mobile home holidays

under the name EuroSites. It

also last year acquired the

Pickfords chain of travel agen-

cies, which continues to trade

under its original name.

Otherwise, travellers buy
Airtours holidays, whether
they are going to the Mediter-

ranean or Florida. Most fly Air-

tours International the eight-

aircraft charter carrier.

Most Owners Abroad cus-
tomers probably have no idea

which company sold them
their holiday. Its package tour-

ists travel under a bewildering

range of brand names.
The company was created to

sell airline seats to people with

The battle of the brands

Share prices (pence)

350

300

250-
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Owners
Abroad

Sovereign £

Martyr

150

100

MJUfilB)

Source: Daastream
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holiday homes abroad. It still

operates a small business sell-

ing seats under the Owners
Abroad name.
The 1990 purchase of Red-

wing, which was 50 per cent

owned by British Airways,
brought in names such as Sov-

ereign, Enterprise. Martin
Rooks and Sunmed. There
have been several other acqui-

sitions, adding names like T)a-

ereborg, which sells direct to
the public rather than through
travel agents. Owners Abroad's
airline is called Air 2000.

Mr Howard Klein, Owners
Abroad chairman, says the
company has reduced the num-
ber of its brands from 13 to

nine. Several of the nine do,

however, have sub-brands.

Mr Klein argues that the
advantage of multi-branding is

that different holidays can be

1992

sold to different markets.
Sovereign offers up-market

packages, Martyn Holidays
sells trips to Portugal for older

families, Twentys appeals to

the youth market, Sunmed
offers cheap holidays to Greece
and Turkey, Olympic sells

more expensive holidays to

Greece.

Specialised brands appeal to

people who do not like to see

themselves as part of the mass
tourist market, Mr Klein
argues.

Having several different

names means Owners Abroad
occupies more space on travel

agents' racks. It also means
that if one brand suffers from
bad publicity it does not affect

the rest of the company, he
says.

Mr Crossland counters that

the proliferation of brands is

1993

m

confusing, all package tourists

want is value lor money. He
refuses to specify what he will

do with Owners Abroad's
brands, but he makes it clear

that there will be far fewer of

them.
Many in the travel industry

believe brands have limited

effect. Most holidaymakers
have little loyalty to a particu-

lar name or company.
Mr Lester Porter, group com-

mercial director of Thomas
Cook, the travel agents' chain,

says his company has
increased sales on some holi-

days by 30 per cent by putting

its own name on them.
But then Thomas Cook, with

which Owners Abroad intends

to -establish links if the Air-

tours bid foils, is one of the

best-known travel brands in

the world. Others make less

impact
Mr Porter says: “Some cus-

tomers will come in and ask us

for a particular tour brand. But

probably the majority come in

and say, Td really like to go to

Spain next year and Td like

something on the beach. What

do you recommend?’ They're

looking for the right holiday

rather than a particular

brand.”
Mr Crossland believes Air-

tours can hold on to most of

Owners Abroad’s holidaymak-

ers, even if it does get rid of

most of its brands, although he

concedes that some customers

will be lost.

The precedents, however, are

not encouraging. When Thom-

son, the largest tour operator,

acquired Horizon in 1989, the

enlarged group had nearly 40

per cent of the package tour

market Last year, Thomson’s
share was about 30 per cent

Mr Crossland says that what

Airtours will be buying, if the

bid succeeds, is Owners
Abroad’s destinations rather

than its customers.

It will take over Owners
Abroad’s hotel beds, even if it

sell them under different

brands. Mr Crossland argues

tbat customers do remain loyal

to certain resorts and hotels.

But what of the hotel own-

ers? When International Lei-

sure Group, then the second

biggest operator, collapsed in

1991, many of its senior execu-

tives were soon back in busi-

ness, heading new companies.

Owners Abroad executives dis-

placed by a takeover would
almost certainly do the same.

Won't hoteliers prefer to sell

their beds to the Owners
Abroad contacts they have
come to know?
Mr Crossland says the hote-

liers will switch to Airtours,

recognising that it had become
a larger and stronger company.
“They are very sophisticated

individuals. They know exactly

what's going on. You do them
an Injustice,” Mr Crossland
says.

*

Airline seats market key area for OFT review
By Richard Gourlay

ONE OF the key areas to be examined

in the Office of Fair Trading’s review of

Airtours’ bid for Owners Abroad is the
future of the airline seat wholesaling

market
According to independent tour opera-

tors, Owners Abroad’s willingness to

act as a large-scale supplier of seats is

essential to their viability. Their argu-
ment, put crudely, is that he who con-

trols the seats, controls the business.

Airtours, on the other hand, says it

would assess the profitability of the
business. Airline wholesaling, accord-

ing to Mr David Crossland. Airtours

chairman, is riskier than selling holi-

days and might not continue on its cur-

rent scale within an expanded group.
If the bid were successful, Airtours

says it would use more of the capacity

of Air 2000, Owners Abroad's successful

charter airline, for its own customers.

As a result, fewer Air 2000 seats would
be available in the pool of seats which
serves the independent tour operators.

And Airtours might do less general

seat wholesaling - that is buying other
airlines' excess capacity and matching
it with third party demand.
The two group's seat wholesaling

businesses are vastly different In .scale.

Airtours sells to third parties only
about 40,000 seats, or less than 3 per
cent of the total number of holidays it

sells a year.

Owners Abroad, by contrast, sells

about 3m seats a year - about two
thirds with its holiday packages and
about lm seats to other tour operators.

Mr Crossland says that, in spite of the
protests from the independent tour
operators, their access to seats is

unlikely to change. The total pool of
charter seats would not shrink just
because Air 2000 would be supplying

more of the enlarged group’s own
requirements.

He dismisses the operators' claim
that they might effectively be denied
access to some regional airports. Other
charterers, like Air UK, Monarch Air

and Caledonian, serve many of the UK’s
regional airports and would be able to

supply the seats no longer made avail-

able by Air 2000.

What is more, these companies have
active seat brokering businesses and
would relish expanding to fill any gap
left by a less active Airtours.

In the last year the charter market
has also seen the arrival of Excalibur, a
small airline backed by 3i. the venture
capital group, which caters mainly for
independent tour operators.

Mr Bob O’Donnell, Excalibur's man-
aging director, says Owners Abroad
offers small tour operators flexibility,

including the ability to buy a handful of

seats on different aircraft from a num-
ber of airports.

But there would be little to stop
Excalibur expanding. "If there was a
capacity shortage in the market
because of this deal (a successful Air-

tours bid), we would bring on new air-

craft."

Owners Abroad does not share this

vision of flexibility.

Mr Roger Allard, chief executive of

Owners Abroad Leisure, says the small
tour operators would not be able to

persuade charter airlines to put on
extra capacity. They would lose the
flexibility; and to some destinations, the
airlines would have difficulty getting
extra landing slots.

Quaker Oats
selling

Sutherlands
Quaker Oats Company is to

sell the Sutherlands Foods divi-

sion to C Shippam of Chiches-

ter, a subsidiary of Pet Incorpo-

rated.

Sutherland produces savoury
spreads and pastes, but Quaker
said those had little strategic

fit within the core businesses.

Its net assets at June 30 were
£3.1m.

Shippam said it will capital-

ise on the expertise of both
businesses to offer a compre-
hensive range of savoury sand-
wich filling products with a
wider distribution base.

Receivers

appointed

at Novalal
Novalal, the USM-quoted
biotechnology and plant prop-

agation company which was
suspended last week pending
clarification of its financial
position, has been placed In
administrative receivership.

Novalal had been in trouble

for some time and its last pub-
lished results, for the 17
months to end-December 1991,

showed a £3.5m pre-tax loss.

Mr Peter Lawrence and Mr
Brian Hills, of accountants
Booth White, have been
appointed administrative
receivers.

Colorvision back to profit at £153,000 #1*
COLORVISION, the Liverpool-

based retailer of television and
satellite systems, returned to

the black with profits of
£153,000 before tax in the six

months to September 30.

However, last time's losses of

£545,000 were caused by an
exceptional debit of £808,000 -
an adjustment from an under-
statement of creditors and pro-

visions in prior years.
Turnover grew to £26.75m

(£24.101) and operating losses

were halved to £72,000
(£144,000) in what is the compa-
ny’s quieter trading period.

Mr Neville Michaelson, chair-

man, said that the company
had again increased market
share, though more slowly
than in the previous 12
months. He added that profit-

ability had been adversely
affected by shortages in the
supply of satellites in the sec-

ond half of the period.

However, he said that the
conditions for economic recov-
ery were now more favourable
than for several years.

To reflect the seasonality of
the company's trading, the
interim dividend is reduced to
2.5p (3.1p), but the total is

expected to be maintained at
5.6p. Earnings worked through
at 0.5p (losses 1.7p) per
share.

PUBLIC WORKS LOAN BOARD RATES
Effecfftm January IS

Quota loans'

HM itt

1 6*
Over 1 up to 2 63* 63* 7
Over 2 up la 3 .. 7 7 7\
Over 3 up la 4 7% 7^ 7 I2
Over 4 up to 5 71® 7 1* 7\
Over 5 up to 8— 7>i 7\ 8^
Over 6 up to 7 73g 7% 8^
Over 7 up to

8

7^ 7^ 8%
Over B up to 9 7* 77B gig
Over 9 up to 10 .. 7^ 9^
Over 10 up to 15 83* 9 X4 9^
Over 15 up la 25 9*4 10 IQIb
Over 25 .- 10 10*8 I0i«
Non-quota tamo A era 1 par cant Mgfta, and non-quota (otto 8 2 par coni Maher In oacfi CBM
Own quota loana. tCqual I totalmotto o! principal, tt Repayment by haB-yeurty annuity (find
Otatal halHweriy payment* to h**xta principal and interact]. I WTBi heH-ymly payment* of
Interest only.

TAISEI CORPORATION YEN 20,000,000,000

FLOATING RATE NOTES DUE 1997

INTEREST RATE

INTEREST PERIOD :

4.90% pjk

FROM 21st January, 1993

TO 21st July, 1993

INTERESTPAYABLE PER YEN 100,000,000.-NOTES:
YEN: 2,429,864.-

BY FUJI BANK (LUXEMBOURG) SA.
AGENT BANK

NOTICE TO
CLYDESDALE BANK ACCESS

ACC0UNTH0LDERS
Clydesdale Bank PLC announces that the interest rate

charged to its personal Access Accountholders will be
decreased from 1.9% per month to 1.8% per month with
effect from 1 st February 1 993.

From 1st February 1993 interest and charges are equivalent

to an Annual Percentage Rate (APR) as slated in the

examples below.

CREDIT LIMIT APR CREDIT LIMIT APR
£500 264%

£1,500 247%
£750 25-5% £2,000 244%
£1,000 25.1% £3,000 242%

hi 3 vj una w or me conditions ot Use will be a
accordingly with effect from 1st February 1 993.

Ob Clydesdale Bank
0
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Exceptional leave
Kunick £12.5m in loss

COMPANY MEWSi UK

By Peggy Hoinnger

KUNICK, the leisure company
which recently sold a 50 per
cent stake in its nursing home
business to County NatWest
Ventures, plunged into the red
last year, amid unexpectedly
high reorganisation charges
and property writedowns.
Exceptional charges of

£12-9m left the fruit machine
company with pre-tax losses of
£12.5m for the year to Septem-
ber 30 against a profit last time
of £8.6m. Sales fell by 6 per
cent to £109.5ul
At the operating level, prof-

its were hit by a £6.8m foil to
£2.7m in the group's fruit
machines business, once the
cash cow which was to have
funded investment in the care
services business. Overall oper-
ating profits fell from H<L6m to
£6-5m.
Mr Christopher Burnett,

chairman, said 1992 had been
the "most difficult [year] ever
experienced in the UK amuse-
ment machine industry". He
blamed the recession and the
disruption caused by the
restructuring of the brewing
industry following the Monopo-
lies and Mergers Commission's
inquiry into beer supply.

The exceptional charges cov-

ered a range of Kunick’s efforts

to meet the downturn, from a
£5.4m write-down on property

to JAJ9m for the closure of a cd/

juke box manufacturing busi-

ness. The setting up of the

nursing home joint venture
resulted in costs of £2.6m.
Mr Burnett stressed the

potential for Kunick following
the care services deal in Octo-
ber.

Debt had been cut from £47m
to £10m, with gearing from 89
per cent to 19 per cent The
reduction was achieved
through the transfer to the
joint venture of £24m in bank
borrowings, secured against
the care services assets, and
the £12£m paid by CNWV for
the 50 per cent stake. The
chairman said the two inves-

tors intended to float the joint

venture, Goldsborough Hold-
ings, within one to two years.
Mr Burnett said the visitor

attractions business in France
would be closed down or sold.

In March, Kunick sold its Lon-
don and York Dungeon attrac-

tions for a profit of £4m. This
was offset, however, by a £3.4m
extraordinary write-down on
the French attractions.

Losses per share were 7.61p

(0-38p earnings).

• COMMENT
Kunick has managed to sur-

vive thus for, leaving many to

speculate that the real danger
has passed. Certainly the

recent rise in -the preference

shares add weight to that view.

The question now, however, is

whether one wants to invest in

a fruit machine business -

even one as lightly geared as

Kunick. The upside depends on

economic recovery. Although
the potential for such an opera-
tionally geared company could
be good, it will never be quite

as exciting following the brew-
ing shake-up. Kunick had
to give up its quality earnings
and growth to satisfy the bank-
ers. Potential Investors might
want some indication of a
long-term business strategy
before stepping in. Forecasts
range from break even to £2m
pre-tax. Either way, the shares

are highly speculative.

Eleventh-hour rescue for Expedier

Christopher Burnett 1992 the

most difficult year ever

By Matthew Curtin

EXPEDIER, the floundering

ticket and box office computer

group, announced an eleventh-

hoar rescue package yesterday,

based on a £4£m share placing,

capital restructuring, and man-

agement revamp.

The deal will see Expedier,

which has been living off

extended bank facilities since

1991, pay £2£m for the remain-

ing 50 per cent stake in its

ticket sales Joint venture with

Wembley, owners of the
national stadium and box

office. Wembley will receive

260m shares, equivalent to an

18 per cent stake, while Expe-

dier will take on the joint ven-

ture's debts.

Wembley also said yesterday

it would not match first half

pre-tax profits of £2J5m in the

second half. The shares fell

2ftp to I7p.
Expedier's new-look business

will be renamed The Ticketing

Group, owning the First Call

and Keith Prowse ticket agen-

cies, and Space Time Systems,

the computerised box office

system (BOCS) supplier. Expe-

dier will issue another 495m
shares at lp each on the basis

of 18 new shares for every

seven held. The cash raised

will reduce borrowings -

which stood at £10.5m on

December 18 - by Elm.
Mr Richard Templeton, of

advisers Richard Fleming, said

Expedier would not be able to

stay in business without a cap-

ital Injection. The deal
amounted to "a reconstruction

with a severe health warning".

The group remained highly

geared, reliant on another full

year of non-demand facilities

provided by Its bankers to

meet working capital require-

ments. It had to meet an out-

standing preference dividend

payment, and trading condi-

tions, with sluggish West End
ticket sales, were “uncertain".

Expedier was yet to sen Med-

minster, Its furniture hire sub-

sidiary.

The rescue package was put

together by a consortium
including Mr Karl Sydow and
Mr Andrew Myers, directors of

the former joint venture, now
appointed deputy chairman
and finance director. Mr Clive

Ng, a director of entertainment

and real estate companies in

the US and Malaysia, provided

finance and joined the board as

on-executive director along

with Wembley director Mr
Alex McCrindle.

Expedier reported a reduced
pre-tax loss of £573,000 (£1.42m)

in the half-year to June 30 on
sharply lower turnover of

£3.38m (£6.29m).

Acquisitions help Resort

advance 11% to £3.3m
By Angus Foster

RESORT HOTELS, which saw
its share price collapse last

year on uncertainty about
expansion plans, has
announced an 11 per cent

increase in interim profits

helped by acquisitions.

Pre-tax profits rose from
£2.92m to £3.25m in the six

months to October 31 as the

group increased its portfolio of

managed or owned hotels by

eight to 54. Mr Robert Feld,

managing director, said Resort

hoped to win further manage-

ment contracts this year, espe-

cially in areas like Manchester

where it is poorly represented.

Turnover increased 23 per

cent to £9.76m (£7.62m). Occu-

pancy rates were stable at

about 60 per cent while aver-

age room charges were almost

unchanged at Just over £40.

A £20.6m rights issue last

April the fourth since the com-

pany floated in 1988, almost

eliminated year-end debt of

£22m. However, there was a
ra am ramb outflow during the

period and Mr Feld said gear-

ing would again rise sharply

once two planned acquisitions

of BES-funded companies.
Country Resort Hotels and
County Resort Hotels, were
completed.

The purchases were cast into

doubt when Resort's share

price fell below 50p. But the

company had now agreed to

buy Country Resort for

£905,000 and discussions with

County Resort were continu-

ing.

Earnings per share dropped

from 3.6ip to 2Bp, while the

interim dividend is maintained

at L2p. The shares, which last

year fell from over 80p to 19p

before recovering, fell 2p yes-

terday to 40p.

Of

NEWS DIGEST

13% rise

at Beales

Hunter
LOWER INTEREST costs and

the contribution from newly-
acquired subsidiaries were the

main factors behind the 13 per

cent profits rise at Beales

Hunter in the half-year to

November 30.

The refrigeration and electri-

cal components company
raised sales to £24.4m (£20-8m)

the pre-tax figure increased to

£1.36m (£L2m). This was after

an exceptional debit of £50,000

representing reorganisation

costs. The interest charge

£53.000 (£189,000).

The interim dividend is

increased to 2.45p (2.3p) on

earnings of 10.4p (lL9p)-

The shares fell lip to 275p.

Bellwether still set

on winning Aberdeen

Bellwether Exploration Com-

pany said yesterday that it

remained convinced of tne

merits of its proposed merger

with Aberdeen Petroleum,

which would improve the mar;

ketability of both companies

shares. _ ,

On Monday, Aberdeen urged

investors not to support the

suggested swap of 3.75 Aber-

deen shares for each of Nas-

daq-quoted Bellwether's, say-

ing there was minimal

marketability in the latter s

St

yesterday Bellwether used

the same claim against its tar-

^Jt added that a merger would

make considerable expertise

available to Aberdeen, through
’

the services of Torch Energy

Advisors, which manages Bell -

wether’s oil and gas assets

worth $l-3bn.

BeUwether also stressed that

57 per cent of its shares are

frpiH by three UK-based institu-

tions.

Aberdeen's shares yesterday

added Up to lip.

Wm Ransom keeps

up early growth

The good start made by Wil-

liam Ransom & Son in the

opening four months contin-

ued, and for the half year

ended September 30 1992 the

group lifted sales 7.5 per cent

and pre-tax profits 15 per cent

The group manufactures

pharmaceutirals, toiletries and

cosmetics, and is involved in

research for the food and bev-

erage industry.

Sales came to £3.4m (£3J.7m)

and profits £289,000 (£251,000).

Epmings per share were L24p

(1.16p) and the Interim divi-

dend is again 0J25p-

All-round growth as

RCO rises to £4.7m

SCO Holdings achieved “mod-

est growth" in all areas of the

business and lifted pre-tax

profit from SA3Sm to £4-72m m
the year ended September -5

1992.

Turnover of this supplier of

integrated site support service

rose nearly 10 per cent to £47m

(£42.9m), and the operating

profit worked through at

£4.42m (£4.19m).

Earnings for 1991-92 were up

from 27.14p to 29.16P per share.

The fin»l dividend is 9-24p for a

total of 13^6p (12£p).
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Working costs per kilogram Dividends

-Buffets

-St Helena

GOLD MINING COMPANIES' REPORTS FOR THE QUARTER ENDED 31 DECEMBER 1992

All companies mentioned are incorporated in the Republic of South Africa

The GROOTVLEI
Proprietary Mines Limited
Company Registration No. 01/02088/06

'tMSot. mu
1 temuect capital - 1 > *33 918 stock unit* ol 2S cents each.

Quarter Quarter
ended ended

OmtATIfia RESULTS 31.12.92 30.9.92 31.12.1892

27 576 27 800 110965
111000 112 000 458 000

Yield (QAI itf» 5^ 5.6
Gold produced ... - tkgl 6*7 624 2 516
Working revenue IfVkgl 32 386 31 2*5 32 091
Working ««IS — - -IMgl 29 983 30 232 23*60

t(Vl rmltcdl 174.77 168.14 161.95
Working income -ifVkg) 2403 1013 2611
Gold ptce received IfVkg) 32 370 31 02* 32 000

. fSte/ 343 356 348

nnfAfWCIAL RESULTS IR OOO)
Working iev«nue .. „ 20 964 19 *97 80 74t
Working costs - ._ 19399 18 885 74 172

Working income .... 1555 632 6563
Sundry income - net 1385 18*8 7069
Tribute payments - not. ._ . - 1 209 310 1742
income beloro ta» and lease 1731 2170 11896
Te> and loose 471 303 2381

income after tax and loose. 1 260 1 B61 9 515

Capital expenditure 222 872 3 466
Dividend declared...._ 2 860 - 5 720

Duartsr Quarter Year
ended ended anted

31.12 1902 309.1902 31.121992 ]

Kim- Kim- Kim

•

Black bertev Black tMriev Black barley

DEVELOPMENT Beef Reef Real Reef Reef Reef

Advanced (ml 434 1 247 309 1 300 1 255 5233
Advanced an reel... fml 265 895 212 778 771 3290
Sampled im) 267 876 208 790 75* 3 200

11 99 12 102
Average value - goto ...IgA) 15,30 33.4 1842 41.3 173 37.07

- . .. IcmjgAI 1 283 444 I860 505 1 771 439

REMARKS
1

- Essimafod capital ««panditure lot iho naxi six month* - RlJ million.

- Hadnina prorita of R1B7 000 from ih€ forward sola of B 450 ouncas of oold are 1

included in working revenue. As of 31 December 1992 - 28 638 ounces wars 1

|

hedged ai an average price of R34 238 per kilogram. Thia position fe managed 1

1 on an ongoing basis.

- A pumping subsidy far the next fiscal year has been agreed to bv the authorities 1

without any llmnabon on dividends.
• Final dividend No 108 of 25 cents par slock unit doctored.

STILFONTEIN
Gold Mining Company Limited

|
Company Registration No. 0503412/06

Dividenc&restimed

Issued capital - 13 062 920 shares a! 90 canes each.

OPERATING RESULTS
Mined _ - —frith
Ore milled - underground (t)

- surface dumps III

- total —ru
Yield - underground fpflj

- suiloc* dumps ig/t)

-combined fg/r)

Gold produced .._ - —(kg!
Working revenue..... IfVkg)

Working costs IfVkgl

IRA mUlodl
Working income/Ucoal_ .... IfVkgl
Gold price received —IRArg)

»WwJ

FINANCIAL RESULTS (R'OOO)

Working revenue
Working costs
Relrtmehment costs.

Working income/I loaa).

Sundry Incomo - net
Tribute - net

lncomeAlosBl before lax and lease
Tax and lease

Dividend received - Chemwes
Income after tax and lease ...

Capital recoupment
Dividend declared..

REMARKS
- Hedging profits of R1 12 000 horn the forward sale of 3 88* ounces of gold are
Included in working revenue. As of 31 December 1992 - 11 816 ounces worn
hedged at an average price of R34 238 per kilogram. Thia position is managed
on an ongoing bests.

- Final dividend No. 74 of 30 cents per shore was declared.

Quarter Quarter Year
ended ended ended

31.121992 303.1993 31.121992
. - 15*4
- — 7000

296000 387 000 1609 000
296(100 387 000 1616 000

- - 8.4
1.3 1.1 1.0

1J 1.1 1.0

381 413 1 894
32 152 30 944 32 018
31 727 31 881 35 530
*0.84 34.02 37.24
425 19371 (3S12J

32152 31 154 31 407
342 347 360

12 250 12 780 54 238
10*1* 12 197 52 293
1 674 9T0 7896

162 (387) (6949)
1 185 836 4 003
723 558

2 070 *48 11 3881

- - 5 000

2 070 *48 3812
2 331 987 8118
3919 - 3919

BUFFELSFONTEIN
Gold Mining Company Limited

I Company Registration No. 06733834/08

Development rate facteased

Issued capital - II 000 000 ordinary shares ol HI each.
- IS 289 000 cumulenva preference shares of R1 each.

Quarter Quarter 8 months
OPERATING RESULTS ended ended ended
Gold 31.1292 30932 3J.t2.1992
Mined 99 *49 92 382 191 831
Ore milled -underground ft) *29 000 *25000 854 000

- surface dumps 10 99 000 102 000 201 000
-total It) 628 000 627 000 1 095000

Yield -underground. —

—

lot) 7,6 7.5 7js
- surface dumps IgfU 0.0 1.0 1,0

-combined toftl 03 6J 02
Gold produced fig) 3310 3 302 6 612
WOHung revenue OVkg) 32 290 314*3 31867
Working costs (Meg! 29 036 28 650 288*3

fftfrmUfed) 182.02 179.61 180,77
Working Income _/**»/ 3264 2 793 3024
Gold price received UVkg) 32 290 31 *10 31850

Stef 3*1 3B0 346

FINANCIAL RESULTS OTOOOI
Gold - Working revenue 106 879 103 827 210 706

- Working costs 94 828 94 603 188*31
- Retrenchmentcom 1283 - 1290
-Working Income 10 771 9 224 19 995

Uranium - Wocklng ineomefllossj 153) 910 757
Sundry Income - not 2557 2 782 5 339
Tribute payments - net. 1 531 1 153 2 68*

Income before tax and lease 1 1 74* 11 6S3 23 407
Tex and lease 3 781 2453 8 234
Share of Income - Beatrix mine 1 333 952 2285

Income after fax id >—xe— 9296 10 162 13*68

Capital expenditure— 582 257 ,_2S
Dividend# declared - ordinary shams— 18 500 - 16500

-preference shares.-. 7 000 5 000 12000

DEVELOPMENT - VtulReof & 'C~ Reef

Advanced — —Iml * 062 3 704 7 768

Advanced on reef.— — jtn) SI 5?2
Sampled.——- —ft") ^
Channel width ..— tern) 96 98 97

Average value - gold tg/tl 20 W
- ... tong/tf 1 64* 1818 1885

REMARKS
- Estimated capital expenditure for the next six months - R3J2 million.

- HadquM profits of R972 000 from Ihe forward sale of 33 567 ounces of gold are

Included in working revenue. As or 31 December 1992 - 162 989 ounces were

hedged at an average price of R34 238 par Ufogront. This positron is managed
on an ongoing basis.

- Interim dividends No. 71 of ISO cents per ordinary shore end No. 23 of

R7 million In respect of the cumulative preference shares have been declared.

Beatrix mine
]

(A dMaion o) Buf1a)afonle)n Gold Mining Company Limited)

Sharp increase in profits

In terms of an agreement. 18 percent of the dfstnbuiable Income Irom the Beatrix

mine is annburabia to Buftabiontarn and 8* percent to Beatrix Mines Untried.

OPERATING RESULTS
Mined ,im>)

Ore milled— ft)

Yield fQfO
Gold produced.
Working revenue ..

Waridng costa
-fWkg}
IfVkg)

king int

I pries i

IRA mated)
.m*g)
..IfVkg)

IStel

FINANCIAL RESULTS IRttOO)
Working revenue——
Working costs — —
Retrenchment costs

Working income
SundryIncome - net -

Royalty payment -

Beatrix Mines Limited—
Income before tax end lease
Tax and lease — .....

Income after tee and loops.

Capital expenditure
Dividends on preference sharps ...

DEVELOPMENT - Beatrix Heel
Advanced— — (ml
Advanced on reel Iml
Sampled fml
Channel width .—.fend
Average value - gold

.

Quarter Quarter 6months
ended ended ended

31. 1292 30.9 1992 31.121992

125 204 121 241 246 445
516 000 517 000 1 033 000

6.1 6.0 XI
3152 3 102 625*

32 386 31 283 31029
22 326 23 358 22 837
136J8 140/1* 138J8
10 040 7927 8992
32 366 31 250 31 812

343 350 3*6

102 018 97 041 199 059
69115 72261 1*1 378
1 2S8 189 1 447

31 645 24 591 56236
1731 1997 3 328

15 303 14 566 29 859

15 073 11 632 29 705
5328 3 702 9 030
12 745 7 930 20 675

1 817 1 779 3596
7000 5 000 12 000

9 274 8 799 18073
2 378 1 728 4 106
1997 1 737 3 734

59 86 62
18J 18.0 17,1

10681082 1051
..IgA)

- .. (cmgA)

REMARKS
- Estimated capital expenditure tor the non si* months - R4.6 million.

- Hedging profits of R92S 000 from the forward solo of 31 964 ounces of gold are
included In working revenue. Ae of 31 December 1992 - 143 211 ounces wets
hedged at an average price of R3* 238 per kilogram. Thia position is managed
on an ongoing basis.

WEST RAND
Consolidated Mines Limited

I Company Registration No. 014)1978/06

Sale of assets finalised

Issued capital - 4 250 000 ordinary shares of R1 each.
- 25 000 deferred shares of R2 each.

BALANCE SHEET (R'OOO)

Capital employed

Share capital — ——
Nan -distributable reserve _
Distributable reserve —
Long-term loan

Employment of capital

Fixed assets..,. —

—

Net currant assets

- Debtors
- Deposits, bank and cash

.

- Purchase consideration

.

31.12.1992

4300
6 643
25 736
3 132

40 011

11371
28 640

- less creditors and tax —. ._.

3966
3418
32 522
111 2861

*0011

REMARKS
- Shareholders approved the disposal of the major portion of the company’s
assets at the general meeting which was held on 14 December 1992. All the
conditions precedent to Ihe agreement have been met and the disposal of the
assets Has become unconditional.

- The company’s listing on The Johannesburg Stock Exchange has been
transferred from the 'Gold - Witwaiarerend and Othare" sector ol the list to the
"Gold - Curtailed Operations' sector. As condition precedent lo As approval of
the disposal, the South African Roserya Bank Instructed that the company's
listings on the London Stack Exchange end the Paris Bourse should ba
terminated not later than 6 months after the general meeting. However, the
company feels that this will prejudice the tredeebility of Ihe sharea end
discussions in this regard era proceeding,

- Bearing In mind the warranties and undertakings given to the purchasers
regarding the proceeds of Che sale, the directors are still evaluating the most
effective method of distributing the funds In the company.

- As the company has effectively ceased mining operations il will no longer
publish a quarterly report, but it wW publish an Interim report each year.

UNISEL
Gold Mines Limited

I Company Registration No. 7Z/10604/06

Profits well up

Issued capita) - 28 000 000shares of no-per value.

OPERATING RESULTS
Mined.

Quarter Quarter

Ore milled

.

Yield .

Goto produced—.
Working revenue.
Working coats

Working income
Gold price received

.

IfVkg)
IRAto)

•IRA rruHed)
IRArg)
IfVkgl

/Ste/

FINANCIAL RESULTS (R'OOO)

Working revenue.— ——

.

Working costa —
Retrenchment com
Working incon*

31.121892
46 283
Z3SOOQ

ftl
143*

32 506
27 108
165.42
5396
32 506

344

46613
37 680

1 193

309.1992
48 730
22*000
M

1370
31 lie
27 933
17084
3183
31002

349

42 829
38 268

Working income^—
Sttfidry kiowe-net.
Milling fee end royalty payments

.

Income before tax end lease.,,—
Tex and lease

Income after tex *
Capital axpandhuro.
Dividend declared —

7 740
518

1473

8785
990

5 795

1722

4361
1482
1806

*235
923

3312

Quarter

31.121992 3091992
Basal Mkkte Leader Seri Math

DEVELOPMENT Reef Reef Reef Reef Reef

Ada—red. Im) 3319 32 170 317* 43
Advanced on reef An/ 489 32 133 300 34
Sampled - An) 416 26 91 287 33

Charmal width tan) 86 137 1S6 116 103
Average value

-gold fan 8L5 IM 2.4 88 1*.*

lenigA) 726 2062 481 1025 1488

- Estimated capital exponrftura far the next six months -R3Amfl>on.
- Hedging profits of R421 000 from the forward sale ol 1* 542 ounces of gold are
included in working revenue. Aa of 31 December 1992 - 62 566 ounces were
hedged st an average price of R34 238 per Hogram. This position is managed
on on ongoing basts.

3

ST. HELENA
Gold Mines Limited
Company Registration No. 06/2074306

Yield improved by rationalisation

Issued capital - 9 625 000 ordinary shares of Rl each.
- 3 825 Q3S ‘A* cumulative preference shares of RJ each.

-3 825 (05 *8* cumulative preference shares of RJ each.

- 2 488 000 'C cumulative preference shares of Hi each.

Quarter

OPERATING RESULTS
Mined Imtl
Ore muled ftj

yield (mu
Gold produced fkg)
Working revenue IfVkg)
Working coats —ifVkg)

mn miUndi
Working loaa IfVkgl
Gold puce received fRAgJ

-tSfoa)

FINANCIAL RESULTS (R'OOO)

Working revenue
Working costa
Retrenchment coats

Working loss
Sundry Income - net ...

Income Aloss) before tax and lease—
Tex end lease — —

—

Quarter
ended

31.12 1992

38007
168000

8.9
1 1S7

32 18*
37 446
257.89
5282
3218*

345

37 237
3*737
8588

ended
303. 1992 31.

59829
316 000

S3
1 7*3

31758
32 384
181.93
123E

31 716
350

Year
ended
121992
224 58*
153000

6.1
7 092
32192
32 3*8
197.83

156
32167

3*9

Atox*) after tex m
Capital expenditure .........

Dividend declared -ordinary shares

3 630

(2 *561
951

13 *09)

89
1925

SS 335
57 2*2

249
"2135
8 770

227017
216818
II 509

1 10*
23 839

22 735
8 47Q

14 265

2*25
11650

DEVELOPMENT

Quarter
ended

31.12.1992

Basel Leader
Reef Rea!

Basal
Reel

Quarter
endec

303.1992
Leader
Reef

31.

3esal

Reel

Advanced ..

—

,-f«n/ 1 108 25 2 191 152 8788
Advanced on reel 249 - 333 no 1388
Sampled 275 S 318
Channel width ___ IK 233 130 176 133
Average value -gold--lofU SS 1.8 9.1 2.8 83

-—fcm.gR) 975 421 1 188 454 1085

31.l2.ISSe

Reef

936
833
650
170
ia
487

REMARKS
- Estimated capital expenditure tor the next six months - R1.S million.

- Hedging profits ol R339 000 from the forward sole of 1 1 713 ounces of gold era

Included in working revenue. As of 31 December 1992 - 50 278 ounces ware
hedged at an average price of R34 238 per kilogram. Thta position is managed
on an ongoing basis.

- Treatment of illmea by Free State Consolidated Gold Mlnea lOperations) Limited

yielded a profit of R310 090 for (he quarter.

- Final dividend No. 75 of 20 cents per share was declared.

Oryx mine
(A division of Sl Helena Gold Mines Limited)

Shaftbeing equipped

OPERATING RESULTS
Ore milled-. -(0
Gold produced AgJ

FINANCIAL RESULTS (R'OOO)

Net Income before tax and lease—
Capital expenditure—
REMARK
The equipping or the aubverdcal main eheft hat
Level station.

Quarter Quarter Year
ended ended - ended

31.12.1992 303.1993 31.121982
47000 61070 254 000

68 56 31S

115 *7 682

79 805 85 628 339 361

programed to between 16 and 16

W1NKELHAAK
Mines Limited
Company Registration No. 55/03808/06

Development rate increased

Issued capital - 12 180 000 sharea of Rl eeeh.

opbmtmgresui.tr
Mined.
Ore milted (1)
Yield la
Gold Produced—
Working revenue.
Working costa—..

-IfVkg)

Working in

Gold price

ffMgf
..ffVtmtUed)

-HVkg)
IfVkg)

ISKU)

FINANCIAL. RESULTS {R'OOO)
Working revenue. —

—

Working costa

Working income
Sundry income - net.

Tribute end royalty payment* - ml.
Income before tax and lease——.

Quarter
ended

31.121982
111506
463000

S3
3010
32172
28006
182.07
4166
32171

3*1

98839
8*297
12 542
1830

Quarter

Capital appropriation .

DMdenddtdeclared.

DEVELOPMENT - Kbnbaler flee/

Advanced on reef
Sampled— ...

Channel width——-.

Average value - gold .

—Im)
—Mil
—Im)
-(cm)
-lam

-lertKam

1*372
879

13 483

7928

7 220
2118
2 121
117
11.0

1346

303.1993
120177
480000

6.3
3027

32 320
27 583
17335
4737

31 551
359

97 833
83495
14 338
9 715

55

23 998
4 481

IB 537

13 814
8 090

6083
1*84
1572
135
IAS

2 052

REMARKS
- Estimated capital expenditure for the next six months - R1&C million.
- Hedging profits of R48f 000 from the forward sefa of 16 718 ounces of gold are
induded In working revenue. Ae of 31 December 1992 - 1*0 488 ounces were
nedgod M an average price ol R3« 238 pa' kilogram. This position Is managed
on en ongoing baas.

- The gold loan of R4B.1 million was repaid during the quarter.
- An orrvxmt of R7.7 million from an Insurance claimwas included bi sundry income
m the previous quaoar.

BRACKEN
Mines Limited
Company Registration No. 99/Q1 126W6

Cost effective closure assured

Issued capital - 1* 000 000 shares of 90 cents each.

OPERATING RESULTS
Mined———

—

Ore milled—
Yield.

Im’I

It)

Igftl

Gold produced..
Working revenue.
Working costs..-. -

Ifgl

-IfVkgl

Working income..
Gold price rocetvr

IfVkgl

_ -ifl/t milled)
IfVkg)
IIVkfl»

fSte/

FINANCIAL RESULTS (R'OOO)

Working revenue —

—

Working 1

Retrenchment costs

Working income —
Sundry Income - net-
Tribute end royalty payments - net ..

Incoma before tex and lease—
Tax and lease

Capital recoupment
Dividend dadored—— -

Quarter
ended

31.1233
2*87

19 500
24.5
477

32 535
16 1*0
394.B2
16 395
32373

3*1

15 519
6 278
1 421

7 820
1091

81

8830
6 751

2 079

211*

Quarter
ended

303.1992
6 098

23 000
152
350

33149
17 183
261.48
15 968
3108*

350

11 602
6 01*

Tsbb
1 573

37

7124
3 700

3 42*

274
4 200

- Hedging profits of R 140 000 from the forward sate of* 83 7 ounces of gold are

included in working revenue. As of 31 December 1992 - 3 313 ounces were

hedged at an average price of R3* 238 per kilogram. This positron is managed

on an ongoing basis.

- No development was carried out during the quarter and underground

operations will probably cease in ihe coming quarter.

LESLIE
Gold Mines Limited

j
Company Restoration No. 24/06

Yield improves

Issued capital - 18 000 000 shares of 6S cents each.

OPERATING RESULTS
_ ImD

Quarter
ended

31. 12. 1992

27 956

Quarter
ended

309.1992

Oramlifed — 98 100
6.7

99830
6.0

Gold produced : Ikgl

Working revenue IfVkg)

Working costs _._._(7Vkg)

661
32 419
26 546

601
32 983
2806S

Working income — IfVkg)
-... - IfVkgl

5 873
32 403

3*2

4918
31383

359

FINANCIAL RESULTS (R'OOO)

-.-(Sforl

Working revenue 21 429 19 823
Working costs—. 17 547 16 867

452

4 250
1 822

2 426

372

743

3658
491

2 400

1381
361

DEVELOPMENT - Kimberley Reef

1529
325
324
37Channel width — _. . _ 34

Average value - gold- IgA! 24 21

REMARKS
- Estimated capital expenditure tor the next six months R1.1 million.

iimuuvu in noiung ravarrue. ms or j i uecemiMr 1HV4 _ 25 8*6 ounces ware
hedged at an average price of R34 238 per kilogram. This position is managed
on an ongoing basts.

- DDurion control has further improved the yield.

KINROSS
Mines Limited

(
Company Registration No. B3m622W)$

Development vaftres improve
Issued capital - 18 000 000 stock unite of R I each.

Quarter Quar
OPERATING RESULTS

fMined '®‘ 303. IS

OremMed ’Si 2®

Cdd produced 1

Working revenue ' 3 2

Working costa 32 376 31

6

Working incomeZT::' IRA milled} '62£7 160.
Goto price received ZZ ® 7 6

32 310 31 4
,..f*bi> 345 2

FINANCIAL RESULTS IR OOO)
Working revenue

.

Working coots
—— —... 104 573 102 4

Working income.— .
_78407 77 5

Sundry Incoma- not— r —_ 26 108 24 8
Tribute end royalty paYmanls~-~neL~!~_l'!L' 2 3 9

Ineome before tax and leeae ",
~

T7TT7

kwomt otter tax end r ’ _ ^ 372 79
Capital expenditure... ’8 308 20 2
Ohridend declared — 8 486 “Te

«»mx»PMENT- Kimberley Reef

3

Advanced .

Advanced on reef. 4 964 4 7
Sampled-. “ —- 981 gChannel vridrii ....

— -Jm) 988 a
Average value- gold -

— fern/ 4*0
-. -.

~
:19ft) n fl V<cm.0«

) wS y
REMARKS

h^S1«^Ork>n0 rev^»^ *
3! ’55ounc« of goldn«dgdd ax an avarago pneo ot R34 733 gTf?nT?,

r

-
1 ~ ^ 771 ounonw

on en ongoing tawh. wr Thfe position is man^J

NOTES

1. Ob 20 Itomary 1992 rihridenrf*w ifarfamrf by otitaln at dm aftoa—

r

euSoned
compenfea, payable to mrmbrrt reglxtared at the close ot bninru on
S Fsbruary 1933.

The dMdende am dedared In the currency ol the Republic at South Africa.

Payments from tire United Kingdom office will be mads In Storting at ihe

rets of exchange itjflsg or 2 March 79S3L or the fiwday thorartwan nMcfi a rate

of axdianga fa avaBabla.

DMdand wanxntawN ba paatsd en 12 March 1983.

In the ease of nun roridaiit sharehoMgia, the gppOcebfe taxation wtt be deductgd.

The full conditions of payment may be hiapeated at or obtained from the

2 Development vaim represent octoof resufts of samp&IR. No faiowance has
mads lor any adjuximarm which may ba nuuaaaat y when aadmatluy

X AB financial ftgores are unaudhod.

Bycmtorof the raxpeutire boards
Wnlim.

gar:DJD Hoaa

Limited

AdmUatmion and Sooutarial Senricss <as
GENMN
GROUP

Tranafar otfleoa
South Athcor
GwOTito^trorsijmltad

UnitedKingdom
Bardays Registrars
Bourne House
9* Beckenham Road
Badunhem
Kent BR34TU

“"don EC1N 6UA

Cepfea mraaabfa from London Office
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COMPANY NEWS: UK

Matthew Clark rises
9% in difficult market
By Philip Rawstome

MATTHEW CLARK, the Brit
isn wines and mineral wate
producer, lifted first half era
tax profits 9 per cent to £2.42nm a recessionary trading e&vi
ronment.”
Earnings per share for thi

six months to October 3
improved slightly from i6 .4p u
l6.5p and the interim divident
is raised from 6.5p to B.75p.
Operating profit increased 2;

per cent to £2.45m on tumove
which declined 2 per cent fron
£2*-65m to £26.06m.
Sales of Strathmore Sprint

water, which the companj
acquired in May last year, ros*
23 per cent in a market whicl
remained static during the lat
ter part of 1992. said Mr Petei
Aikens, chief executive.

Whilst we are confidenl
that the UK market for bottler
water will resume growth as

economy improves, compe-
tition in the sector will remain
intense." Mr Aikens added.
*We intend to build demand
tor Strathmore Spring Water
with substantially increased
levels of marketing expendi-
ture."

Old England British sherry
retained brand leadership in a
market which grew 4 per cent
compared with a 6 per cent
decline in Spanish sherry sales.
The company increased market
share in spite of the inroads
into brand sales by private
label business. Stone's Original
Ginger Wine performed well.
The company is investing

£3m in its Barcbester Winery,
which should improve quality,
increase efficiency and provide
better facilities for product
development, Mr Aikens said.
Cost reductions had been

made In most areas of the busi-
ness, particularly production

Wolverhampton warns
of fall in beer sales
By Philip Rawstome

A 3 PER CENT decline in overall beer consumption this year was
forecast yesterday by Mr David Thompson, managing director of
Wolverhampton & Dudley Breweries.
The Call in sales through pubs would be steeper, he said at the

company's annual meeting - “that means there will continue to
be many pnb closures across the country,"
Mr Thompson told shareholders that although the state or the

economy was a drag on beer consumption, the mum impact on
the business was now coining from the decline in the numbers of
18 to 25 year-olds.

“Per head, this group spends both mare money and more time
in pubs than any other section of the population; thus the
decline of this group will have a disproportionate effect on
overall consumption and on drinking in pubs in particular."

National brewers, recovering from reorganisation, would pose
a greater competitive threat “Profit margins in the free trade
and take-home sectors will be nnder pressure throughout the
year," Mr Thompson said. “1993 will be tough."

and distribution.

Mr Aikens said Christmas
trading had ended satisfacto-
rily after a slow start. "We
expect our core British wine
business to perform rather bet-

ter than the overall wines and
spirits market for the rest of
this financial year but we
envisage continued pressure
on margins. Strathmore should
outperform the market as
recent listings by multiple
retailers and wholesalers trans-

late into sales."

Restructuring benefits push up Electron
By Paul Taylor

ELECTRON HOUSE, the Reigate-based

distributor of electronic components
which has undergone substantial
restructuring in the last few years, yes-

terday reported a 44 per cent gain in

interim pre-tax profits and is raising

the dividend.

Helped by higher sales and operating
profits from continuing operations, and
lower interest costs, pre-tax profits rose

from £595,000 to £854,000 in the six

months ended November 30 1992.

Earnings per share grew to 1.68p

(1.03p) and the Interim dividend is

being increased by 5 per cent to l.05p

<lp) per share.

Sales from continuing operations
increased by 24 per cent to £35.9m

(£29ro> and generated £1.42m (£815,000)

of operating profits. Discontinued
operations added sales of £l0.6m
(£31.lm) and operating profits of

£162,000 (£948.0001.

Mr Robert Leigh, chairman, said the

results provided further evidence of the
benefits of the restructuring and were
“particularly encouraging" given the
prolonged depressed economic condi-
tions.

He said: “These results demonstrate
that we continue to increase market
share while maintaining tight control of

overheads. Every sector of the group
increased its sales and profits in local

currency over the same period last

year." He said six of the group's

remaining eight companies improved
their operating profit margins.

Although the UK market for elec-
tronic components grew by about 4 per
cent in 1992, with fiat demand for pas-
sive and electro-mechanical compo-
nents and a 6 per cent Increase in semi-
conductors, Electron captured market
share as component sales grew by 18

per cent.

Component companies in Australia
and New Zealand also performed well,

although results in the first quarter
were depressed in sterling terms by the
weakness of the Australian dollar.

Electron’s two remaining systems
companies, which both hold strong
positions in niche markets, also
increased sales although profit growth
lagged expectations.

The group completed the sale of its

high volume, low margin Bytech com-

puter wholesaling business in August.
The purchaser paid £5m For £4m of net
assets and assumed over £5m of bank
borrowings.

As a result. Mr Leigh said the group's
borrowings had fallen to just under £4m
and gearing had been cut From more
than 110 per cent at the end of May to

between 30 and 40 per cent. Interest

costs in the first six months fell to

£732,000 (£l.l7m).

Under new accounting rules the
group recorded a £148,000 extraordinary

item in the first half. That reflected the

difference between the £750,000 remain-

ing goodwill previously written off to

reserves on the acquisition of the com-
puter wholesaling group and the
£602.000 profit after costs and tax on its

disposal.

CIA to sign Italian

equity-linking deal
By Gary Mead,
Marketing Correspondent

CIA GROUP, the USM-quoted
London-based media buying
and planning group, plans to

sign by March an equity-link-

ing deal with the privately-

owned Italian media company
Medianetwork, joining the two
for the purposes of pan-Euro-

pean media buying.

CIA intends to issue shares

to cover the deal. The initial

consideration, worth about
£3m, will give shareholders of

Blufin, parent of Mediane-

twork, about 10 per cent of

the enlarged share capital of

CIA.
That stake could increase to

a maximum of 18 per cent,

depending on the future profit-

ability of Blufin.

Under the agreed terms, Blu-

fin shareholders must keep the

shares for a minimum of 2

years; thereafter it will be

allowed to sell 20 per cent of its

holdings a year.

CIA already works infor-

mally with other media-buying
companies In Europe; this is its

first equity-linking deaL CIA’s

subsidiary, CIA International,

was specifically set up to han-

dle accounts of multi-national

clients, such as Nike, Shell,

Dunhill and Wrigleys.

CIA International now does

all Nike's pan-European media
buying. Nike has increased its

business with CIA to billings of
£40m this year.

Blufin 's pre-tax profits for

the year ended December 31

1992 are expected to be in the

region of Ll.Sbn (£660,000).

Analysts are forecasting a 22

per cent rise in CIA's 1992 pre-

tax profits to £35m, with turn-

over increased 30 per cent.

Earnings per share are expec-

ted to grow 13 per cent to

1554p. CIA currently has cash

reserves of about £I0m.

3

Dumas placing proposals

as losses increase
By Jean Marshall

DUMAS Group, the USM-
quoted food manufacturer
which requested the suspen-

sion of its shares last July

pending financial clarification,

has announced proposals for a

placing to raise up to £2tn and

a reorganisation and reduction

of capital.

The company also reported a

pre-tax loss of £970,000 for the

year to January 31 1992 against

profits of £34.000 and further

losses Of £847.000 (£162,000) in

the six months to July 1992.

The directors propose to sub-

divide each existing lOp ordi-

nary share into one share of 2p

and one deferred share of 8p.

They propose to cancel the

deferred shares and reduce tbe

share premium account to

eliminate the deficit on the

profit and loss account.

The plans also include a pla-

cing of 938.750 cumulative
redeemable 6 per cent prefer-

ence shares of £1 each at par

and of up to 22.22m new ordi-

nary 2p shares at 5p.

A change of name to John

Lusty Group will also be put to

shareholders.

On completion of the share

issues, Mr Arne Bergbrant will

stand down as chief executive

but will continue as non-execu-

tive chairman. A number of

other management changes

will also take place.

Mr Bergbrant said that

despite the disappointing

results he was convinced that

following the proposed refinan-

cing the company would be in

a position to capitalise on its

potential.

Losses per share for the year

to January amounted to I5.34p

(0.34p earnings) while for the

six months period losses were

7.29p (3.71p).

COMPANY NEWS IN BRIEF

I GROUP, the

materials group in

if restructuring, has

rrincipie, to sell two

aries - Monmouth
d Texapol Corpora-

[A Hanna Company,
mtional speciality

ompany. Combined

of the two compa-

10.5m (£6.9m) at the

toperfy Group is to

rest in the Denmark

South Shields, Tyne

)r £2.9m cash. The

ill be used to reduce

, Group, via Its

Goodhead Direct,

£137,000 the Read-

usiness to Notsak

Ecclesiastical

Office’s proposed

of shares not

ed in St Andrew

Trust is not to be referred to

the Monopolies and Mergers

Commission.
PEEK, the multinational traffic

and field data systems concern,

has sold Computer Instru-

ments Corporation to its US

management for a price equal

to its net assets of si-21m

(£775,000).

SHANKS & McEWAN, waste

management company, has

acquired Land Pill Gas for

£480,000 in cash, LFG, through

a joint venture with a Norweb

subsidiary, specialises in the

generation of electricity from

landfill gas.

SINCLAIR (William) Holdings

has paid a deferred consider-

ation of £633.684 to the vendors

of Secto Company, which Sin-

clair acquired for an initial

£5m in April 1992. A further

£135,000 will be paid in Septem-

ber for the year to June. There

Is no further consideration.

The Bank of New York offers issuers and
investors a more complete range of securities

processing services than any other bank.

Thanks to our proven commitment to these
businesses and innovative technological solu-

tions, theres virtually ho need we can't fulfill.

TheWold’s #! Depositary Receipt Bank.

No bank is better than The Bank of New
York in establishing Depositary ReceiptfADR
and GDR) programs and in helping non-U.S.

companies reach American investors. As a
result we administer over one-half of.the

world’s sponsored Depositary Receipts.
. .. .

The Bank of New York clears over.$400

'

billion in government securities ever#day-
more than 40% of ailgovernment detjripg.

That medns we're oheof'the foremost' ;

;

providers of (dealing seryiebs to. the U.Si >.•

jpabifities, cotnpin&d
; with the giobai scope ofouroperations and ;

ourtradiilorirf service/hasTnade

us one of the largest custodians in the world.

As such, we have more than $900 billion

of assets in safekeeping.

AWorld Leader In Securities Lending.

The Bank of New York offers the most
complete range of securities lending services.

Furthermore, our global lending capabilities are

supported, by full-service operations located in

major financial centers around the world.

StockTransferAgentAnd CorporateTrusteeToThe

World’s Largest Companies.

As-stock transfer agent, The Bank of New
York serves over 6 million.shareholders around
tiie world. We are also a leading corporate

trustee. The fact is, we act as trustee for over

half 6f tiie 50 largest companies in the U.S.

To talk with someone at The Bank of New
York about our broad range of securities

.
processing services, please call Joseph Velli

, in New York at (212) 815-2009,
GhristopherSturdy in. LohdOn
at (071) 322-63 18, or

. caH t Nagasakadr •

K.: Hara jn Tokyo at

,

i(03) 35954133:
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North Sea oil

dips below $17
By Deborah Hargreaves

NORTH SEA oil prices dipped
below $17 per barrel for the
first time in a week yesterday

following a sharp drop in the
New York market on Tuesday
night London and New York
prices were depressed yester-

day with North Sea Brent
crude prices for March delivery

touching $16.95 a barrel
The March futures contract

on the New York Mercantile
Exchange fell by 19 cents to

$18.51 per barrel In mid-day
trading.

The fall of more than 50
cents a barrel in the New York
futures market on Tuesday
night followed the release of a
weekly report on oil stocks by
the American Petroleum Insti-

tute. The API reported a rise in
crude stocks of 7.8m barrels in

the previous week, with gaso-

line inventories increasing by
6m barrels.

The stock figures unnerved
the market as they came out
higher than analysts' expecta-

tions. Crude oil stocks rose as
imports continued to build up
at Gulf of Mexico terminals,
but demand remained sluggish

and US refineries cut their pro-

duction runs to just under 85

per cent capacity utilisation.

Another factor that sent
prices falling was the ceasefire

mooted by Saddam Hussein,

Iraq’s leader, on Tuesday.
Crude prices have increased

slightly on the back of tension

in the Middle East even though

Iraq does not export oil at pres-

ent
In the North Sea, the Sullom

Voe loading terminal remained

closed because of high winds.

Storage tanks at the terminal

and at Chevron's Ninian plat-

form are almost full, meaning
production could be cut. These
problems have had little effect

on the oil price.

The oil products market is

still extremely weak as the

weather remains mild in

Europe and North America,
depressing demand. Gas oil

prices moved $2 a tonne
lower on the Rotterdam
market yesterday to $156 a
tonne.
The crude market remains

over-supplied with oil as

demand is low and traders are

still looking to the Organisa-
tion of Petroleum Exporting
Countries for leadership in cut-

ting output.

“Clearly for this market to'

turn around, we've got to get

something out of Opec and not
just pledges, but action." said

Mr Andrew LeBow at
E.D. & F. Man, the interna-
tional trading house, in New
York.

Industry
By Kenneth Gooding,

Mining Correspondent

THE EUROPEAN aluminium
industry is appealing to

national governments for strin-

gent quotas to be imposed on

aluminium imports from the

Commonwealth of Independent

States. The industry says it

operates at a loss and its via-

bility is “seriously endan-
gered".

Producers in France, Ger-

many. Italy, Spain and the UK
want their governments to

press the European Commis-
sion to restrict CIS aluminium
imports to the European Com-
munity to 82.000 tonnes a year,

compared with the estimated

urges CIS aluminium quota600,000

tonnes that flooded the

EC in 1392 and 450,000 tonnes

the previous year.

“If this problem is not dealt

with very quickly It will solve

itself - all the European

smelters will have closed

down,” said one Industry offi-

cial yesterday.

The producers say 82,000

tonnes was the average annual

tonnage imported to all west-

ern markets during the last

three "normal" years before

the “dramatic and unexpected

increase in aluminium exports

from the former Soviet Union

since 1990”.

They want quotas to cover

new and secondary (scrap) alu-

minium to close a loophole

being used by some traders

who export new metal from the

CIS but call it “scrap". Produc-

ers say this competes directly

with new metal.

In documents presented to

governments, they say that,

because the EC is the closest

large consuming area to the
CIS, it is bearing the brunt of

aluminium exports from that

region. Those exports were
recently estimated by the CIS
industry to have reached more
than i -flm tonnes last year.

The European producers sug-
gest CIS imports have
depressed aluminium prices on
the London Metal Exchange —
the most widely-used guide to
world prices - and forced the

European industry to raake

costly production cuts.

Europe accounts for about Z5

per cent of world aluminiimi

supply but 80 per cent of the

L.lm tonnes of capacity has

teen shut down, either tempo-

rarily or permanently, because

if low prices in the region- Ear-

lier this week Alusuisse-Lonxa

announced the permanent do-

mre of its smelter in the Valais

canton of Switzerland, while

[aespal said it was discussing

with Us unions substantial per-

manent output cuts at two

smelters in Spain.

The Euronean producers

activities of the forme: Soviet

aluminium industry" and say

“the disorganisation of the CIS

exporting structures is further

aggravating the situation".

They suggest quotas should

stay in place until the CIS

stimulates a revival of its

domestic market and/or

adjusts Its sales and pricing

policies “to market economy

rules and mechanisms”.

SA platinum mine opens to chorus of dissent amid static prices

By Philip Gawftfi In

Johannesburg

SOUTH AFRICA'S Northam
platinum mine opens today
against the background of a
static platinum price and con-

siderable dissension among
local analysts as to the merits

of the project.

Disagreement centres around
what sort of grades the mine
will produce, whether or not it

is a high cost producer and the
timing or the opening.

Although the mine will not
be a particularly large pro-

ducer - between 230,000 and

250,000

troy ounces a year at

IU11 production, about 6 per
cent of world supply - its

progress is being keenly
watched. Not only does it rep-

resent the first venture into
platinum for Gold Fields of

South Africa, but recent
attempts to expand platinum
capacity in South Africa have
met with mixed fortunes.

Although Rustenburg,
impata and Lonhro, the three

main producers, have all

increased capacity in recent

years, the weak state of the

market has caused frnpaia to
defer development of the Mes-
sina and Barplats projects, and
Lebowa Platinum has also
encountered problems with the
expansion of its Atok mine.

Critics of Northam. like Mr
Kevin Kartun of stockbrokers
Frankel Poliak Vmderine, cite

four main concerns: that the
mine Is unequivocally a high
cost producer and therefore
vulnerable in any price
squeeze: that ore reserves
below 2,000 metres may not be
accessible because of heat
problems, shortening the

mine’s life; that considerable

gamhiffs are being taken with

various new technologies: and

that the grades claimed by the

company are excessively opti-

mistic.
,

Mr Dave Russell of brokers

Irish & Meneli Rosenberg takes

a more optimistic view. He

argues that the planning and

design of the mine has been

methodical and well proven,

and that the predicted grades

makp the mine a medium-cost

rather than high-cost producer.

He is also confident the com-

pany has the requisite techni-

cal expertise to deal with any

mining problems that might
arise.

Although a platinum price of

$360 an ounce is probably con-

siderably lower than that

envisaged when the mine was

conceived in the mid-1980s, Mr
Jeremy Coombes of Johnson
Matthey says the rationale

behind its development is still

valid. Although much of the

increased autocatalyst demand
the mine sought to cash in on

has already taken place, wide-

spread and stringent emissions

legislation should ensure this

market continues to grow.

Mr Coombes says the supply/

demand situation for platinum

In 1993 looks balanced. He pre-

dicts more metal from South

Africa - Rastenburg has com-

pleted the Amandebidt expan-

sion, Impala is recovering from

a severely disrupted year and

Loohro's expansion continues

- but believes this will be

absorbed by increased demand
for exhaust catalysts from the

motor industries in Europe and

the America. He predicts jewel-

lery and industrial off-take at

similar levels to 1993.

*

*

Subsidy cut highlights the ups and downs of hill sheep farming
David Blackwell on how the phasing out of the Hill Livestock Compensatory Allowance will affect the Lake District

Hill farmers fear the move will hasten their slide down the slippery slope to bankruptcy

B RITAIN'S HILL sheep
farmers are up in arms
over the Ministry of

Agriculture's decision to cut
one of the mainstays of their

income - the Hill Livestock
Compensatory Allowance.

The National Fanners' Union
has described the £2115 reduc-

tion in KLCAs for breeding
ewes to £6.50 as an arbitrary

step that will inflict a crippling

blow on a hard-pressed sector

of the agricultural industry.

The ministry has strongly
defended the move, which is

part of the switch towards a
uniform system of subsidies

within the European Commu-
nity’s single market UK hill

farm incomes were up 66 per

cent in 1991-92, and were expec-

ted to rise further this year,

said one official. The ministry
is forecasting an average cash
income of £18,600 for hill sheep
farmers in 1992-93. compared
with £10.900 in 199041.

At an angry meeting at the
Newlleld Inn. Seathwaite. in

the Duddon Valley earlier this

month. Lake District hill farm-
ers argued that while incomes
were up, they had risen from a
very low base. “What's 66 per
cent of nothing? 1991 was

about the worst year - we
have certainly not got back to

1984 figures," one said.

Hill sheep farms rely heavily

on subsidies, and the HLCA
system - funded 25 per cent

by the EC and 75 per cent by
the UK government - was
designed specifically to keep
people farming on the hills.

Government statistics show
that fewer people are leaving

the bills than are leaving agri-

culture in other parts of the

connt|7 - but hill farmers
question whether this will
remain the case.

Farmers are notoriously

tight-lipped about their
accounts. But Mr Maurice Hall,

who runs nearly L300 sheep at

Stowgfll Farm, near Kaher in

Cumbria, was willing to open
his books to show the effect of

the cut His total income per
ewe in 1992 was £41.24, made
up as follows: HLCA £8.75.

sheep annual premium (the EC
support) £18.79, sale of lambs
£10 and sale of ewes £3.70. Both
the last two payments are aver-

aged out per ewe.
He does not include wool

sales In the accounts, as the
amount received merely covers

the cost of shearing.

Variable costs per ewe,
including feed, veterinary
charges and over-wintering
costs came to £14.90, leaving a
gross margin of £26.35 per ewe.

He has set the farm up as a
company with a partner, and
last year paid himself a wage
of £6,000. Total fixed costs are

roughly £20 a ewe, leaving
£6.50. . . “out of which I have
to pay the mortgage".

The cut in this year’s HLCA
will take nearly £3,000 off the

budgeted income that he pres-

ented to his bank last Septem-
ber. He admitted that some of
this would be made up by

increases in the sheep annual

premium, but he felt that the
Government action suggested
that if the hill formers reached
profitability, the money would
be cut

“I have made no money for

reinvestment in the last three

years," he said, “r have not
bought anything - not even
second hand."
The ministry believes the

hill formers have not yet fully

grasped the increased benefits

that will be coming their way
through the EC sheep annual

premium, which one official

said would give a gross margin
of £30 per ewe. The increases

follow sterling’s depreciation
after its withdrawal from the
Exchange Rate Mechanism in

September.

Before last September the
sheep annual premium was
£14.61, plus a £4.37 supplement
for less favoured areas (LFAs)
- a category which covers
most of the upland farming
land in the UK. Since then the

payments have risen to £1725
and £5.78 respectively, a total

Increase of £4J)5 - which more
than offsets the cut in HLCAs.
Premium payments are limited

to the number of sheep being

kept on each farm in 1991.

Mr John Gummer. the agri-

culture minister, told Devon
NFU earlier this month, that

the higher annual premiums
and increased LFA supple-

ment, together with the rise in

hill form incomes last year,

were worth an estimated £80m
to £90m while the cut in

HLCAs would take back only

£20m.
The Increase in sheep annual

premium has failed to impress

the Lake District hill formers,

however. In the Penrith area a
petition protesting against the

HLCA cuts has been signed by
nearly 800 local people and 30

farmers will be bringing it to

the Houses of Parliament next
week to join other NFO form-

ers.from all over the country
who want MPs to reverse the

decision.

Mr David Ellwood. a
National Trust tenant with

1,000

ewes in the Duddon val-

ley. was one of 12 who ten-

dered in 1988 for Baskell Farm,
built in 1885, the type of form a
tourist would expect to find on
National Trust property. He
moved there with his wife and
children from his father's form
Eskdale, where he was born

and brought up but which
could no longer provide them
with a living.

He Is puzzled that the gov-

ernment income statistics

show hill farm incomes rising,

pointing out that his lambs
were selling for £13 to £14

apiece in his first year, but

made only £11 in 1992.

“Even before the cuts it was
hard enough to make a living

here,” he said. “Gummer
should come up and see

how we actually live in the

hills.”

In the Newfield Inn the form-

ers said it was their work that

kept the Lake District attrac-

tive to tourists, who bring
£290m a year into the local

economy. The boost from tour-

ists also kept the village shops

going. They feared that any
reduction in their income
would start a vicious circle of

decline, with land reverting to

scrub, dry stone walls
going unrepaired, shops clos-

ing and villages becoming
depopulated.

“What would be the cost of

maintaining the countryside if

the sheep were not there?"
asked one.

Former eastern

bloc zinc exports

more than double

By Kenneth Gooding

ZINC EXPORTS from former

eastern bloc countries more

than doubled last year from

the 1991 level, pushing the

western market into a substan-

tial supply surplus.

Preliminary estimates by the

International Lead and Zinc

Study Group suggest eastern

bloc net exports rose from
104.000 tonnes in 1991 to 250,000

tonnes. There was a steep

increase from Kazakhstan
where western producers,
attracted by low costs, sent

zinc concentrate (an intermedi-

ate product) for refining. There
was also a sharp rise in Polish

exports.

Zinc mine output in the west
hardly changed from the 1991

level at 5.58m tonnes last year.

Refined metal production was
0.7 per cent down at 5.35m
tonnes while zinc consumption
slipped 0.8 per cent to 5.36m
tonnes. Increased imports took
the supply surplus up from
86.000 to 238.000 tonnes.

The surplus is highly visible

because much of the metal is

in London Metal Exchange
stocks, which reached 500,000
tonnes for the first time.

WORLD COMMODITIES PRICES

MARKET REPORT
Robusta COFFEE futures
yesterday resumed the
downtrend that had been
interrupted on Tuesday, with
the March position at the London
Futures and Options Exchange
ending the day $58 down at $910
a tonne. The trend was again
set in the New York market,
where investment fund selling

pushed prices through
successively lower support
levels. “There's a lot of extra
fund money out there. . . which
is why we're getting the violent

movements we haven't seen
since the 1980s," one trader
said. COCOA prices were also

London Markets
SPOT MARKETS

Crude off /per barrel FOBJfMorj + or -

Dubai S14.80-4JJ5 0.15

Brent Blend (dated) S16.65-6.75 -026

Brent Bland (Mar) S17.05-7.10 -.175

W.T 1 11 pm est) J1B.60-8S6 -.125

Oil product*

(NWE prompt delivery per tonne CIF + Or-

Premium Gasaifite S181-183 -2

Gas Oil SIM-168 -1.5

Heavy Fuel Oil 559-70 -2

Naphtha 1176-177 -3

Petroleum Argus Estimates

Otter + or -

Gold (per troy **) 029.65 + 0.3

Silver (par tray oz)+ 370.5c

Platinum (per troy «w) 5357.75 -09

Palladium (per troy 02] 110230 -1.25

Copper {US Producer) 106.5c

Lead (US Producer) 33 6C

Tin (Kuala Lumpur market] 14.96r + 0418

Tin (New York] 27541c +15
Zinc (US Prime Western) 62.0c

Cattle (live welghrf 1I5.6lp -153”

Sheep (live weighty &4.63p -aso-

Pigs (live weighijT KLOOp + 0.68*

London daily sugar (raw) 5217.1 + 1.4

London dally sugar (while) S29B.0

Tale and Lyle export pnee £249 o + 1

Barley (English toed) £1395uMm (US No. 3 ywrtowj £161.75 -+0.75I£1sI Unq

Rubber (Fob)* 64.25p 0.25

Hid)her (Mar)f 04.75p -026

Rubber (XL RSS No 1 Feb) 238.5m + 1.5

Coconut oil (PtrillppinealS $450.0y 6
Palm Oil (MalaysianjQ 5410.02 +2.5

Copra (Philippines )§ *275

Soyabeans (US) £173 -1

Cotton 'A* Index 5935c

Wooltops (64c Super) 388p

£ a lanne unless otherwise staled. p-penee/kg.

c-conu/lb. r-ringgit/kfl. y-Mer/Apr u-Feb.x-

Actg.ir-OW.Jen. z-Jan/Msr. ^London physical.

§CIF Rotterdam. 4 Sutlton mortal doat m-Ma-

laysiwi cents/kg.fSheep prices are now live

weight prices ' change tram a week ago. provi-

sional prices

weaker, on trade profit-taking

and light producer selling, and
the May position closed at $732
a tonne, down $4. Trading
remained quiet at the London
Metal Exchange, where the
strongest performance was the
cash TIN price's $49 rise to

$5,940 a tonne. That was the
fifth successive daily gain and
took the rise over the past week
to more than $110 a tonne.
Dealers attributed the continued
rise chiefly to technical
considerations. ALUMINIUM
prices weakened further under
speculative selling pressure.
Compiled from Reuters

- London POX (Spar tonne)

Am Close Previous High/Low

War 190.00 191.00 189.40 189450
Aug 1954X1 1844)0 194.00

WhBe Close Previous High/Low

Mar 233.60 SI-50 253.50 25160
May 255.00 352.80 255.00 252.50

Aug 258.70 250.80 258.10 25660
oci 244.50 242JJO 24460 241.30

Turnover. Raw ZS (Si) lots of SO tonrtea.

White 2540 (1675) Parte- White (FFr per tonne):

Mer 1391.71 May 1410.10

CRUDE OU. - IPS Stoanel

Latest Previous Mgh/U>w

Max 17.06 17.19 17.10 16.87

Apr 17-23 1736 17.25 17.07

May 17.42 17432 17.42 17.25

Jim 17.56 17.84 17.58 17.40

Jul 17.67 17.77 17437 17.53

Aug 17.73 17.83 17.75 17.63

Sap 17A2 1759 1702 17.68

Oct 17.66 17.80 17.82

IPE Index 17-28 17.61

Turnover 26000 (29185)

OASOtL - IPC Sfanne

Close Previous Hlgh/Low

Feb 161.75 163.50 162.00 180-26
Mar 181.50 164.00 18200 180JO
Apr 181.25 103-3 1614X1 160.25

May 1624X1 183.75 18250 1B1-2S

Jun 162.50 18425 16350 162.00

Jui 164.75 166.25 1654)0 16350
Sep 109.75 17030 169.00 188.00
Oct irt.rs 172.76 • 70.73

Turnover 18077 (8193) lota at 100 tonnes

WOOL
The Australian market picked up tradian-
jlly at me end at last week and has moved
a little higher spa in so ter this week. The
Wool Corporation's market Indicator, which
ended before Christmas at 509c. slipped to

500 before recovering on January 20 to

608c again. These tiny changes were
accompanied by on improved clearance to

the trade, with only 7?4 passed In on Janu-
ary 20 compared with 25V, on the uncertain
that day. II is difficult to Ibid any reeponeo
In tho amount at trade processing and
manufacturing sectors around the world.

LONDON METAL EXCHANGE (Prices supplied by Amalgamated Metal Trading)

Close Previous Htgh/Law AM Official Kart) dose Open interest

AtanMwn, 99.7% purity (5 per tonne) Total daily turnover 32244 lots

Cash
3 months

1201.5426
1223435

1212-13

12J4-35

1204.5
1231.SM2195

120+04.5
1226-265 122521 166.914 lot*

Copper, Grade A (£ per tonne) Total dally turnover 28509 Iota

Cosh
3 months

1437-38

1457-57.5

14275-265
1447-48

1432/1431

1460/14505
1432-325
1452-525 1454-53 152738 lots

Lead (€ par tonne) Total doily turnover 2415 lots

Cash
3 months

279-^eO.G
290-905

2775-785
288-69

276
293/2885

278-78.5
286588 2B2-93 18555 lots

Nickel (S per tonne) Total dally turnover 7,917 lots

CasJi

3 months
5840-50
5906-10

57B5-60S
5860-70

BBDSISB00
6830/5945

68034)6
5865-70 593535 40.460 lots

Tin (S per uxme) Total dairy turnover 1564 lots

Cash
3 months

5635-15
5995-6000

58904)2
595052

5915
9010/5960

501520
S970-7S 0005-10 8537 lots

Zinc, Special High Grade (S per tonne) Total dally turnover 9.761 lots

Cash
3 months

1055.5-565
1074-74.5

1060-62
107040 1079/1071

1055535
1071-72 1071-72 68.451 lots

LME Closing VS ralo;
SPOT: 1.5410 3 months: 15273 B months: 15185 9 months; 15078

COCOA - tanks FOX C/torme

Close Previous High/Low

Mar 722 724 727 720

May 732 736 733 731

Jul 70 748 761 743
sap 756 781 782 768
Dec 774 778 781 773
Mar 796 000 0CC 735
May 809 814 813 809
Jul 823 827 827 823

Turnover: 6288 (10883) tots ot 10 tonnes
ICCO Indicator prices (SDRs per tonne). Daily

price lor Jen 19 78223 (762.70) 10 day average
lor Jan 18 75088 (753. 15)

COms - London POX S/tenne

dose Previous High/Low

Jan 923 973 950 918
Mar 910 968 943 907
May 901 949 930 900
Jul 893 940 943 883
Sap 904 948 924 903
Nov 913 953 901 920

Turnovan8832 (2267) lots at b tonnes
ICO Indicator prices (US cents per pound) lor
Jan 19: Comp, dally Ss.66 (59.79) is day average
81.13 tenSO)

POTATOES - tendon FOX C/tonne

dose Previous Wgh/Low

Apr 620 620 63.0 620
May 730 71.3 728 715

Turnover 20 (36) lots d 20 tonnes.

SOTAMEAL - London POX ETtonne

Close Previous High/Low

Apr 15150 151.50

Turnover 0 (210) lots of 20 tonnes.

FfNBOHT - London FOX 810/Index point

Cose Previous High/low

Jan 1240 1240 1245 1240

Feb 1245 1239 1250 1240
Mar 1258 1280 125B 1255
Apr 1280 1250 1260 1236
Oct 1330 1330 1330

BF1 1284 1272

Turnover 84 (229)

GRAIN*1
- London POX C/tonne

Wheel Close Previous Hlgh/Low

Jan 13750 137.35 137.70 13750
Mar 13a50 13800 133.30 13330
May i4ais 139.75 14035 140.15

Sop 109.50 108.75 10850 108.50

Nov 111.15 111.00 111.25 111.13

Bailey dOM Previous High/Low

Mar 13235 moo 13335 13335
May 134.73 13435 134.75

Turnover Wheat 217 (4l«). Barley 28 (119).

Turnover lots ol 100 Tonnes.

NIGS - London FOX (Cash Settlement) p/kg

Ctoso Previous High/Low

Jan 1053 104 0 104.0

Mar 1043 104 5 104.0

Turnovers (27) Ms of 3.250 kg

LONDON BULLION MARKET
(Prices supplied by N M Rothschild)

Gold (iroy oz)
S price C equivalent

Close 329.40-329.70

Opening 338.80-32930
Morning llx 32265 211.758
Afternoon fix 329.00 213.193
Day’s high 32&SL329.80
Dev’s low 328 00-32830

Loco Ldh Mean Paid Landing Halos (Vs USS)

1 month
2 months
3 months

0.7B

0.90
1.14

6 months
12 months

1.66

2.02

SBvwr Ox prtroy or US cts equiv

Spot 238.80 368.50
3 months 242.70 371.20
6 months 240.40 374.25
12 months 254 06 38185

GOLD corns

1 price € equivalent

Krugerrand 328.00-331.00 211.00-213.00
Maple leaf 338.95-341.15
New Sovereign 78.0081.00 50.00-5200

TRADED OPTIONS

MumMum (99.7%) Calls Puts

Strike price 5 tonne Feb May Feb May

1200 34 96 18 37
1225 21 51 30 37
1230 12 38 46 46

Cogger (Grade A) Calls Puts

2200 56 63 31 62
22S0 33 so 56 83
2300 17 40 80 113

Coflea Mar May Mar May

950 2 29 42 78
1000 1 17 94 118

1050 1 10 131 159

Cocoa Mar May Mar May

650 74 60 1 T

675 51 70 4 13

700 33 63 10 20

Beam Crude Mar Apr Mar Apr

1700 35 63 40 SI

1750 20 42 70 60
1800 10 29 100

New York
GOLD 100 tray ra : Sftroy ot

Close Previous Kton/Luw

Jen 3298 3Z&8 0 0
Feb 329.8 328.6 330.4 328.2
Mar 3303 329.1 0 0
Apr 330 8 3298 3318 329.2
Jun 3318 330.7 332.8 330.4

Aug 3313 332.1 3313 332.0
Oct 334.7 333.5 0 0
Dec 336.2 3350 3365 335.0

WATWUII 50 tray oz: 5/troy ot
Close Previous High/Low

Jan 387.6 380.4 0 0
Apr 3816 357.4 364.9 356.5
Jul 361.1 3S49 361.0 355.0
Od 358.8 353,4 0 0
Jan 358.4 352.2 0 a

SILVER 5,000 troy oc cents/troy oz.

Ctose Previous High/Low

Jan 372.4 3679 0 0
Feb 3710 3683 0 0
Mar 3738 3883 3700 3988
May 37a4 3718 3705 389.5
Jul 378.8 3743 3605 372.0
3ep 381.4 378.8 3700 3753
Dec sasfi 3809 387.0 379.5
Jan 3825 3813 a 0

HIGH OAADG COPPER 25M0 lb* eenu/lbs

Close Previous Mgft/Low

Jon 9920 98.45 9835 9630
Feb 96.55 96.65 99.16 99.15
Mar 9&95 99.20 00165 saw
Apr 99.15 99.40 99,65 09.60
May 89.35 99.55 700.00 9830
Jun 99.50 99.85 10900 100.00
Jul 99 65 99 75 100.25 9930
Aug 99 90 99.95 0 0
Stop 99.95 100.10 100.40 10030

CRUDE ML (Light) 42.000 US galls S/barrel

Latest Previous High/Low

Feb T&S0 TR5S 1351 1825
Mar 1666 1670 1857 1142
Apr 18.00 1SS3 18.81 1R60
May 18.90 1837 1636 18.70
Am 19.10 19.10 19.11 1631
Jul 19.19 18 10 1R19 19.02
Aug 1926 19.24 19.26 19.10

Sep 1936 19.2B 19.36 1918
Oct 1937 19.32 1937 1923
Nov 1937 1932 1939 1938

HEATMG OR. 42,000 US galls. cents/US galls

Latest Raviolis High/Low

Feb 52-IS 52.94 52.40 51.75

Mar 52.70 5337 5230 5925
Apr 52.76 5123 52.80 5235
May 52-65 52.73 52.65 52.15

Jun 5235 52-83 52.45 52.00

Jul 5230 5238 5230 52.40

Aug 5330 9153 5330 93.40

Sep 54.60 5438 5436 54.40

oa 5530 5538 56.70 5550
Nov 56.60 6943 56.60 56.35

COCOA 10 tonnea^/tonwas

Close Previous High/Low

Mar 1006 1008 1012 897
May 1029 1030 1033 1019
Jul 1048 1051 1054 1039
Sap 1072 1073 107S 1061
Dec 1103 1102 1101 1061
Mar 1132 1136 1131 1119
May 1157 1161 1750 rwa
Jul 1179 1183 1167 1160
Sap 1196 1206 1195 1194

COFFEE *C* 37J00lbs: Cents/lbs

Close Previous Hlgh/Low

Mar 64.50 65.60 66.40 64.45
May 6935 70.95 71.40 6930
Jul 71.00 72.70 7130 70 80
Sop 7230 74.86 75.00

Dec 7530 77.50 77.45
Mar rr.es 7950 79.75
May 7300 61.75 0 0

SUGAR WOttil 11- II^QDO ,to; cmo/lbs

Close Previous High/Low

Mar 634 945 956
May 8.73 8.63 974
Jul 8.77 8.71 8.79
Oct 8.73 967 975
Mar 8.78 8.74 982
May 985 980 0 0

COTTON 50000; oents/Tba

Close Previous High/Low

Mar 82.40 61.65 8280
May 62.77 6206 6105

6120 02SB 6145
Ocf 6?JO 6230
Dec 81.42 60.70 01.45
Mar 6225 6136 8225 6200
May 6290 6215 O
Jul 6140 6260 0 0

ORANGE JURE 15.000 lbs; eenta/lbs

Class Previous Htgh/Low

Mar 84.40 8290 6450
May 87.40 8530 87.45
Jul 83.40 87 10 8940
Sep aaas 8835 6030
Nov 6900 86.90 8950
Jan 91.30 89.05 9240 9130
Mar 9130 9035 93.75 93.75
May 9130 90.10 0 0

moms
REUIEHS (Base:September is 1t*3i . i

100)

JanJO Jon.19 ninth agp

17013 1707 8 16933 1593.7

Jan.19 Jsn.18 mnth ago vr aeo
Spot 123.73 12330 12158 11438

|

Futures 122.28 12257 12129 12281
1

Chicago
SOYABEANS 9000 bu min, cenis/60lb bushel

Close Previous Hlgh/Low

Jan
Mar
May
Jul

Aug
Sep
NOV
Jan

582/2

683/8

567/6

502/6

504/0

S84/4

507/6

«»/2

586/6

586/2

590/2

595/2

588/4

596/2

000/2

608/2

588/0

586/5

590/0

594/6

596/0

594/4

600/0

807/2

581/0

582/0

586/0

590/8

592/6

592/0

SP5M
604/0

SOYABEAN OIL 60.000 lbs: cenis/lb

Close Previous HiglULow

Jan
Mar
May
Jul

AUfl

Sep
Oct
Dec

21-46

21.48

21.71

21.91

2136
2202
2204
2208

21.60

21 77

2230
2231
22.28

22J2B
30.95

22-35

2162
21.78

21.98

22.10

22.16

22.17

22.17

2236

21.3B

21-52

21.77

2136
22.05

22.08

2235
22.12

SOYABEAN HEAL 100 tons; S/ton

Close Previous Hlgh/Low

Jan
Mar
May
Jul

Aug
Sep
Oct
Dec

1892
1690
184.5

1695
1890
1885
187.7

1892

186.7

186.2

184.6

1B5.4

1899
1863
187.6

1899

188.7

165.4

184.9

1858
186.3

1872
188.2

1893

ISIS
184.1

1817
1843

185.6

168.6

1873
1683

matai 5,000 bu min: cents/SBlb bushel

Close Previous High/iow
Mar
May
Jul

Sep
Dec
Mar
May

218/4
228/2
233/2
239/0
244/4

251/2

256/2

219/8
227/6
234/4
240/0
245/2

252/0
257/0

219/4
227/4
234/4

238%
246%
231/4

268/2

218/2
220/0
233/0
238/8
Z4VS
2S1/0
2SB/0

WHEAT 6.000 bu min; cams/BOto-busbel

Close Previoue Hlgh/Low
Mar
May
Jut

Sep
Dec
Mar

380/4

384/6
336/6
340/4
348/4

353/0

392/4
385/4

337/2
34Q/0
350/0

354/4

383/0

368/Q
338/0
340/4
350/4

363/0

388/0

362/4

335/0
338/2
348/0
MM1

U¥L LAI iLfc 40UUU ip*

Close Previous Hlgh/Low
Feb
Apr
Jun
Aug
Oca
Dec
Fob

W.450
78325
73375
71375
72375
72650
30.450

89425
78325
73 376
71.S75

72.060

71275
00.425

80700
76.926
71800
71.975

72.575

72.80Q

80 700

80300
7&600
73500
71500
72225
72600
80200

UVE HOGS 40.000 lb:

Close Previous HtgtVLOW
Feb
Apr
Jim
Jul

Aug
Oca
Dec
Feb

44.025

<3375
49275
47.060

46050
41.860

42850
43.150

44.060

43.425

47326
47.400

498/5
41300
42.000

*3.150

44350
43BS0
40.426

49000
49150
42.050

42.830

Q

43.975

42400
49060
47.500

49750
41550
42700
0

- "***•*» 40.000 Iho;

Feb
Mar
May
Jul

Aug

Close

39950
39475
57.750

37.675

39660

Previous High/Low

36.180

39850
38.050

38300
37.100

38325
37.050

38300
38350
37300

35550
39800
37.275

37.460

35540

3

0

4
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LONDON STOCK EXCHANGE
v olatile market closes at day’s high

By Steve Thompson

the UK equity market put on

MrfoSi
ltS more tendering

performances yesterday, mo*mg gomg through a 21-pointrange, before rising strongly
late m the session.
Poor official retail sales fig-

ures for December were fol-
lowed up by hopes that a fal-
tering economic recovery could
trigger a further cut in UK
interest rates.

A relatively good showing by
pits, which ended withInins
of half a point at the long end.
was a further encouragement
to the equity market
Dealers also took heart from

the trend in the Footsie future
which dipped below a crucial
support level at 2.740 but sud-
denly reversed and raced up.
taking the cash market with It'
and closing at a modest pre-
mium.
Worries of a sizeable rights

issue hitting the market
proved wide of the mark but
there a strong conviction
remained that a big cash-rais-
ing operation, possibly the first
of many, was being prepared.
Share prices gave ground at

the opening of business, still

pressured by rights issue wor-
ries, but quickly recovered
their initial losses in the
absence of the much-rtuuoured
cash call, helped by a small
programme trade said to be
weighted on the buy side.

More selling developed in

Standard
deflects

bid talk
BANKING group Standard
Chartered sought to deflect

swirling takeover speculation
as its shares outpaced the mar-
ket to add a net 28 at 630p by
the close of trading.

Gossip mongers had it that

Lloyds Bank might be prepar-

ing an offer for the bank that is

now benefiting from its expo-
sure to the Pacific rim boom.
There was also alternative talk

that Lloyds might have placed

a large block of shares at a
premium to the underlying
price. However, Standard said

the rise followed a dinner on
Tuesday night hosted by the

US investment bank Goldman
Sachs. Institutional clients met
the bank's chief executive Mr
Malcolm Williamson and
apparently left reassured. A
bank spokesman said yester-

day: “There has been some
buying that was initiated from

the sentiment at the meeting.”

There have been rumours for

some time that Lloyds is seek-

ing to make a bid within the

banking sector but most ana-

lysts believe it is still licking
its wounds following the fail-

ure to acquire Midland. Bank-

ing specialists added that Stan-

dard shares were already at a

50 per cent premium to asset

value when trading started

yesterday and offered a very

expensive way in. Lloyds

closed unchanged at 4S9p.

Barclays dividend hopes

A "coincidence of buy recom-

mendations" on Barclays,

based on growing confidence

that the bank will hold its divi-

dend, gave a lift to the shares.

The strength was helped by a

NEW HIGHS AND
LOWS FOR 1992/93

NEW HH3HS (89K , „ T
AMERICANS IK Anwflcan T & T.

BanfcAmortca. Cnryskw, Clricorp, EeMta.

Ford Motor. ingwaoJWtood. Lffwe^

(3) ABN Amo. Standard Chartd.. TSB. BLDO

MATLS rn Kalon. ShoflMd lmart*..
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|
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in rat liberty Die Aesoe.. f*efuoo. ura.

FrlanSy. WV TW91S <M) AMr^U New
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snsisssssssss?;..
wiraieu. TEXTS <3) ©fltaadon. VorMy»^

ass"
0

(1) Body Shop. TEXTS 01

mid-morning but was well
absorbed by the market which
moved into positive territory
during the lunchtime period
before stalling and then closing
witti a nourish of strong sup-
port. mostly prompted by the
Footsie future.
The erratic performance of

“be market was illustrated by
the FT-SE 100 which touched
the day's low of 2,727.6, down
10 points, within two hours of

the opening and closed at the
day's high of 2,748.7, for a net
gain of 11.1. The Footsie Mid
250 closed 4 higher at 2,889.9,
having been down some 8
points in mid-morning.
After a slow start, volume in

equities picked up markedly
finishing at 599.3m shares,
compared with Tuesday's 557m
and Monday's 488m.
After dropping to £899m on

Monday, the value of equity

business in the market on
Tuesday once again topped
£lbn to reach El.ibn.
There was widespread initial

dismay at the retail sales fig-

ure for December, which
showed a 0.7 per cent month-
on-montb decline, against fore-

casts of a rise of between 0.2

and 0.4 per cent
Dealers chopped share prices

as the news appeared but the

weakness, especially in the big
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retailers, was short-lived after

the central statistics office said

overall sales for the big retail-

ers were up seven per cent and
the small retailers down five

per cent.

Marks & Spencer shares, ini-

tially weakened by the news,
quickly rallied and ended the
day on a firm note.

Big dollar earners were
boosted by the weakness of
sterling, with SmithKline Bee-

chain aggressively bought
Bank shares provided two of

the market’s best performing
FT-SE 100 stocks in Standard
Chartered and Barclays, the
former lifted by diminished
fears of a right issue and buy
recommendations from a cou-

ple of brokers, while the latter

gained ground as the dividend

debate swung in favour of
those suggesting the payment
will be held.

• Today's FT-Actuaries All-

Share Index includes a gross

dividend for HSBC Holdings
Instead of the net dividend
previously applied. The new
total dividend amount Is

1833p up from 14.2p.
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shortage of stock in early trad-

ing and Barclays rose 20 to

397p on heavy turnover of 8.6m
shares.

Hoare Govett. NatWest Secu-

rities and agency broker James
Capel were all recommending
Barclays yesterday arguing
that in spite of anticipated
heavy provisions for bad debts

the bank will pay a 2L2p divi-

dend when it announces full-

year results on March 4.

Hoare Govett was advising
clients to switch from NatWest
saying its share price was at

an unnecessarily big discount

to Barclays. However, the gen-

eral shift of perception in the

sector boosted by news of a

recovery in Citicorp’s fortunes

ensured that NatWest rose 10

to 415p.

Rank Xerox speculation

Further consideration of this

week’s restructuring decision

by Xerox sent Bank Organisa-

tion sharply forward as specu-

lation mounted over the pros-

pects for the US group to buy
Rank's share of their Rank
Xerox joint venture. On pres-

ent multiples. Xerox might be

expected to pay in excess of

£S00m for the 50 per cent stake,

a sum which would go a long

way to satisfying Rank's critics

worried over the group’s large

debt burden of £999m. Such
concerns have meant Rank has

regularly been fingered as a

potential rights issue candidate

and undermined the shares

performance.
Most analysts cautioned that

Xerox's decision to quit the

financial services business

would be costly and that any
decision on Rank Xerox was
some time oft However, mar-

ket anxiety about the UK lei-

sure group's debt levels may be

eased by such a prospect on

the horizon. Analysts also

expressed concern about the

capital gains tax that would be

levied on the deal. Rank
shares, helped also by inves-

tors buying ahead of the divi-

dend, advanced 13 to 714p in

busy turnover of 1-lm.

Reuters weakened
News wire and electronic

dealing group Reuters

retreated as investment bank

BZW Issued a sell recommen-

dation ahead of the figures on

February 9. While BZWs Mr
Paul Norris liked the compa-

ny’s fundamental position, he

argued that revenue growth

will only be 5 per cent in the

coming year, adding: “On our

price Reuters is the second

most expensive stock in the

Footsie after RentokiL”

He expects profits of £38Qm

for 1992 and £425m for 1993.

The 1983 figure is at the low

end of the range of analysts’

forecasts. Reuters shares

closed 19 lower at 1354p and Mr

Norris believes they are not

worth buying until they fall

below I300p.
,

Insurance group Commercial

Union rose 6 as a weighty piece

of enthusiastic research from

Smith New Court landed on cli-

ents* desks. The 100-page over-

view argued that investors

were underestimating the

strength of the life insurance
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business and the success of
ClTs UK expansion. Smiths has

raised its 1994 forecast by £50m
to around £300m and believes

the share price should reach

750p within the next year.

The presentation of new
business figures from Legal &
General prompted the shares

to rise 10 on the claim that the

headline figure had risen by 57

per cent. However, analysts
said that ignoring “innovative

accounting” the figure was sig-

nificantly down, and on consid-

eration, the shares fell back to

close only 2 better at 433p.

Drinks stocks constituted the

worst performing sector in the

market as a worrying trading

statement and technical factors

combined to depress shares.

Bear raiders were in evidence

again In Allied Lyons as rights

issue stories re-surfaced.

Although the stories were dis-

counted by the company, the

shares lost ground, closing 12

adrift at 590p.

A pessimistic trading state-

ment from Wolverhampton &
Dudley took 5 off the shares to

565p and pulled Whitbread
back sharply, off 12 at 452p.

Regional brewers were also

weakened by government hints

that rules on licence applica-

tions would be relaxed, open-

ing the prospect of more com-
petition. After its recent

mauling, Bass recovered on
late betting considerations and
advanced 3 to 582p.

Global advertising and mar-
keting services group WPP saw
its share price jump 10 per cent

after S.G. Warburg Securities

published a comprehensive
buy note on the stock. The
analysis argues that the shares

are trading on a multiple of

only 10.3 times 1993 earnings
compared with a sector rating

of almost 15 times. On this

basis, the bouse believes the

shares would be more fairly

valued at 87p. Yesterday they

lifted 6 to 66p.

Vodafone rose following

reports that the cellular mar-
ket may be undermined by
lower-priced mobile rivals. The
shares tumbled 19 to 388p in

bulky turnover of 6.8m.

Pharmaceuticals group
Glaxo fell further on talk that

it might be interested in a bid

for US group Warner Lambert.
However, the shares recovered

with the market to close a
penny better at 7Q2p.

Initial disappointment at yes-

terday's retail sales figures

evaporated as the details

revmded better news from the

larger high street stores. Argos
rose 14 to 279p, Body Shop 11

to 144p, Dixons 8 to 233p and
Marks and Spencer 5 to 317p.

Positive news leaked from an
analysts visit to Unigate and
the shares gained 6 to 330p.

Unilever continued to benefit

from its upbeat trading mes-

sage to analysts this week and
the shares added 8 to 1096p.

Disappointing results from
Resort Hotels left the shares 2

shy at 40p. Betting stocks bene-

fited again from the govern-
ment’s decision to allow late

summer opening hours. Brent

Walker added IV* to lOKp,
Ladhroke 4 to 189p and Stanley

Leisure a muted 3 to 177p. A
profits warning from Wembley
sent the shares 2!4 lower at

17p.

The market continued to be

cheered by confirmation of the

Taiwan Aerospace deal with
British Aerospace and the

shares broke through the 200p

barrier to close up 8 at 202p, in

trade of 6m.
Among other engineering

stocks, IMI gave up 2 to 252p

following a Smith New Court

sell recommendation. Smith
said the advice was because,

“the rate of growth at the com-

pany will be below the average

for the engineering sector in

199a”
The market continued to

appreciate plans by British

Steel to raise prices on some of
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EQUITY FUTTJREsTnD OPTIONS TRADING

STOCK index fatures once^ had a volatile sesston as

they reacted to a

sfas—L^
said to have come from two

leading US houses,
_

was mu<*

Inevidenee and the contract

responded by falling to 2,740.

The late morning release of

December retail figures

pushed March tower, down to

the day’s low of 2,735.

However, bargain hunting

and speculation of a cut in

interest rates revived the for-

tunes of March. Together with

the steady performance of

short sterling, it helped puU

the underlying cash market

forward. It reached the day's

peak of 2,761 just ahead erf the

dose.
The March contract dosed at

2,759, up 14 on Tuesday’s dose
and 3 ahead of its fair value

premium to cash of about 8.

Turnover improved to reach

9^45. ^
Traded options experienced

moderate activity with turn-

over totalling 24,734 lots. Bad-

ness in the FT-SE 100 option
was poor and volume was a
mere 6^81 lots and that of the
Euro FT-SE 706 contracts.

Hanson was the most active,

and it traded 2M9 lots with
the February 220 calls the
busiest series. It was followed
by British Steel at 1,706, and
by BTR at 1,395 contracts.

Glaxo and National Power
were also busy.

its main products. The shares

added 4 to 64 ^p, in brisk busi-

ness of 10m which induded a
trade of 3m done at 62%, with
a sizeable part of the demand
said to have come from the US.
Investors took a court ruling

in the US concerning asbestos

claims to be good news for

T&N. The shares gained 5 to

177p, with sentiment boosted
by a buy recommendation from
Carr Kitcat. The agency broker
advised investors to switch
into T&N and GKN. 2 better

at 255p, and out of BBA and
Laird Group, a penny off at

158p and 2 lighter at 29lp
respectively.

MARKET REPORTERS:
Christopher Price,

Joel KIbazo,

Peter John,

Other market statistics,

Pape 17.
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The Increase In the size at the FT-Actuaries AlhStuun Index Irani January 4 1993 means that the FT 900 now contain! mare stocks. It nos been

renamed the FT '60CT.
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a standard oel ol ground rules. D The iniematKmai Suck Exctoutge ol the United Kingdom and Republic <4 Ireland Limited 1983 <•> The Financial

Times limbed 19(0. AM rights rasnrved ‘FT-SE* and "Footsie- are Joint trade marks and oenrtee marks ol (he London Stock Exchange and The
Financial Times UmMed.
The FT-SE Actuarial Share btrtcos aro audHed tty The WM Company.
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Worries over Solidarity Pact
UFFE IMG 60.T FUTURES OFTOKS
£50,960 MSB rt 1(0%

THE DOLLAR remained under
pressure against the D-Mark
yesterday, Calling to DMl.60 in

European trading, as the mar-
kets ruled out any chance of a
policy easing by the Bundes-
bank today, writes James Blitz.

est rate cuts by the Bundes- the Bank of France was delib- S 1$ »S iS £5
bank. erately keeping money market 100 0^3 2-^ o-si i-x

A sign of (he dollar's weak- rates high as it sells French
jgj £2 f*

ness was that it closed down francs in an attempt to build
jS JS S «

nearly % a pfennig against the up foreign currency reserves. us swo p* Lia»

D-Mark in London, at A similar operation is thought PTrt«darsopBim.kihi63Mi^23M

DM1.6066, despite the German to have been conducted for 3

Strife Cilh-wiUwems Puttewutemffi

Prfe war Jw Ha Jw
97 3-DO 44)7 M6 0-39
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ion 043 240 Ml 1-2

101 0-28 l-» 1-36 24)3

M? 0-13 1-08 tn 2-40

IDS 04)6 0-52 3-14 3-20
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Speculation of a cut in offi* currency's weakness against weeks after the September
cial German rates at today’s the Japanese yen in Aslan French franc crisis,

council meeting was all but trading the night before. The ren .

killed after the Bundesbank yen closed at Y77.8 against the
to
y
replenish

1

their
conducted a neutral weekly D-Mark from a previous close -

th n Marks raav
intervention in the GermaJ ot Y77.96. mn™ » OT cor
money market In European exchange rate

,,JL.EL3 radnst thp
The Bundesbank Impercepti*

Attempts by European cen-

tral tanks to replenish their

reserves with D-Marks may
even keep the German cur-

rency underpinned against the

UFFE EUMHJMX 0FTTM3
DBUn pgfati af 119%

ante CalK-setUemnts Prts-seuJonenn

Prla Mat Jv4 Hit Juft
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The Bundesbank impercepti- mechanism trading the Ger- ^ some lime yet. SS IS Iffi °l2 SS
bly eased the lowest accepted man currency continued to

Arrnriijn^ tn Mr Callaeher the Estimated *!»* uui us U4i6 noism
tender for 14-day funds to 8.59 weaken against the French

According to Mr oauagner, ine

per cent, and drained liquidity

from the market.
franc, which closed at

FFr8.3800 to the D-Mark, some

Bundesbank's monthly report

suggested that Frankfurt is

still owed some DM60bn by

European central banks in

return for its interventions

Prospects for a narrowing of 5 pfennigs above its ERM floor. Plironpan central banks
the differential between If any source of uncertainty

ft* intervent
short-term German and US over the French currency ^ ^ currency crisis,
rates were further dampened remains, it is the high level of B

as German trade unions crit- money market rates, with Sterling Lost exactly 2 pfen-

icised the Bonn government's three month money rising yes- nigs against the D-Mark, ctos-

PmkiEdaFiWnM- CaJb 118561 Ptfs 70543

UFFE EURO SWISS FlUNCOPTWn
SFR In pttffe Bf 160%

“federal consolidation pro- terday to UU per cent.

Strltt CaiivMtUOTati Prt$-aiUm*s
Price Mar Jin Mjr Jut

9425 0J1 0 66 0.U 0.10

9450 016 050 021 017
9*75 0.08 0® 038 027

gramme" launched yesterday.
The plan is one of the most

ambitious attempts to rein

back social spending and
industrial subsidies in Ger-
many since the war. But the

German Trade Union, DGB,
said yesterday that it would
not support a solidarity pact

which contained the govern-
ment’s proposals. Agreement
on the pact is seen as a crucial

precursor to aggressive inter-

£ IN NEW YORK

However, Mr Michael Gal-
ing at DM2.4750, after the

December retail sales figures
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lagher. Director of Economic in the UK dropped 0.7 per cent

Research at IDEA, the business on the month, a figure that

information group, said that was Car worse than expected.
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M 5
Dost

*fYH.feO

Lot Pot.

94.45 94J8 94.42

9483 94.B6 94.77 94 82
95.U 95 U 95.06 95.08

95uU 95 22 95 21 9518

Spanish Peseta..... 14 U - MU M>, - 14U 14U - 14,1 MU 14U MU - A 13* • 13*
Portuguese Esc 13V - 13* 14 - 13U l*u - 13* 14,; - Dll - DU 14u - D*,

Long term Ewwdoilars: two yean 4U-4U pa cent Oner yean 5U-5U pw cent; fnnr rears 5V-5U per cert: (he
)*an 6A-6& P*r cert nominal. Sot fern rates *e call t» ® Dollar and Japanese Yen: others, two dayF notice.

EXCHANGE CROSS RATES
JanJ* 1 S M In FFr. SFr. HFL Un B BFr Pu Ecu

£ 1 L541 2475 1925 8J65 2368 27® 2261. L973 50.90 1753 L2bZ
1 0649 I L606 124.9 5.428 1.472 1 807 1467 L2S0 33.03 113.8 0.819

BM 0 404 0 623 1 . 77.78 3J80 0.916 L125 9D5 0.797 2057 70 83 0510
YEH 5.1® 80® 1286 1000 4345 aTB ' 14.47 11745 10 25 264.4 9105 6556
FFr. 1.195 1JW2 2959 230 1 10. 27U 3329 27® 2359 60® 209 6 1 509
SFr. 0.441 0 679 1091 84 88 3.588 l L228 996.9 0070 2244 77 29 0 556
HFL 0 359 0 553 0 889 69.12 3 004 0 814 1 8LL8 0708 13.28 6294 0453
Un 0 442 0 682 1 095 85 14 3.700 L003 1 232 1000. 0.873 2251 77 53 0558
CS 0507 0 781 L2S4 9757 4240 L150 L412 1146 1 25 80 88® 0 640
Bfr. L965 3.028 4 862 3782 16.43 4.456 5.472 4442 3576 100. 344.4 2479
Pta 0570 0 879 1.412 109 B 4.772 1294 1509 1290 1.125 2904 100 0 720
Ecu 0.792 1221 1.961 1525 6.628 1.797 2207 1792 1563 4033 138.9 1

Ten per 1.000: French Fr per L0. Ura per 1.000. Belgian Fr. pw lOD Prwta per 100

Estimated rokmr 9384 (11697)
Prertous djfs open InL 35669 (39939)

THREE NORTH EUHBUM HIT. RATE
“

lIMLWIm artels it 1W%
Close Hlgt Low Pm.

Mm 87 79 87 BS 87.68 87 B2
JUS B8J4 88 40 88J5 B8J2
Sep 88 54 E8 60 88.51 8851
Dec 88 64 88.68 8855 88 60

Estimated tdmt 1910 0009
Prrrlcw day's open InL 15754 116194)

FT-SE1NBIBEX
£25 per Ml Met art*

Oase High Low Pm
Mar 27560 2761.0 2730.0 2744.0
Jut 2778 0 2767 J) 27® 0 Z764.0
Sep 2903.0 Z7S8.0

Estimated yrturoe 11602 (100151

Praku day's flpa InL 46572 (47053)

• Cawtracts traded en APT. Closing prices dwwu.

POUND - DOLLAR

FT FOBOGH EXCHAH6E BATES

Spot 1-ffltfi 3-tntb 6-mth 12-oak
L5*10 15358 L5273 L5169 L5015

Sterling futures rise

FT LONDON INTERBANK FIXING
ILLWaun. Ja»20) 3 months US dollars

tti 3i
j

offw 31

6 mania US Dollars

THERE was a more bullish
tone to sterling futures yester-

day after a poorer-than-expec-
ted set of retail sales figures

for December raised new hopes
of a cut in UK base rates,

writes James Blitz.

The UK’s retail sales figure

fell by 0.7 per cent after the
market had been expecting
sales to rise by 0.5 per cent on
the month.

UK clearing bank base fending rate

7 per cart

from November 13. 1992

Although the Chancellor has
hinted that there will be no
near-term cuts in UK base
rates, the market believes that

there is a strong chance of at

least 50 basis points being
taken off rates at the time of

the March budget, which
happens to fall one day before

the maturity of the March
short sterling contract.

The contract therefore

rallied 10 basis points on the

day, to close at 93.52, on hopes

that anew stimulus to the

economy will be needed.

At this level, it assumes that

3-month money in the spring

will be at 6.48 per cent.

One-dealer assumed that a Vt

percentage point cut in base

rates would bring 3-month
money down to 6% per cent,

making this compatible with

the price of the March
contract.

Conditions in the sterling
cash market were a good deal
stickier, partly, due to another
large shortage forecast by the
Bank of England, this time to

the tune of £1.1bn. Dealers
again appeared to be short of
bills to offer the Bank, and
there was late assistance of
£380m. Three month money
closed a touch firmer at around
6JI per cent
The bullishness in sterling

markets was the exact opposite
of sentiment in Europe. Three
month French francs again
firmed to HE per cent from a
previous close of 11% per cent
The March French franc
contract also suffered another
big setback, with the March
contract falling 15 basis points
to close at 90.14. The March
Euromark contract was also off

some 4 basis points to close at

92.07 at the end of the day.
The duller sentiment

-mystified some dealers, partly

because the prospect for

near-term official rate cuts in

Germany seems much stronger
than it was a week ago.
The Bundesbank may have

dampened sentiment yesterday
by its neutral intervention in
the German money market,
offering funds at a barely
unchanged rate of 8.59 per cent
and draining a small DM400m
from the market. Only a

minority of dealers experts a
policy ease at today's
Bundesbank council meeting.

Tbe RxMg rate are a* aritfireetit matsranM to theowmtenHlxuenOi, rt U* bUad offend ram hr SlOn
wM id l)irwkrt by five ratowi*Dab at li.00 jjd. fa* MrUw iff. Ike bate or Hiliowl WWmlnSar
Buk. Bsok of Tokyo, Denudi* Bank. Suque NuUowi de Parts and Morgen Gsaraity TnaL

MONEY RATES
NEW YORK

Mnerrte
Onto- loan rate

Fed.fan*
Fid.ru*M kneraotiJon...

Frank!wt
Party-- —
Zutti—
Amswrtaio.-

Tokyo - -
Mild*
Smarts -
DuWAt.. .

One meets—
Two rncnwi ..

6 Tkraemortt...,

5 Sxmoeli—
3*1 One jar.- ..

Two year

Treasury Bills and Bonds

296 Tbneye* —
299 Flniew

... 3® Sewnjeur.
322 10-ra»
3.49 30*ar
457

4.86
UO

. . . .625
. - .656

750

Own** fae
Monk

TWO
Months

Dm
Monks

SL.

Monks

B 55-8 66 855-865 845*40 8 40*55 7 95-8.10

QUA& HR
ui-ua
5VS6
7 98*08

.CA
16-18 3*35 13-25 26-18

LONDON MONEY RATES
I Oeern/gte I Momti I MwSti I Momhs Year

Interbank Qlfer

tattrtMk Bid
Sterling CDs
Local AuttarUr Decs
Local Authority Bond*
Discount Wkt Dept
Company Deposits .. ..

Fituna House Deposits

Treasury Blits (Buy) . ..

Bank Bills (Burl
Fine Trade Bills (Bvr>
Dollar CDs
SDR United Dep. Offer

.

SDR Linked Dep. Bid.
ECU Untied Dep. Offer.

ECU Linked Dep. BKI...

a i
3 17 3.30 3.65
5A S'. 5>«

5\ St- 5
10 9j! 9A
9% 9 e

Treasury Bub bell), one-month 6,1 per cent, lime monilis 6A per cent; sli mcoihs 6A per cent

Bank Bills (sell): one-month 6 Li per can; three months 6if per cent. Treasury Bills; Aterage

lender rate of disraont b 2972 . ECGD Fixed Hate Strrllrrq Expert Finance. Make up dayunder rate of discount 6.297? . ECGD Fixed Hate Sterling Exfert Finance. Mate up day
December 31 ,1992 . Agreed rales for period January 26. 1993 to February 23 . 1993. Scheme I:

858 a c . schemes ll & III: 8.50 p c. Reference rale for period December 1. 1992 to December 51
1992. Scheme IV4V. 7.232 p.c Local Aurtwiu and Finance Houses seren days' notice, others

seven days’ -fixed. Finance Houses Base Rate 74 from January 1 . 2993 Bank Deposit Rales for

sums at sevm days notice 4 per cenL Certificates of Tax Deposit {Series 61; DepoSH £100,000 and

over held under one month 3*j per cent- one-lira months 6 per cent: tbrw-rtx months 5‘j per

cent six-nine months 5 per cent; cine-twelve months 5 per cent; Under £100.000 3h per cent

from Not.16. 1992. Deposits withdrawn for cash l 1, per cent

UFFE US TREASURY HHB FUTURES 0PTT8HS

SUM,400 64MS it 180%

Soft* Cafh-seiileRBds PiAs-setUcmW*

Price Uav jh Mar Jm
itu fJl 2-25 0-29 1*37

Eftimated vohxne toul. Calls 0 Pau S
Fnrtoia day’s opMua. tails 65 Pits 150

UFFE tTAUM OUTWa7BFWV®
_

OFTHBfi Ura W0« loot* rt 10T*

Strike Calb-seuIimoBi Puts-tettlemnas

Frio* M» Jun Mar .1*5

esJBsausJ rotame MaL Ca'h.EJ^IfatJ^

Pmraei day's open inL Calls 5170 PBts3U>0

CHICAGO

US. TREASJRT B0HBS CCST) 0%
$108,000 32b* rt 210%

UFFE SUM FUTURES GWIWK
BM250.0W piM* rt 1C0%

Ste-te Calh-setUrnseas PutwetUawm

Prim Ujr Ju: Mar Jw*

WD 174 0.04 0 30^ IM 138 0.10 0 44

9350 Ot* 1.05 0-20 061

ntra 034 0.79 0.40 0 85

SS St? 058 0.73 1 M
S» 0JS 041 LM l47
ojg) 0 04 0 20 Lw
9500 0 03 0-19 2W

EsunataJ ntoa Wrt S5,IS55mj
PwicB day’s fi?esiBt-Cani69334 Pets6560*

UFFE SHORT STE8UH8 OPTIONS

000,000 prtats rt 100%

Strike CaliHSUewns Pns-««temrti

Price war Jvn 1*}

Money Market

Trust Funds

Gro«
N(! CAR M Cr

IldlhCl Curtts&Co

IYfrlc gSfflfunl-EOVfMI vuauu
iiiua rr.‘ssr*

,anto"rr
‘n*« 3751 »mi a*--

Infill M 31

1

MtSIS
Cartmare MoWT Mwu^ricirt LM f°S.l^8484

Cell Fun 6«
7-tUjFnna
ScecuiFwfa Jg"

reSAPr«. 6 01

7«I
7 »i

Fidelity Honor Market Account

£S? L«>S2 ndew fl-ete^ Sertlfe UA Bffll

Money Market

Bank Accounts

HI HR
Êi^M

HiWufem^K*« xauwz ^
C5C wo- 044.999 bOO 430 6 W Ctr

“'tf

Gartmore Hooey Mamaeme^ Ltt
51 L
f?,

rD
"T,1 i “’istxs,

JAPANESE YEN OlMO
YJ2L5a Sptf Y100

^ M ® m« Ktssaaffsp
AIB Bank Hl9*i Interert Cheque AKOunt Bs.oBKS:«g“T.

teM High Low fte».

u- 1DWJ3 10M7 105-25 105-29

104-28 104-30 104-13 104-22S 103-23 103-23 103-16 103-16

S mid 102-19 102-14 102-12

J01-J7 101-21 101-17 101-D
iM - - IDU*lb

^ ... 99-22

cS - 93-30£ - 98-09

S? ... 47-22

us. mAStrsr mis <uud
Sim goto rt 100%

Laiea High low Pm
Mar 96.97 96 97 56 93 %.97

jw 9668 96 69 9b.66 96.70

See 9653 9AJ5 <*>,53 %57
D« ... *5.<*

Estimated rdrane loul. Cash 30 Puts 130
Prertous day'swe M. Carts 2662 ftds JAM

LONDON (UFFE)

9% H0TBHAL BHTOT SB-T
£50JHM 32nds il 100%

Out HM Lew Prtr.

Ma 99-28 100-00 99-19 99- Zb

Jon 100-16 100-18 100-12 100-18

Estimated «rt»«ae 11532 OtMC
PrrrtOLB day's opee <m 59025 (57898)

US TBEASUBT BOH® S% *
‘

4106.800 J2fe if 1M%
Close High lot Pm

Mar 10601 10686 105-28 105-18

Jwi 104-26 104-Ll

Estimated totem* 125 U26)
Pmkus day's oocn iid 988 (941)

6% H0TUNAL GERMAN GOVT. BOW *

PSf258,OOJ lOOttg «f 108%

Dm Hip 111 P’S

Mar 92 94 9314 9292 93.18

Jm 9194 93 13 9193 9320

Estimated roftffi* 48111 160449)

Pmlows day's ope* <m. 156332 1154039s

b% NOTHMAL LOM TERM JAPANESE GOVT.

8M8 noea lOOtts rt IMS
Cktt High Lot

Mar 109.27 109JS 10928
Jus 108 6/

Estimated rofame 989 i5*3>

Trades! erdinfaiy on APT

12% WnONAL ITALIAN GOVT. BOND OTP) ‘
”

URA 2M« lOWe rt 1M%
Close High Low Prw

Mar 44 7 7 95 21 94.74 9* 86
Jun 94 89 95 19 95 In 44.98

Estimated eotwn* lU6b (9640)

PrniMc day's open let. 25287 (24t66>

THREE Wftni STEBUM
L5M.9W pfetS ll 1W'.

DEUTSCHE HARK lIMO
OU2S.008 S p» D®

o£S ™ o^i BKr. _]*«
GfCCC o -

. o.TSta AitkBi Horn Bank pic

SOCrfy RoM.ECLY2AY.

STS55-

HKALIO.OOO* .. I57S 4 311 5.871 J-arn>

Halifax BWfl Sec Asset Rcsem Cheque Arc

BasasuiffSB1

SSStW-iS Sli ss
tsaoWawlatKW . J755 55iJ 7Mt SoBetaoaFl. UxtrtilgeOBSlSA , iSOLOWaWabroe ? J755 53ll 7361 So

. JiS 1131 T3S Julian HdrtoeB-nk Ud
1

10 WtadNT Place Cardiff CF138X 0222 22GS00

AiH,*R Hum Bank nlc iWFmd IB.00 6001 -l -

1

071-63 6070 RJtoWfeMemt
5 61 ctr t».MO+
S 64 Mtb cioooc*
to Men
6 70 »tt . . m

5 8L 7 981 Oil

563 ? 71 1 QU
sal 7.191 (Hr

9653 9655 9553 %57
- 95.94

BKIUMW IMltn:a«C50.000t...l6 30 «U75I 6 TUI Hmwherriyite Finance CrWBB

-Z: 55 Lrw WT Allied Trust BdnKlW «I
\
u» C nl| 0^2 0 6163 f g” Lea„oU & Unsrted16J 06-3 e««9 w

sssiggs?-. I« IS Ifi
r

07l5“2523

- o fcCOb HJCA (C7 HJ2 rt- . 5 60 OO 5 75 Ulk mm-3oa nd ..TtSo «SH StdO) Br

*s 91s
**" {**d *

aiROTBUAR CD*U
Aiwttcsw Express Bank Ltd usfenuuiTewn w iOTSu-ifunzei

.i£
7
,\2fla%h180 * Scun Kota*. Barctss HU RJilS 9AQ 0444232444 HI.CA.tt2.50CW ..16® 4 687516 gJOZlOaUj

THREE-mum EUROOBLLAR CDHU

Sim points rt 1C0'»

BRITISH P0UNB (DOD
fcfet

Laxta H«n Lw Prw
15324 L544q 1_528* 15334
15200 1-525C 1 5160 L5262

- LSla6

SWISS FRANC OUkD
SFr 125,040 S per 5FV

Latest High Lot Pm
0 6782 0 6800 06765 06775
06751 0.6757 0 6757 0 6736
Q.6720 0.6720 Q6T15 06707

lew ?ret

5659 96.60 9656 9660
%28 9650 9625 9631
95 57 9589 95W 9591
95 2S 9529 nz* 95 32
9555 9504 9499 9507
94.65 *4 64 9459 94.67

9453 94X 9425 9434
Ce 9357 93 a/ 93.83 9389

STAKOARO * POORS 5SS INDEX
5500 fees rrtei

|l.. 43570 43*J5 434it? 43555
436.10 <36 cO 435.00 435.90

436.70

OK - 437.60

American Express Bank Ltd
Sosex Horae. BmgeaHn RH1SMR 0444232444 H

lsoI 2.021 Mtk LJar* Bawk - inrahwent Acamst
4 13 3.64 MU> 71 LandUrd Sl Lm
4J1 S.90 Uta £SO.OOOjpdfewe
* 50 6.17 Utk C25,OQOr

4.69 643 Mih 00.000* . ...

606 6.96 MU m
. 02724

4 50 6 0D

36-ao HighSt Stan* Sli 1EL
£10.000* .1525
C2.UO-E9.999 ls.00

Bank of ScotUmi

0742 529394 « •

5 2STrum #1
b IX) I Yrjit*

^W “^™S6 USSSS^
0000

!.- IS is

rtSST . ::.\.]6 73 -I 6J3ln»i7

071-6016446 MatWest Cmm Besem Aetwwt
4-231 579| MU 4lLrthbwj, London. £PP|8P .

4.41 1 6041 Mih £30.000*. .„. . (6 75 S.«| 6«j «r

Bank nf Wales — Business Accomts uoooota^g.w 5 675 J4i |0I
43760

Xlegswxy. CardiffCFIfYB 0222 229922 £1«»-M.999
.. JjJ75 4.031 5«l

tomeacffiartaTOr.Jioo A swT our Matiowiklf BJdg S«c - Basimsstatestar
fcjs3aacraraE5«0»Jhoo -I 6.161 Mih — , rs.. i.n.id

I Barclays Seleel

PHILADELPHIA SE £fS 0FTUHS
C3L2S0 tarts Mr £1)

Strife

Price Feb
Calls

Apr Ja Feb

Pjs
liar Au ' Jaa

L425 629 6 S3 684 7X 050 099 L82 . £96
1500 424 4 74 523 5B4 D.75 L69 263 3.97

L52S 259 32S 386 453 15* 264 3 74 5.IS

1550 L40 217 277 355 279 4.00 514 - 6.62

1575 0 67 L3S L98 269 456 567 6.78 8-18

1.600 0.26 on L34 2® 6® 755 857 9.96

L62S 008 0.42 C£7 L50 SS9 9.67 10.58 1158

PhiersW* Swindon
E2.00O-M.999 . .

-SnSSINW . 0800 335599
14.90 3 60 4 99[ Otr

P0Boxl20. WctrodSsPLCOTWlj CHOO W.LOO SoaO-£«9Q9 ' . .
.

[5'40 4 05 551 Qtr

C2.000-C9.999 5 00 3 75 3 001 Veortr ua.000-C24.9g9... |S90 4 431 6 03 0<r

MKSWSl.:IS \%\ 55 SR &*”:. b V%\ )d C
tsaooo* 690 5.181 69olvewrif

pgrtfDtti Bldg Soc PmtiRC Cteuoe Account

Bartleys Prone Account HJ.CJL RfckMndfiiiL Boonem
PO Bow 125. HoPancua 0604252891 UOO»- .. ..7
£LOOO-a4W_. -13 M 225 i03| (hr H9-929ii22S‘ “ S'
C2500-C9.999 J|3 50 163 355 Otr Hg-SSSlSS'S S'
Ub.000-C24.949 . . 4 00 3.00 4.06 Olr L1Q 000-C19999.— 4.

Q5000*—. U.60 3.45 4HI Otr C2JOW9.499.. A

nmautA BH26EP 0900 663663
.. 7 35 5 51 7JS ream
_. bZS 4 69 6 25 rentj

. 5 25 394 5 25 Vimy
_ 425 3 19 4 25 rum
.. J.25 z.44 3 25 fiani

Pmtat day s open itt Calls 441.438 PUU 431 949 'All

Prrrtors day’s ycluote Cath 23 015 Pus Ll 992 (All sarnies)

7 1» lo raur ur. iwtbwl frencham ounn futures

March 1L344 113JO -0-30 11356

Jnw 114 62 114 40 -032 114.64

Septeafer 11450 11436 -030 11450
EaimOed letanr 129.587 7 TttiJ Open baeB 281, _v6

THBEE-4MHTH PIBOS FUTUBES OMTIF3 (Pah mtata* rttwel raM~

March 9031 90 14 -015 9033
JM 41.78 91.70 -0 09 9L32
S^tente 92.47 92.43 -0.06 9251
OeconOn 92/3 9272 -0.02 927

8

Esumaud iti&xne 43.354 t Total Opes interest 156.040

CAC-40 FUTUB3 (MATW Stack ledex

Jamary 18530 1840 0 -170 18S7.0

Fetnaiy 1873.0 18605 -165 18760
March 18410 18780 -17 0 18920
JlOT - 18850 -170

Estimated triune 14,023 Total Opes Interest 49.522

ECU BOMO atATTFI

Ujrih 109.92 109® -0.16 110.02

Eatawed wriune 2516 1 Total Ocm toterca 11.5%

OPTION ON LONG-TERM FREMCHM 355)

Brawn Shipley & Ca Ltd
FoandenCowLUthbM LondMEO 071-6069833
HICA. . .. -..rrTls® 441 6 00

1
Otr

PraTOenuadAri li 88 4 41 1 6«l (Hr

ProtlKlal Bank PL£
CacUA 061-9789011
50 4 13 1 5641 MU

Prof Domed A/c 15 68 4411 6MI Olr

Calednnlan Bank Pic
aH^.s#!^.^r

h€H2
4^»men .....165

—— Cater Allot Ltd
t YieU I Open 1st SBInMi Use. London EC3V'
796 232.363

.—~T7550
7.81 46.407 0ggtftOR8nfe..»j6j25

4411 6Q0f Qte
BLCAWaOIW *550 4 131 5641 MUi

4 41 1 6 oo I Olr Rml Bam* of ScntUnd pic Praninm An
42SIA«fcOTSq,edl*Tf*£H22YE. 031-J283«0 ^
LM ooo* 60a 4 501 6 14 Olr t

2PP 031556 0235 [23.000-149.994 .. . 5.M 420 5 72 gr
1.875 1 A*mtt aO OOO -124,449. . 5 00 3 75 5 04 Wr

£S.«X)-£9 949.. 3-50 2b3l 3.55 Otr

C2.000-Cd.999. .300 £251 3 03 Olr

Saw & Prespw/Robert nemlng
4 13 5 64 lath rm.
4 60 6 30 MU, J™?™?*1

- 670 Mlh CnrottaOTjL

CbartertMine Bank Limited
1 PaternosterRow. EC4M 70H. 071-248,
C2.W0-U9.999 5.75 4J1 5.90

Qb 000-£49.999„.. 6.W 4.50 617
9.71 66419 CSO.000-C99.im. 6 23 469 6 43

8-2J
LM

7 51 28^88 ah 000-54*9.999. 200 ISO 2-0a

786 10.631 ^OOO^r.jlg 1-g |g
Kjnr other oemrtts are «alUWe— far rates Btea>e

phone eat 2168

16-22 Western Rd. Rorafnd RM1 3L8.
,
0800 282101

Olrrt Accent . 5.50 4.13 565 Da.h
TESSA F1ib( 1 Tear . 5.55 - 5 69 M»
TESSA Varlahfa 6 79 -I 7 00 MUI

071-2484000 Tyndall & Ca Ltd
4-31 5.90 Mth 29-D PrtottaVlcttriaSt, BrKUll 0272 744720
4.50 617 Mth OemnlAcc.- 05.88 4.41 06M 0L-
469 6 43 Mth MIMA 0.000*. 05 75 4J1 05 68 Oir

IS as a*8"- is 8S.K %
2% as ^ 06 ^ - °h4°

in zsi Mt« UIX Trait United
-far rate, please 1 Crtat Clenherta^ PI. U»*«W1H 7AI 071-2580094
I 0.000-90 itonDUB- (aSo 6«1 BJTfs-Mm

Q0.000-180feanlcr.i9 25 6.941 446l64I-Ji

2atM 2aVtafp^S
k
CfeS.

i

Gi‘m
l,,tl

”iMfl7070 UritM1 Domioipm Trust Ltd

JSS U0000^9.99?;
Cl
1?S

G1"Ul 3»fT POtoLK.AhfeSLRfadl^WUl
9.444 I DO DOO-C94 4S

L910 I C100.000-C199,

Strife Febniary

Calls

Mar* June Fetnwy
Prts

Mad
112 - 154 288 - 0.23

113 . OSI 0.14 048
1L4 006 030 152
115 0.09 0.99 •

116 - 059 .

Open rtt 13.0*8 168.763 5L395 14135 171.294

Confederation Bank Llratted
•• PO Boa 1IK. Prtnieu Rd. Ste«*«ge' 0438M

HDwiiroaaaCSno, T7 70 5.775 7.®1*
1 pad. Ml>httaC25lxnt.... 72) 5 400 1 7 44

1

iryf(«sRrttd.aa>.Jajt3 4.en\ 6Joh
5 Tr Tart Bar EL000* 1750 . -66Zl 7501

1

Tbe Co-operatiw Bank— A™?,
£ 7 031

X86| 5®r Ote PO Be> L35. AhfeSL RrwdlwjRGl 3EB Q7345604U

ffl l%\ £ faSS*^.
1^^ All 640. far

j i. Henry Schroder Wm & Co Ltd

pah PL) 1SE 0752224141
650 4.M 6 66| Olr
623 469| 6.40 far
600 450

1

6 Ml far

Wimbledon & Sooth West Finance PLC
AJJ asLoras.— r_l681 Sill 7 03| H lh U4ltamu5L LondpaEQ 7/tt 071-6069485
1.1 Whnwe 90-98 BarfeSeeSiihOT HtgaMfi^OTrAcE-TJ6 2S 4 691 6.401 far

aHfctsdis » tl ta

Estlautet ertwie 32974 r Tetri Opm Moot 450,952

I All Vlefd & Open toteran ffgre «e for the twins day

. UOOOO-CM,99»__ 5.73

. d3®:£9 999 J4.75

Z8.177 Esefzzrsss*

tl.OOO-M.999.. 3.00
U-C499 LH

431 saalMdih
3 56 1 48ll6-Mth N8TES- base Cenracual rate of iatertst paraMe. not

I

rating actonl of the dedacUan el Bask rate lixome uz.
550 6-Mih Met R«e o( tetemt pitahle aftn- Jlkrrtog for fadjcUtm
5.06 6-Mch sftalc ratetecamrUp. bniCAJbCnaHratmnillsed
4.0* 6-MU to take account of compounding el interest part other
3.02 b-MU Itai ooce a jt*. ‘Canpoandnt Oirul Uur. tat Cw.
151 6-MU Franeency at which Maw H ertOttee i» the accoum.

BASE LENDING RATES
%

Acton A Company 7

AOedlTuMBa* 7

AJBBartt 7

MKanyAnsbachar 7

B4C Merchant Berk - U
Barit of Barada 7
Banco BtoaoVbcaya— 7

Bariiof Cypns,.,. 7
BenkofMand 7
Bankoflreto 7

Bar* of Scoter*! 7
Barclays Bade 7
BrtfikofMriEatf 7

•Brown Srtptey 7

CLBankNodariand— .7

CMberkNA —

7

Cty Mercharts Bank—

7

OydosctoaBank — 7
ThaCcxhwsOw Bank .7

Couth 6Ca 7

Credl Lyomeks 7

Cyprus popular Bar*_ 7
mean Laarte .... 7

Equatorial Badepfc— 7
Beat* Baric Lkritod—

8

Ftoncd & Gen Bank _7
•Robert Barrtng &Go_7
droboric —

7

•Outness Mrtm 7

Habib BankAG Zurich.7
•Hambros Barit .-._7

NriWaaimintor 7
Ncrfaem BaricUd 7
f^rocfl Atortgago Brie 7S

•ReaBroOiam 7

Flantxaghe Baric Lid ...8

Royri Bk of SooOand 7
•Sn«h&Vlttran Baca . 7

StovtodCfwtorad... 7
TS8 7

Uribankffc 7

CROSSWORD
No.8,056 Set by VIXEN

HanpaldwHum Pic 1^5 •Unfed Bit of KuwaR—

7

Heatable & Gan tew Bk. 7 UnRyTruM Bark Pte... 7
•m Samuel 7 HfaaemTrtof — 7

anoaroACo —7 WbRnaw^takflaw— T

Hon^cong & ShfflighaL 7 YcxtehteBank 7

JuBan Hodga Bar*— 7
«taoprtdJ«aprt&aw7

o, Brtash

7*7*
,n : ;

”
, Merchant Banking &

rflCUOTTKC LXJUyCvj QK. I
y kalLln

UdbndBarit 7

F©KUS BankA/S
(Incorporatedn ttoKktgdomolNorway mth SmUoOtootryl

U.S.$30,000,000
Floating Rate Subordinated Notes due 1997.

Hoiders of Floating Rate Subordinated Notes of the

above issue are hereby notified that for the interest

Period from 21st January, 1993 to 21st April, 1993
the following information (s relevant

1. Rate
of Interest 5.25% per annum

2. Coupon Amount payable on Interest

Payment Date: US $131.25
per US $10,000 Nominal

3. Interest Payment
Date: 21st April, 1993

Agent Bank

Bank of America Internationa! Limited

Questcorp
The listi:; -".-sst <-ci.;bic 'jic: zy \r.yT .‘. u:;o.*; Wc-ic'-'-^idc

G.oici Futures Oz-C: ens rcr e x New, V-a

Avfai’sfcle or yetir psrtxblc or cei'ccc PC at trie levies; pcsslr-le p-i

For Further ;r.?enr.«ibrs ei'l; C7I-972 *5772

An eight year track record of successful

forex forecasting daffy.

Commentaries, forecasts, recommendations
& charts from London and New York.

fasten! BBirqife&rraeWpfdMBto by Ax.
Using fax handset tfal +44 81 3327428.

ACROSS
i Go in after fish and chips (9)
6 Doctor a dog with some hesi-

tation (5)

9 Susie's undisciplined children
(5)

10 Stick in gratuities for people
employed by the court (9)

11 The new student intake is
among the very best (5,5)

12 Holiday charge around the
end of August (4)

14 “Studies serve for delight, for
ornament, and for -—

-

(Bacon) (7)
15 General hospital accommoda-

tion on the sheltered side (7)
17 It's an offence to urge a

reform (7)

19 A tough guy - and plainly
resilient (7)

20 A note somebody left (4)
22 No bloomer in the main! (3-7)
25 Popular bond - about right

for that extra cash (9)
26 An assumed name one must

enter nnfortunatety (5)
27 Choice offered by not all but

.
some lecturers (5)

28 A charming woman1
(9)

DOWN
1 The head may well be caught

if he gets involved (5)

2 Circumspection and discipline
shown in retirement (9)

3 Currently controlled (10)
4 Having to agree without res-
- ervatlon (7)

5 Placing NCOs in unlmsgiiKd
situation (7)

—
* i r i

6 Finn on back-street producing
beds (4)

7 Weapon of the left in general
(5)

8 Got up before senior to get a
shrub (4-5)

13 A creep, true, can be made to
improve (10>

14

(9 )

marat*JCin team sending by

18 Recluse taking tea - no rich ^
spread (9)

18
^Lqu^rter certainly hold the
trench to be lacking in vision

19
imprisoned by

South African braggart
(7)21 Critical, about hard though

m suitable position (S)
23 Moderates like filling up snr-

vuy (5)
24 Many an amphibian is agile

Solution to Puzzle No.8.055
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«-3

Austria

January 26 art
-

Austrian Airline... 1 490
'

Creditanstalt Pi 435
3X50

£«* ... 616
rwcnoowr Zmwnt .. 1.08%
Rtee* HcrakllUi 310
ReJoinghaus Bme . 940
Steyr Daimler .... ana
VtHsefterMagoeui.. 230
VertmndUBrlA ygi
Vienna Int Alison ... 44Hjn
Wleocrlxiw .... 2WS
Z-Uenderbank ixOQ

WORLD STOCK MARKETS
+ *r-

BBJaUM/LUXEMBOURG
lanuary ZO fS!
AG Group 2.1Bn IT5

—

ffkwwuw 2400 -if

3*
Bank Inti a Lux

. ... ii ioo
Bant Gen iwPts... 14.000

SHK“?V::S8! S
Er:=-riT 3
Cobepa 4J00
Cockalll Prly tfj jj
Colmyt 5 400 —livt
DelhalttFnUon.... 1)298 +14°
Electrabel 5 900 t-in
ElectrobelAFVi 5750 +aa
Eiectrafliu ACT .... 2 100
GBL 2 700
GBLAFV1 2'fJ’O -in
GIB Group j!224 -16
Generate Banque ... 7JOO +60
Gevaert t, 250
ptowriwl 3.270 400
Irnmobel 2.500 -15
K red letpark 5 820 44a
Kredletbank AFV .5.690 »60
Mecanlver 5 800
Mosane 1^60 +4"
Pan Holding Lin ... 13.100
PWroflna 7.310 +60
Powerfin 2.650
gwlwl 276 +3"
Royale Beige 4.300 +10
RmUfBdsrAFVl __ 4.080 440
SocGen Beige 1,980 45
Sot Gen Beige AFV 2.090 ....

Sopna 10,125 ....
Sol»ac 1.490 -e
SoNay U.aOOmH-175
Tractebel 8.i30 +120
UCB 24 350 4-325
Union M In tere 2,185 45

DENMARK
"

January 20 Hr

Aalborg Portland A .... 470
BattkaNoMnglte . 191
Blkuben 207
Carlsberq A 27B
Cotton 3.900
D/S 1912 A 85.500
DaaKco 730
Den Oanske Bank . ..275
East Asiatic B2
FIS Ind B 4

»

Great Nordic 319
ISS InU Sen B 980
Jjrsfce Bank Reg ... 234
LanrlUm U) H 1.450
NK7A/S 225
Novo Noid B 57B
Sopiuis Berend A ... 450
Sophia Berend B ... 416
Superfos 375
TaaDannurk 700
UnldanmarkA 130

+ nr —

+15
+11
—2
+1.15

-2.000
48
46
-1
-5.55
+1
+15
-1
+50

+3"
+4
+250
+5
+10
+2

FINLAND

January 28 Mka

AmerA . 108
CUilari . 91JO +0.50
EnsaR ... 21 -0.50
Hubtamakll ,. 173 -2
KOP ... 7.90
Kuntfl ,450
Kymmene ,58
Metro 8 ... 103 -5
Nokia PreF ... 85
Pohlola B ,34 -0.80
Repola , 50
SiDckmamB , ...139
Tampella .. 21
Unites Bk C ... 5.40 -0.10

FRAHCEr

Jenwary 20 Fn. + nr-

AGF ,.538 -Z
Accor ,.659 -3
AJrLIqvWe ... 765 -5
Alcatel Aisthom ,658 -1
Auxll Entrepr

. . 461
Aw , 1.120 -10

„ 1.087 -31
BS« ,911 -3
BNP Cert lm ,456 -4
Banca IreC*« .436 +2.10
Bongrain ... 2,860 -35

JAPAN
January 26 Yen + 9f-

Ajinomoto ... 1.190 -30

+ tr -

nANCEttcantirwO
January 2B~

Bouygnes 600
CGIP SVS Jo

'

‘H"®* 1.119 I4
CapGemh,is 153
Carnaudmeulbo*

. 191.80 +5 80
G«lno 149 -5 10
Chargeurs 1.234 -20
Club Medlunanee ... 400 -1
Cbglfl 326 .

Copare* Ini 575
S
c/— • 218.80 -6.20

Or Fane France 997 -5
Cred Lyon (Q) 540 +10
Credit Local Fr ... . 334 10 -1 on
Credit NaUoiMla.. 1^7 +27
Daman 3,212 -130
Docks de France.... 396 -050
DollfusMlegCle ...265
EBF 675 _'t<
EauxCleGenl 2,103 -67
Eceo ,.42tj *5
El(Aquitaine 332 60 +2.80
EH Aonha/neCkrts 231 +2
EJf Sanofi 967 1

*aj
Erldanla B-Say

. .. 591 -8
Eridanla B-5ay C

. 470 +7
Ess I lor Int 413.90 -1.10
§**£•• 1.835 -10
EurafraiKe — 1.498 +3
EuroRSCG 475
BwDJaey 65.45 -ljn
Fin Pallet 459 -7
Flnexw -1
Font Lyonnalse 681 +9
FromagerteBel ..3.660 +40
£TM-6tlrepo* .... 345 +1
Gal. Lafayette ..... L779 499
GaumonttSocN)... fib
^pHyilque 550 +7
Hatheue 90 +5
Hayas
(metal
Imm de France
Immobanque ...

Immob Pbenlx

.

/otertiafl

imertedinlque

.

LVMH .. ... ...

Lafarge Cnopee
L Oreal
Legrand
Legrit

Lnm Eua Owner
Metro
Mlcheltn B

«1J0 +3J0
.3SZ30 -650
. >80 -1

a5 +25
0 -2

415 -4
.390 -4
• 3.335 -65
329 44.10
999 -14
3.971 -38

. 156.10 -3.40

.435.50 -25JO

.230 49 80
19860 -0.10

Moulinex . .! >7.30 -1.40
Navigation Mlxie . 069 +39
NortEst 134 +0.50
g«an 125 -5
Fwtas 397JO +3.20
Paris Reescompte .. 266 +0.50
Pernod Rlcart J54.5tM-10.10
Peugeot 595 +1
Plnauit Prlnumps _. 552 -23
Promodes 549 -1
Radlotechn 256 . .

Redout* 6,440 420
Rhone Poulenc Cu ... 509 +2
RmssseHJclaf 438 +8
SILIC 572 «
Sagem 2,404 -21
5amtGo6a)n 489 -12
Salm Louis 1.150 -10
Schneider 6il +2
SebSA 336.50 -0.70
Seflmeg 410 -050
Shnco 446
Skis Rosslgnof 810 -4
SoetoerakdeFr 598
Summer-All Ibert .. 1166 -32
SpleBaUqndte ...303.10 -14.90
Suez ICIeSe) 272.80 -2.20
niuioger 2155 ....

Thomson CSF 151.10 +0.10
Total B 222.90 -3.90
UAP 501 +4.50
UFB Locaball 223.50 -3.50
Unltall 339JO -OJO
Union Immob Fr ... 468 +16
V»leo 717 +11
Vallouiec 149 -3
Worms Cle 240 10 -2.90

GERMANY
January 20 Dm.

AEG
AG Ind & Verb ...

Aachen MtMHeg).
Allianz AG ..... ..

Altana Ind
Asko
Asko Prf
BASF
Bademrerk
Bayer
Bayer-Hypo
BMW <80
Bayer Verelnsbk

.

Betersdorf
Berliner Bank ...

Berliner Kraft ....

BNFBanft
BlIf.A Berger....
Colon la Konzeni .

Coioata Kooroir Pf ..

Commerzbank ....

CwittnentalAG...
DLW
Daimler-Benz ....

Degussa

..160

..449
... 775

,055 -17

-1
40JO

*
nr
590

.. 374

..212.60 -2.90

..287.50 -2.50
... 268 -L20
..403JO -3.90
..511JO 42
.. 417 -2J0
..669JO +150
- 246.50 +2.50
.. 115.60 ....

..425 45

. 835 -3

.. 910 45

..485 -1

.. 248J0K+5J0
- 208.40 -1.50
..450 -1
..565.70 +1
..364 +4

CEXMANY (caattmmU

Juaaiy 20

Oejdsene Babcw*
. 153

DeutselieBank
... 645

Dldler-Werke 105
Owglas Hldg 452
Dr*9enn*rk 213
pmcner Bk 3S5

376
Gerrwhelmer ... 215
GohfccAntldt fTHI .. 850
Hamburg Elekt

. 180
HeldelbZem 660
Henkel Prf ..

Herltu

.

Hochtief
Hoethst
HolzmannPh ..

Honen
IKB Deutsche Ind
Industrie Wertte
Kail & Salt..
Karttadt
Kaufhof
KHD
KlotVner Wertte
Laftmryer
LeHhelt... .

Unde
LUWtype-Hell ..

Lunlansa
Lorthana n/* Prf . 82 20
MAN 288.40
MAN Pref 240
MermeMnaiM 251
Mannheim Vers .. . 647
Mercedes Hid 422
Metzllgeseiisefwft 347

Philips Kantmun ... 505
Pwxfte 458
Preumag 363JO
Hhelnelekira 813
ttelnmeuil Berlin .. 269
RhelnmcUII Prf .... 190
Rhein West El 399.50
Rhrti West El Prl ....317
RosmUuI 216
Scheming 713
Sctmultock Lsbeu . 315
Siemens 599.50
Springer Axe! Rq ... 580
Sud Chemle 440.50
Thyssen 169.70
Varu 292
Veha 370 10
VEW 216 70
Vemin-West 314 90
VMg 34150
Volkswagen 270.40
Volkswagen Prf

. .. 226.50
Wells Prf 610
Zander! Felnpap ... 205

548
267
987
255.90
891
148
23280
267.80
98.50
502
403 50
99.50
50
625
385
735
435
102

+ er-

42.20
-6.80
+7 70
+2
+1

44
40.50

+5
-7
+3
+7'
+3 70
-0
-2J0
-0.70
-3.70

-2.50
-4.50
-OJO

-io
-14
-1
+10
-0.50
-2.30
42.40
42
-1.50
+7
-5
-2 50

-1.50
-3

-i'io
+15
+4
42
-2.40
-OJO
44
46
-13
-2
-1
-109.50

-i
+1.60
40.20
40.90
+1.50
-0.10
-OJO
-20

ITALY

January 20 Lire

Banca Comm
Banca Naz Agrlc
Banudl Roma ..

Banco Larlano...
BasiogH RBS ..

Benetton
Burgo iCartkra)
OR
Caffarc Soa
Cementlr5

._.Rn
Credl lollsllano

.

Daniel) &C
EnlChem
Feminl Fin
Flat Prfr
Flat
Fid Is

Flnanz Agrolnd ....

Fond larla Spa
Gemlitt
Generali Assknr...
Gllardlnl

IB Prh
Ualcahle
lulcementl
Iialgas

Lloyd Adriatic*) ...

Mediobanca
Montedison
Olivetti

Pirelli & Co
Pirelli Spa
HAS
Rlnascente (La) ....

SASIB
S/P
SaffaA
Salpem
San Paolo
SlrtlSpa
SMI
Sola BPD
alii ... -
ToroAsstar
Toil Franco
Untcem

5,170
4.450
1.979
4,835

15.300
6,100
1.090
415
1,530
1.080
1J59
3.220
8,990
1.030
1.280

2J93
4J78
2.945
6.220
2&.B55

+|WI

4205

NETHERLANDS
January 20

ABRAnaHokla).
AEGON
Ahold

FIs. + Or -

.53.60 40.80

. 79.70 40.70

. 89.90 -0.60

NETHERLANDS tanrflauafl

January 20 FIs.

AKZO 137.40
AMEVDepRecs.. .62 40
SeisUusDmnRi . ..47
BaemrnTClDpfcs ..31
C5M OepRecs . . . 107.40
DAF 7
DSM 78.70
Dorduche Petr 132 60
Elsevter Den Rees ... 122.90
FokkerDepRecs ... 14.10
Gamma 82.50
Cht Bnx DeoSm ...36 10
Heineken it* 60
Hal Iad Seton 182
Hcognera Dtp Rea.... 23.50
Hunter Douglas ... 44.30
IHCCailaod 94 20
kk Mated Deg Sets 58.20
Inti Mueller 55 50KLM 26.80
KNP 30.90
KdaPaUtoeeopRa

. 36 10
Nedllayd 28 70
Nlfverd-TenCate

. 73.90
*»»rWBpte.. 215.50
OceVGrtnt 4230
Philips 22X0
PolyGram 45.70
Robeca 97.70
Rodamco 47.40
RoHoco 96
Rorento 81.70
Rll Best WfUi DpRe _ 26.90
Royal Dutch 143.20
Stork NV 29 40
Uirl lew Dep fees... 192 00
VNU 97.70
ttuOmcaOpte . - 33.40
Wfionen Dtp Rees 9aJO
Webers K1 Dtp tas.... 87.30

SWEDEN fsarrtfOMkO

+ ur-
40.70
40JO
+4 20
+0.50
-0 50
+0.75
42
-0.20
-080

—1 50
+030
-0.90
42.50
-0.10
40JO
40.70
4050
-0 50

*6.40
40.40

40.10

40.60
40.20
+0 20
-0.50

-0.60
40.20
4030
-0 70
+030
4030
+1.20
-0 20
-5
-010

NORWAY
January 20 Kroner + Uf —

AkerAFree. , .... 41
BergesenA ,,96 -2

Elkem Free
Hzfuwd Hie* Free -
Kvaerner Free ....

Leif Hnegft
Norsk Hydro
Horde sing A Free .

Orkla Free

Richer Son A
Saga PetA Free ...

Sa<p Pet B Free . ..

Storll B ......

Unitor
Vard
Vital Fois A Free

. 167
77

. 163.50

. 70

. 175
160
70JO -1 SO
70JO -1.50
91

~2
-3.50
-1

+1J0
-OJO
-1
-1.50
-OJO
+2
-2

! 31.50
73

SPAIN

20 Pts.

Albs (Corg Fin)..

Aragonesas
Asland
Banco Bilbao Vlzc
Banco Crural Hteg
Bancs ExurJor „
Banco Popular ..

Banco Santander
Banesto
CEPSA
Carburas Metal .

Cublertas

Dragados
Ebro Agrkolas ..

Eleora Vlesgo ..

.

Endesa (Br)

FeeU
Grupo Dura Felg

H/droel Caniahr ..

Iberdrola

Kolpe
Uapfit
Metrovacesa
Portland Vatd
Repan
SNIACE
Sarrlo

Sni liana Elec ....

Tabacalera A
Telefonica
Tudor
Union Fenosa ....

Union y el Feuir .

UralKa
UifeKSer2
Vallehermoso ....

Vlseofan

.. 4.010 +210
.900 +95
.1.220 450
.. 2,815a! 480
.. 3.030 400
.31725 +10

.. 12 600 +460
4.005 +45

.. l,920ir +35
.. 2,655 +10
. 3.9B5 485
.. 4.065 +185
.. 1.390 4*5
.. 1J30 +15
1.300 -35

.4.080 495
. 726 422
. B70 +20
. 2.055 +15
.. 786 +33
.. 4,200 +50
. 4.270 +65
.3,125 490
7J10 +150
~ BOO -20
4i 42
340 45
447 +13

. 4,245m ....

-UOO +35
,440
. 479 +17
. 2.815 485
.756 +B3
.488 +16
. 1J15M +35
. 1,160 425

= tf

SWEDEN
Jtnoiy 20 Kroner + or-

AGA8 ,.340 +8
Asea A ,.386 -1

Asna B 383 -3
AstraA .

Astra B. ...

Atlas Copes A

.

Atlas Copco 8.
Electrohtt 8
Ericsson B
EsseffeA
Esseiu B
Gambro8
Hemies&M B ..

HufwdsA

711
- 695
. 318
.315
.233
. 1B5
04
.84
325

. 141

.28JO

+1
+1
*b
+3

4050

-1
-0.50

January 20 Kroner + UT-

Incentive A ,
incentive 8
Investor Jt

Investor B
MoOcli Dam B

. 175

. 174

. 128

%
-i"

Nobel B
. 14

Procardia A .... 193 -1
ProcMdU B 193
SCAA
SCAB m
SKF A . 78 -a
SKF 8 77 50 -0 50
Sanfvlken A . .. 400 -5
Samfvfkrti B 398 -7
Shan Enskiida C „ . 14 -0.50
Skendia .97.50 +0.50
SkanskaB .80 +OJO
Surra KoppA , . 289 -6
5tori Kopp B . . .

.
289 -5

Svka.Handi 8 ,
. 39 -1.50

TrelleborgB 66
Volvo A .384 -1

| SWITZERLAND J

January 20 Fn. + nr-
AdlalatllBrl . ... . 198
AIusulsse-LuzBr. .452 +2
Alusulsse-Loz Reg .443 +3
Balalse(Reg) . 1.800 +50
Brown BaverilBri

.
3.680 -30

Brown BnverlPtp, . 723 -2
Brown Bovtrl Reg . 730
CSHIdgsIBr) . ...

. 2.060 +10
Clba Gelgy(Br) ... .669 +1
OhaGefgy(Reg) . .638 +1
Elektrowatl (Hr)

.

2^00
-20
*

5

Fischer Geo (Bri

.

. 740
Forte (Br) 1,880 440
Holderbanh (Br)

,

555 +6
HoHtsH^zCRegl., . 445 -15
Jrimoll (Br) .1.090 +20
Unfit IGYrlfie?' 520 -30

IIS IlHJNlWB.319 -1
630 +45

1 Nestle (Br)
. 1,065 +5

1 ns
1 iftSii- nm

1.060 +5
410 -5

. 1.180 -20
1 y* 2.720 +20

Pirelli (Br) .218 +4
fHcftemimA/Srt 1.295 -5
Roche (Brl 6.000
Roche (Genoss) 4,130 +10
5GS SurvlInceiBn 1.490 +10
SMH (Reg)

SandozIBr)
1.545 -25

.3.030 -110
5ancku (Pig Cts) . 2.980 -80

Schindler (PlgCtsJ 705 +24
Sulzer iRegi .638 +10

+15
+3315

.302 +1

1 Mir
.538 -2

.108 +1
1
Union Bank (Brl .888 +6

1
Wimmhur (Pta). 558 -3

iiaiuiTvrnfifwB 2.840
1 1itfrr ftifff 2.120 -M
Zurich Ins lPtg>.., 1.015 +16

|
SOUTH AFRICA |

Jruwary 20 Rand Of “

A8SA 880 -015
AECI 7.15
Allied Tech 140
Anglo Am Coal ... 80
Anglo Am Corp 93.50 -i
Anglo Am Gold ,. 140JO
Anglavaal N 81 25

45.50 +0.25
Suffels 19
CNA Gallo 28.50
De Beers/Centenary 65 25 -1.50
D eelkraal Gold .. 260 -0.10

29.85
East Rand Gold .... 3.60 +0.10
Elandsrand Gold „ 830
Engen 48JO -0.50
First Nat Bank .... 66 -0.50
frteSwrOwCrtl 22 -0 50

950 -0.10
Gold Fields SA 57JO

-0.15Hartebeest 6.80
Hlghvrld Suei
ISCOR

875
0.77 -0.02

Kinross GoW 24 25 -0.50
Kloof Gold 24 -0.35
Liberty Life SA .... b3 -1

Malhold 39.50
Nedcor 18
0 K Bazaars 7.50
Palabora Mng ... 72 +0.75
PremierGp
Rembrandt Grp„
Rembrandt Cntri ..

53
26 25 -025
19 -0.50

Rust Plat..- 71
SafKwtne & Rmle . 95
Smith (CG> Ltd , . 14150

60 -1
SA Man Amcor .... 20 +OJ0
Tiger Oats 47 -0.30
Tongaat Huieti .... 18JO

-0.50139.50
Western Deep 43.50 -0.25

Atoono Brake Ind ... 495
Ail Ninwo Airways— 960 -10
Alps Electric 826 -19
AmadaCo 962 -10
Amarw Corp 1,170 -10
Anda Canstnctlon .. 660 ....

Anrllsu 7M -B
Aokl Corp 432 -2

Aoyama Trading ... 7.950
AraMwOil Co Ltd.. ... 3,640 490
Asahl Bank 812 +5
Asahl Breweries .... U)10 -10
Awfif Chemical 5>2 -9
Asahi Glass %8 —J
Asahl Optical 332 +12
AsIcs Corp 418 ~5
Auugl Nylon 531 +4

Baityu Pharm 789
Bridgestone 1JL30 -30
Brother Ind — 420 +7

CSK 2.150 450
CalplsFood 1.120 ....

Calsonlc 470 -2
Canon 1J60 “W
Canon Sales 2.030 +20
Casio Computer .... 1.010

Central Finance .... 287 -3

Central Glass 340 +5
China Bank 8SS +5

ChlyodaConi 1J50 -20

QdyaiaFwAM .....SM_ +2
Ciiubu El Pwr 2.310 +20
Chugai Pharm ... 1,190 --

Chugoku El Pwrer ... 2,250 -20

Citizen Watch 933 -2

Qaicri Chemical .... 4?8 -10
Oaido Steel 362 -6

Dalel/uc 810 -13

Dalfuku 1.260 -10

Dal kM IU»gw Bk .... 1.670 -30

Oallchl Phamr 1.570 -20

Dalkln Inds 675 -5
Oalkyolnc 7M -1

Dalmarolnc 5Z0 -7

pal Nippon Ink 383
Oal Nippon Ptarrac. . l.MO
Dal Nippon Print .. _ L290
Oal Nippon Toryo ..374
Oafsfiowa Paper ... 1.690
Oal To* F4M ... 714
Oahrra Bank 892 -12

Dalwa House 1,330 -30

Oalwa Sec 8M -5

Dowa Mining Co ... 542

Ebara Coro 1.130

Eisal .'. 1.410
EzakIGIIco MOO
Fame 3J10
Fade Construction ... 475
Full Bank M10
Fuji Electric 437
Full Film 2J90
FaH Fire* Marine— 630
Fuji Heavylnd 343
Full Spinning 506
Fiillkura 490
Fu hawa Pharm .. 801
Fullu Kartko 1.920

Funtsu 531
Furokaws Elect .... 3B2

Gakkea «3
GenSekHw
GodoStorl 53)
Green Cross
Gun-El Chemical .. 408
Guiue

»££!* wio H*
Hazama Coro 44®
Hetwa Real Bt . ... 724
Hlno Koton,
Hlrose Electric ..... 3^0
Hiroshima IBank) 622
Hitachi *25
Hitachi Cable 399
Hitachi Credit 1,230
H/tartJXoW 8U
Hitachi Maxell 1.640

Hitachi Metals — J44
Hitachi Sales «0
Hitachi Z«en — •• 4M^

SSS&SJBS--S
asasr^Bi
Honshu Paper .... - 427
House Food Ind.... 2.080

HoyaCorp 1.5OT

mi
than Chemical .

,-415
ikegaml Tsushlnkl gS

lse*l&Co
r<*t ...... ZJw
Ishlhara Sangyo - 326
bmu Motors <5°
Itochu
Itoham Foods +8*
Homan &Co ... (5
NoYokado Uf
Iwaisi Elec

inimiyj J^
70

JEOL —
jmimSewimlla* • gf

-20

-3

-10
-6
-20
-20
-20
+20
-2

-7

-28
48
-19
-1
-14
-10
-4
-«

+15

-30
-1
+1

+3
-10
+10
-15
-6
-6

-12
+19
+10
+1
-10
-6
-8
-7
-10
-3
-20
-20
-16

-30
-7
42

-7
+10
+4
-30
-9
-10
+3
-l
-2

-ii
-30

46
-20
-7
-13

January 20 Yen

JW*HNafc&Ckiii — 564
Japan Radio 1160
JapaaSM Wtrts— 398
Japan Storage But .... 694
Japan Syn Rubbw ... 447
Japan Wool 941
JujoPaper 456
Juscu 1.430

KAO.wne 1.000

Kaken Pharm 1J20
Kanknko 2.100
Kanebo 380
Kaneba 555
Kanenaisu Corp ... 372
Kansal El Power ... 2.250
Kansal Paint 410

toS&Sy'w..:^
0

Kawasaki Klsen .... 338
Kawasaki Sled 280
KelHn£lfcE*ptS— 601
KekiTeHoEIRw-...521
Klkhman 395
Klodai 1,860
Hikj Nlpp RaRwj .... 664
Kirin Bftwer 1.150
Kobe Steel >-..286
Kollo Marl 790
Kokusal Electric ... 1,530
Kokuyg 2J10
Komatsu 6/2
Koaica 617
(Coyo Seiko Co 606
Kubota Coro 5M
KtunagaMiianl .... 438
KamlaTChenilcal .. 450
Kurabo Hid 368
Kuraray 1.000
Kurdia ChemJcal ... 406
Knrtta Water 1.670
Kyocera 4.M0
KyodoShiryo 362
Kyoiani 1.000

Hakko 926
El Power... 2J40

Uon Corp 567
Long Tom CredH . , 841

Maeda Cora 860
Maklno Milling .... 585
MakltaCorp M80
Marabenl 365
Marudal Food 775
M artil .......— J.120
Marulcfll Steel l.MO
M'shlla Ind U40
M'UilUEl Wk 900
M'sfilU Koto 1J00
M'shlla Refrig 520
Mazda Motor Corp-.- 406
MdH Milk — 842
MdJI Selka 620
Mercian Corn 695
Mlkunl Coca Cola,.. 1.960
Mlnebea, 468
Minolta Camera ... 325
Mtawa Homes— 973
M'blsltl Bk 2J220
M'bWrlCoro- 835
M'Mshl Elee 476
M'bWD Estate 909
M'blshlGasCbeni ._. 370
M'bhWHea»y

i

lnd,..5W
M'bhhl Kasd.j-., 3M
Mbtshl Materials ,.408
M'bWiI Oil 856
M'Wshl Pap» 540
M'blshl Petdwm., 607
M blsM Plasties ,.450
M'Wthl Ray* 310
M-blshl SteelI 560
M hHMTr&Bk 92Z
M'bMil Warehouse, 1.190
Mltsaboshl Betting, 420
Miuul Co . |

g

Mitsui Eng Ship ,,358
Mitsui Fuoorafl .... 98'
Mitsui Marine 861
Mitral Mm GSm 463
MltsuiOsky*
Mitsui Petcbem .... 536
Mitsui Soke f*
MitsuiJMW Xb
MKSUl Tr&Bk 728
Mltarkoshl 707
Mitsumi Ely ., U60
MWaJI Iroa Worts -4K
MtounoSMrtlng.,819
Mochlda Pharni .... 2.7M
Morlnaga Milk 6)2
Mon Sim 1.7M
Murats Manufatt . 2.170

NECCOTO. §45
N6K Insulators ,,915
KGK Spark Plug .,919
NHK Spring 495
NKKCorp §41
NOKCorp -599

....... - 473
NTNTmo Bearing .446
fiacbl Fujlkoshl ,341
Nagasaki*. 945
NaQ^ .... .... ... OW
Nagoya Railroad ... 452
National House 1.670
NlehH ii80
NkJilrtl Sf*
Nihon Cement 746

NlhOoNtsaa. 370

Niboa PaeMrlzIog ._ 7M
NUgauEng 429

NlkCo Kyodo 422

-10
-7
-5
-13
-33
-22
+30

+10
-8
-20
-20
-13
+2
+4

-io

-l
-i
-19
-6
-33

+40
+10

-18
-19
-8
-10
+19
+7
-10
-4
+10

-3"

-20
-24
+10

-12
+3

-17
+8
+20
—5
+10

-20
-20
-8
+20
+2
-9
-16
-11
-23
+10
-6
+4
+3
-20
-11
+3
-b

-5
-9
-9
+2
-2
-2
-22
+4
-50
+2
-10
-5
-8
+4
-7
-4
+1
-2
-8
-10
-19
-50
+4
-11
-110
-1

-20
-17

+1
+3
-9
-29
-9

+18
+7
+20
-20
-3
-8
+5
~6
-h
-7

January 20 Yen +ur-
NlkkoSec M7
NlkonCorp 730 +1
Nintendo,- 10-200 .,.

Nippon Credit Bar* .... 4J8Q -20
Nippon DoikQ 362 -18
Nippon Denso 1,450 -10
Nippon El Gla» .... L030 .. ..

Nippon Express 728 -12
Nippon Fire 622
Nippon Fleur Mills .... 567 -2
Nippon Hodo 2.240
Nippon Kayakn 650
Nippon IMbt Meul ._ 570 +3
»Sw«SI Part,. 1.7W -20
Nippon Oil 585 -4
Nippon Paint 473 -7
Nippon Road 1.220 -30
NlpponSansa 398 -2

Nippon Shlnpu 638 -1
Nippon Shlnyaku ... L310 -10
Nippon Soda — 496 -5
Nlppbn Steel -285 -4

Nippon Sultan 440 -2
IPaoaTV Network M.100 +100
NTT 522.000-10.000
Nippon Yakin 370 -IB
Nippon Yusen 473 -2
Nippon Zeon 570, -10
NbhinutMConnr ... 1.070
Nissan Diesel 359 +19
Nissan Motor 576 +16
Ntaei Sangyo 1.220 -10
Nfcahln Flour L060 -40
Nlstiln Oil 951 -13
Nlsshlnbo Ind -874 -26
Nissholwal 373 „,
Ntsiln Electric 798 -2

Nlsshi Food 2.120 -10
Nrtsoko 541 -4

Nltlfl Bosekl 355 -14

NlttoDenko 1,060 -10
Nomura Sec 1.450 -50
Norttafce 842 -28

OdakyaETeoricRwy. -M9 -7
Ohtiayashl-Guml ... 502 -5

Oil Paper, 853 +1

OU Electric 3M -12
Qkuma Con) 025 +1
fficumura-Guml .... 751 +9
OlympiB 1,070 -10
Omron Coro 1.020 -20

Onoda Cement 540 -10

Quo Pharm 5,460 +170
Onward Kasblyama .. 1.070 -10
Orient Corp 605 -5

n
Orix Corp 2.^) +10
OsakaGas 427 -4

Praia Ocean 647 —1
Pioneer Elec..,..., 2.580 -120
PrUna Meat Part .... 401 -13

Renown 42S -5

Ricoh 578 -13

Royal -1®

Sakura Bank 1JW0 ...

^15 ?SanwaSiuwer 8M -5

Sanyo Electric 360 -U

ISSMT-g
I

%

feiasr.-lC J
iekSuiChemieal 691 -14

ihS^!T,::::::^5 ^
Shikoku Bett Pwr _ 2,190 ™
ssaafcfio +is

USSS
1

1^0 -20

fhokuwn JUUliu ~^2
Shows Abmlnlum 423 +3

S5Bte:S 3sat:& Io

Stanley Electric .... 5i* -7

Sumhomo EUkeUte 400 -4

Sumitomo Bank ... 1.740 “1°

Sum homo tane« ,. 514 -5

SmHMnCimtal - «25 +4

SSSEArK "4

Sumitomo MtfMi ., 871 -7

SawItameMoilM 2W ^SwaawwfrtfNm , 654 -2

Sumitomo Realyi 561 -7

Sumitomo Tr&Bk . 845
SHduneWMWUW - 625 -2

Suzuki Motor 824 -21

TDK Corp 3.500 -50

Talsel top §11
TaJsho f^iartn 2JL90 +2°

Talyd Fishery ,, - «5 +Z

Taluoka Electric ... 442

January 20 Yen + er-
-19
-6

Takara Shnzo - 610
TakasMmaya 905
Takeda Cheat 1.230
TanabeSelyaku „ 816
Teijin 391
TelkoknOH 650
Tekken top 641
Tn tori Own tad 612
FobWilma top — • 427
Tabu Railway 560
Toet 541
Toho 13,200 -100
ToIxAu EleaPower 2 280 +10
Toka) Bank 9^2 -12
Tokal Carbon 365 -4
Tokico 370 -8
Toklo Marine 1.150
TokayamaSoda .... 412
Tokyo (Bank) 1.230 -10
Tokyo B1

casting .... 935 -20
Tokyo Dome 1,680 -70
Tokyo El Pwr 2.450 -30
Tokyo Electron L850 +20
Tokyo Gas 4b7 -3
Tokyo/tope 577 -£8
Tokyo Steel 2,bl0 -30
Tokyo Style 1J30
Tokyo Car 420
Tokyutop 555
TokyuLaud 379
TononCoro —.1.210 -60
Tnppan Printing ... 1.040 -10
Toray Ind 602
Toshiba Elect.

-3
-2
-14
-19
-7
-11
-5
-22

-20
-13

607
TosbOaEng&Camtr,. 887

iMxb 1

-5
-5

HL3Toshiba MTxtlaery , 530
Toshoku 759
Tosoh Corp 316
Tout 1.630
Toyo Construct —455
ToiodzAnoa

L

och.. 2,530 -30
Toyolnk 446 -3

Toyo Kanetsu 679 -1

TooroSelkan 2.820 -100
Twou Motor ,—. 1.400 -20
ToyoTlre&Rub— 358 -5
- - - - -10

+5
+10

3°

Tmofst&Bkg , .830
TubturOah Uaa._
Tsugaml

,

USE Inds;

Unitika

Victor IJVO

Wacoal

.455
,390

. 322

.318

. 900

-a
-7

900 +5

Yamaha top 890 -66
Yamaha Mutar 819 +10
Yrnkbi SeeoriUo 520
Yamanoudil 2,470 -10
Yonztrte Hornywell , 1.260 -20
YamatnKogyo 1J40 ....

YamatoTranspon. ,.985 -2
Yamaukl Baking . 1^0 -10

-12
+11
-7

-io

YawdaFhc
YaudaTa&Bkg— 675
Yasukawa Elec 403

;s»
Ydlmkaini fUtber ... 539
Yomluri Land 846

Yuasa
toml P
i top ,559

Zexef top , 479 -
AUSTRALIA

January 20 AastS + nr-

AWA , O.B1
.385

+0.08, 7.68
Ampoint ... 4.LI +0 08

, 9.52
... 132 +0.02

ANZ Bank .... ,3.04 -0.03
Aust Gas Light - , 2 .61

., 1.69
-0.02

BMP ... 13.16 +0.04
. .257 +0.02

Borol ,275 -0.01

Boug'vllle Copper
Brambles Inds 16.28
Bridge OU .... ,
Briertw Invs .,
Bums Phllp . —
CSS
CHA
Callex Aust

0.46
0.79
3.75
4.15
12.78
215
1
8J5
7 40
4.62
3.10
5.90
082
0J7
3.16
1.19
0.46
L75
1J7
2.13
209
1.63
2.24

Highlands Gold 0.75
laAnst ^-5.95

CblKero Cap
Coat Allied Ind ,

Coca CoteAmtU -

Coles Myer
Comalco -
Comm Bk Aust .,

Cnttatter ....

Dominion Mng ,
Email
Energy Res
FAI Insirances .,

Fletcher CW1n9» .

Fosters Brewing,
Gen Prop Tst . ...

610 Australia ...

.

Goodman Fielder

Hardl+U)

jenwlngs
lOdstonGotd
Lead Lease
MIM , .

Mayne Nickless,

Mewl Miout
Mlnproc

.
o.«
13?

.14.78

. 232
620
202
0.07

+0.01
+0.06

-6.01
*41.04
-0.05
+0.03
-0.12
-0.06

+6.bi
+0.04
+0.01

-6.05

-6bi
+0.03

+0.03
+0.03

+0.28
+0.03
+0.02
-0.06

January 20 AmtS + or-

Mat Aust Bank .... 7J5 -0.01
205 +0.02
28.50 +0.10

Nmndy Poseidon ,
North BHPeko .. .

L17 -0.03
2.16 -0.01

Pacific Dunlop .... 5.03 +0 03
PancomlttHilal .... 0.92 -0.01

1.25
Pioneer Inti 2.23 -0 03
Placer Pacific 130 +0.05
QCT Resources 110

3 +0.01
RothmansAust .... 535 -0.05
SA Brewing 3.09 +0.04

2.76 +0.02
Smith (Hwd) 520 +0.02
Sons of Gwalla .... 4.65 +015
Stockland Tst 2.88 -0.03
TNT 0.81 -0.01
Telecom Coro HZ.,. 163
Tyco Invs 083

610
Western Mining., 4.12 -0.03
Westfield Hdg 4.60
Westfield Trust ... 232
Wauac 283

338
+0.04

HONG KONG J_

January 20 HJCS + or-

Amoy Props 6.75 -0.10
35 25 -0.25
935 -0.05

Cheung Kong
China Light.

20.20
34 50

+0.30
-0.25

32 75 +0.25
Cllle Pacific L4.10 -0.40

18 +0.10

Dairy Farm in(i ... 11.60 -0.10
380
333 -0.05
15.70 +0 10

HSBC 60
Hang Lung D" .... 9.35w -0.05
Ham Seng Bank , 57.50

7.40 -0.05
3J8
15.50 +0.20

HK & China Gas 16 +030
KK&SfcmifnffMtf _ 6-30

HK Eleetrie 1630 +0.10
HKLand
HKHeaHjrATrA

1280
10.50

-0.20

10.30
Hopewell Hidgs ... 4 67 -0.06
Hutchison Wpa .... 16.60 -OJO

14 +0.20
7.10 -0.05
46 -OJO

Jardine Strategic

.

2180 -0.10
910 -0.15
770 -0.20

New World Dev ... 17 -0.10
Realty Dev A L8.4Q

28.60
+0.40

6.60 +0.05
Shell Elec Mfg .... 1.96

8.60 +0.10
Smote. Ran Poa ... 4.15 +0.03
Sw Hung Kal Co .... 3.35 -0.05
Swire Pacific A .... 29 80 -0.45
Swire Pacific B ... 4.92 -0.08

1260 -0.10
Wharf Holding] ... 17.20 -0.20
Wing On Co 8.35

13J0
World Inti 7.40 -0.10

|
MALAYSIA I

January 20 IIYR 4 or-

247 -0.01
Hom Leoog Credit

,

Malayan Banking
Malayan Uld Ind ,

635
8.95

+0.05
-0.10

2.68 -0.02
1.78 +0.01

Public Bank 1-50
4.62 -0.08

|
SINGAPORE J

January 26 SS + or -

CoM Storage 293 -0.01
DBS 11.70

11.40 -OJO
880 -0.10

Haw Par 2J9 +0.02
6 0S

-085

-0.02
’SSSt

c
r.::.::;:

650
11.60

008 4 76
880 +0.05

Singapore Press . 10 10 -OJO
Straits Trading 3

+0.02Tat Lee Bank 3.14
6.70

I Price data supplied ay Tomtom.
j

NOTES - Prices on this page are as

quoted oa the Individual Exchanges
and are mostly last traded prices tu)

unavailable. | Dealings suspended, xd

Ex dividend, xc Ex scrip Issue, xr Ex
rights, xa Ex all.

towing (o problem at Telekm. some.
French prices shown are pre-dose.

CANADA
Sales Stack Mg* LawCVwa Chng

TORONTO
3 pm January 20

QuovMns in cams unless mwhaa S

IOQ AbOi Prx
liOOO AgrucaEa
4700 Air Cda
nroo auwu En
3100 AIDWOss

zoaroo Mean A1

000400 Am Barr
400 Atoo Cl 1

SMUdUtt 14«Z

*5*1 dS 5

500 265 355

15% dtS6 16t«

*14% 14% 14%
SZ?I] 22 *« 22 U
S»t« 35*4 36

U

512 *« 12 U 12*4

-*«

164X0
194700

11700

284400

15600

1000
40200

68500
laiao

Z7000

laooa

140200

20700

3000
1500

20500

131500

7300
51000

250000
168200

14100

116300

600

127400

21100
1200
200

43600

600

2600

2500
r too

40800
16200

16100
900

moo
29900

Bk MoRtrl
» Non Sc

BCSagu A
BCE Inc

Belmoral

son a
Boaedtafii

Bow Valley

Brairariea

Sraacan A
Breakwater

BC Tel

Bruncar
Brunswick

545*2 4**1

*226 422 *a

*B*« d6%
*42% 4212

11*2 >1

SS% 56
512 lift

ulioV ioh
15 14%
44 42

513 126
24 d22

*19*2 19 *1

S1B6 196
»< 8*2

CAE Ind 500 BOO
Camolor *1

1

Cambridge S13t* 13**

Cameco 517*2 d17*i

CTmII Rea 37 37

CanhnpHk S2S*» 24V
Con Ocdd *23 V 23*i
Can Pec 5i6S| ia*.

Can Tire uS18dl7>2
CanHre A 315 tf14J|

Can UW A 130V 20*1

CM UUI B uS21 21

toiOenlnv 536% (120%

Caruunax 28 25

Cantor 527*4 d2G*2

CnPcForem S2U| 21*4

Cars Op
Cascades
Cetaneae
Cntri Cap
Qh*(n Osn

Cnm Fd A
Comlneo
Caputs log

425 <25

96*2 dBV
U*41 *2 41*2

3 3

178 109

455 445

$17% d!7V
u7l 65

4SV
32V -V

B

<2V +*»

11

6V
IT* -*«

10V +*•
1*

44

UV -*«

24

19*1 -*I

19V
6S +'*

500 -12*2

11 +*8

13U
T7V -V
38
25 *•

23V -V
i«V -V
M

i«V -V
20V +V
20V
XH
26

27V +*2

21*4 -*4

425 +5

6*2

41*2

3
166 -6

445

17V ~h
70 +7

Satan Stack Mgh LowOaaa drag Sates Stack Mgb Law Ctaaa Otafl

138600 Corel Syn 517% It *7*2 +% 18700 Laurent Gp
TirOOO CoscanDev 115 1*5 115
9E700 CrownX A zro 200 293 -g 1000 Loblaw 510 10 19

15000 Dantaon A
20800 Dorian

33
*5%

32
495

32
SV

+2
943200 Macheroda
329400 Macm 81

»%
517%

9%
17%

SV
17%

-%
-V

%
+% swv •«% 39% -1

a

EG *2 6*2 *14% M% 14*1 +%
*41 40% 41 *19% 019% 19%

l«U OmdMBncA 316 316 315 SHOO Mara Rn 495 475 490 +10
5300 MB »»i g 515% *5% 15%

9SH sv +% 1700 MetaU U|n *12% di2% *2%
0% 016 16%

uSIOV 10V 10V 32600 Mltal Corp 228 225 226

30+00 Euro Nav tiB*a **V 19*2 +% 29900 Matson A 528 077 27% -1

188600 Moors Corp 521% 21% 21% +%
TOO FPI LIU uses 355 W 300 MuBcecte S 45 7

MDO FahnufcVnr 8 av +**
20000 Finrang S12U 12*«

51300 Fit Mm A SIOV 10 V
5500 FortJ* U»4V M*i
7400 Four Seean 318% dI8V
lean FrancoNav *20 28**

12V
10V
24V
10V
2B*j

-%

3

28300 NHBtCH
1000 MarnrrdA
5000 HsmteFor
I84Q0 NornndB
200 NorcnO.12

57%
405

*8
*18

•1*25%

7%
498
7%

17 V
S6%

7%
496

7%
lf%
25%

+%
+15
-%

238000 OalacUc
BOOO Gendin A

176400 Guunb OH

7*J
517 v
S5*y
u*av

7
*7%

ft

7%

7
17%

5 +ft05

BV +*»

24200 NorcnMVrg
121300 run Tala
300900 Northgata
280200 Nova Corp

EtftV di5%
SS3% »v

GO 60
SB% 08%

1S%
92V

68

-%
-V

-%
IBS ITS 10S « SIDV 10% 10% -%

1*00 QIW utaco *14 1* d14*j 14*2 u*8V 8 -%
134400 QuUCdsR 306 296 300

200 GW Utils M*. ctS 5
21400 Oen Cap u9B 07% 7%

500

7 V
0%

29%

21%

TOO Hwtasr Sid S20*« 20*»

34600 IMS Ind STV 7*2
128100 Kendo Gold 57% 7
2000 HoUingef 310% dB%
1200 Home CHI 514% dt+V

21200 Horeham 510% 10%
2500 HudsBnyU&S S5S d5%

112700 HudSOneBay 529% 28%

a
*%

+%

365600 FWA Corp 60
7400 Pagurian A 266

5100 Pnncdn Pal u534%
undo Pwasuo Sir
18000 Pienaar HI 16

050400 PtacerOome uS18
101D00 Poco Pat 4GS
13200 Paaw Corp 516%
2900 Power Fin S20V

d58
268
54%
18%
16

15%
0446
16%
20%

57

286
34%

17

1ft

15%
450
15%
20%

-a
+8
+%
+S

+v
+5
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40200 liMOCO S30% 39 39V
sia>2 10*1 10%

-V
35500 imp OU 541
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«* 41

34600 inco 527% 27*2 27 % -% 164000 Hangar Oil S8V 6 -V
fioo imUuroxT S8< 8% 8% 5500 Hayrack 510% 10% 10%
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4300 Invest Grp 527% 2GV 27% 330 IllVtaW S 1 uS30 d!9V
71700 two A 165 d173 176 -m B70Q Ren'monca *19 19% 184 -%

81300 Rspap Enl 215 205 210 -4

GOO Jnnnock
3400 KnrrAdda
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515%

14

15%
14

15%
—

%

1600 HO Algom
189500 Hogewfiwnfl

4900 Hotlvnena

517%
515%
5101

17%
16*4

ID*

17*2

16%
roi

+%

17300 Laban 527*2 27V
GS4000 RoyalBkCen *22% 22V 22V +%

a
ul98 191 108 +8

300 Ldlartyo 519V d«% 19*1
198100 RyTTruatoo 310 238 310 +12

9100 LAtdlBw A 5*i*e 11% 11%
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200 Laurent 8k siaV 19V 19*2 76+00 SceptreRs 55% GV 5% +%
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I - No voting rights or rsetrlcted voting rights
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INDICES
NEW YORK
DOW JONES Jan Jan Jan Jan

IB IS IS 14

WbatrUlt 3255.99 3274 91 327L12 3257881

Home Boe* 103.98 104.03 UMfll 10367

rrampert 1510 44 1520JJ. 1505.21 14MJ4,

UtllKka. 222.90 222.4b 22240 22133

1992/93

HIGH LOW
341321 3136 58
(iA/92) mwta
104.03 98.41

(18/11931 (200/92)
152011 lXH.dO

tZWS/92
_J3* 200.74
on/ffl 0/4/92)

Since compilation

HIGH LOW
341321 4L22
OfW921 0/7/321
10410 54.99

iianroi u/umbu
15ZL01 12-32

0/9/89) (8/7/32)

23623 1050
(2/im IB/4/321

DJ Ml. Day'S High 3299.49 0296 52) Loa 3Z39J2 (3244.6S ETheereUmla)

Daft Htgb 3233.01 £3275 72 Lew 3254.64 0263.29* Mctu^l

STANDARD AND POOR'S
Composite

:

435X3 436 M 437X5 435.94 44L28
118/12/92)

51575

39450 44L2B 4.40VladtEtrbb 502X9 505.75 506.92 505.78

42.23 4185 4L51 4Lib •w w T
(19/1/93) (8/4/92) 09/1/93) (1/10/74)

NKE Composite 299A6 2W33 240.47 239.60 242.08 217.92 242.00 4.46

08/12/92) 18/4/92) 08/12/92) (25fV42)

Aon MkL Value 403.04 403.79 40365 40106 418.99 36485 418.99

02/2/92) (9/10/92) 02/2/92) (9/12/72)

NASDAQ Comgodle 6%31 (7H.U 697.15 695.70 698.13 547.84 69813 54J7
(10/1/931 (26/6/93 00/1/93) 01/10/72/

Jan IS Jon 8 Dec 31 year age (approx.)

Due Industrial Dti. YWd 317 319 314 2B3

Jan 13 Jan B Doe it year ago (approx.)

S & P Mistrial db. yield

S & P ML P/E ratio

2J9
2670

258
2685

258
2678

278
2224

NEW YORK ACTIVE STOCKS

Tumday
Stocks Closing Change
traded price on day

TRADING ACTIVITY
t Volume Mtlllona

Jan IB Jan 18 Jan 1$

Tucson Eit

CJticarp

Eastman Kodak

BankAmetca

Gtneral Motors

IBM
IUB Nzfaltco

Merck

PtUlip Morris

cnttoi Bart

17,081.BOO 3%
0,5%. 100 24 S
5.994.400 49V
5.497JOO 53V
5.436.700 36\
5.038.200 48<z

3.681.600 8*,

3.460.400 40V
3.400.800 70V
3.235.400 415,

* * New fort SE 283.110 195.980 247350
+ 1 Am 1713b 14475 13 733
+ *z

3\
+ 1%
. 1

NASDAQ 232.128 240744 250348

NYSE
toes Traded 2.429 2.4Z7 21427

Rises

Flits

Uodiaaged

New HJghs

New tews

960
878

591

172

20

968

885
574

138

14

1,249

999

579

199

13

CANADA
TORONTO Jon Jan Jan Jan 1982/33

19 IB IS 14 HfGH LOW
Meuls& Minerals

Composite

2760.05 2777.54

3288.10 329560

276464

3306J8

2748.41

330380
3238.87 06/1/92) 2529.91(17/11/92)

3666 00 06/1/92) 3195.40 04/10/92)

MONTREAL Portfolio 1729.05 1734X8 174612 1748.45 1937.5906/1/92/ 1663.1b OVOWS

Jan Jan Jan Jan 1992/83

20 10 10 IS HIGH LOW
AUSTRALIA
All Ontario UAJBffi 1521.0 15191 15288 15245 168450(22/5/92) 1357 2Q 06/11 192)

All Mi slag 0/1/801 5924 5917 5993 5992 72600 0/7/93 5*5 40(16/11/92)

AUSTRIA
Cram Abies 00/12/80 3® 94 30S29 302.10 30035 45857 04/2)921 29L41 (13/8/92)

Traded lata I2/1/9U 731X0 730 64 714* 71206 109943 (24/2/92) 6B296UJ/B/92

BELGIUM
BEUOU/1/91) 115074 114567 114059 11*455 1Z35.40 12/6/92) 104607 C/9/92)

KMMARK
CroetotteSE (3/1/8J1 27691 27529 27061 26204 36529(15/1/921 250.42 (28/10/92

HNUSNO
HEX GraTO (28/12/90) 0627 8760 8880 8979 935.40(24)2/92) 54L® (7/9/92

FRANCE
CAC Gotrai (31/12/81) 480<M 480 06 48055 47797 555 93 (1215/92) 44! 70 (7/10/92

CAC 40 01/12/87) lain ip 1837.74 1837 54 182708 2077.W m/vm 1611 04 6/10/92

GERMANY
FAZ Alike 131/12)58) 616 47 01489 61146 6100 72526 06/5/92) 56561(12/10/92)

fcmrtha* 0/12/531 1747.9 17573 17330 17193 20(3 80 (25/5/92) 159460(12/10/92

DAF (30/12)87) 157488 157883 1573.13 154455 IB1157 05)5/92) 142030(6/10/92

HOMS KONG
tog Seng BaM (H/7/MI 5877.02 3897.00 388202 5071® l-1i 4301n 0/1/92)

IRELAND
BED Oman M/l/U) 1228 65 123626 125994 1258.61 14M57 (17/1/929 l1
ITALY

Bua teat kt). U972) 48534 48796 484.93 47862, 55139(6/2/99 354 93 (16/9/92)

NIB Cuaal (4/1/93* 10720 10780 10720 10580
1

1078 00 (14/1/93) 992® U1/1/9JI

JAPAN
1651018 1679864 1661724 (d 2380118(6/1192) 14309.41 08/8/92

Tekjo SE (Tqpis) M/1/68) 17MDD 127607 126707 U 1763 43(6/1/921 U0250 ilB/8/98

TedSmlN >4/1/60 167606 167858 168269 (cl 245905(6/1/92) 150277(19/8/92

MALAYSIA
RISE CuromKr I4/4M 62261 624 U 62437 61749 66035 BIU/921 546 63'1*/1J92J

NETHERLANDS
CBS 7ti.Rnta.Sta 198JI 2982 2979 296.7 2975 31490 *9(6/92) 274.® IB/1/92

CBS All 3» (Dd 190 200.7 2005 2010 2002 21550 126/5J92) 189 70 QS/B/92)

NORWAY
M<l SE nod) (2/l/BX 66927 69374 68504 68223 77274(18/5/92) 532.43(25/8/921

pHujm+es
Hmla tow (2/1/85) 130968 128299 130665 131255 156095 awm 1083 01 (17/3/92

SWGAPOflE
SSAH-Sagwere I2/4/7M 39962 39983 40155 40128 41b 99 (21/1192) 351 41 121/10/92

SOUTH AFRICA
77109 777 0 784 0 7890 1327® (21/1/921 7*6M 00/11/92

JSE tosute KB/9/7BJ 452109 45400 45630 45680 4689.® M/6/92) 393600 09/1(892

SOUTH KOREA**
toa top Er. HO/HD msa 69932 69333 6/9329 70977(9/1/93 45907 121/8/92

SPAM
BteM S£ L30/12/8S1 23407 22957 2W. OB 22869 26651 (28(2/921 17948 6/10/92

SWEDEN
Afittsorldeg to U/2/371 933J 9348 933B 9270 101450 U1/5/92J 639® 6/10/92

SWITZERLAND
Sam Bank M. 01/12/W 914.7 9156 9231 9260 9*10 6/1/93 74a»«l/92
SBC toerel QWB71 692J 691J b"5-4 6969 69730 (14U/931 5+640 (26/8/92

TAIWAN**
Price tm/tbl ta 1*2062 3356 80 331483 539J.W oonm 306843MW

THAS-AHD
FUattok SET 00/4/751 96X30 94887 93799 94359 963.03 6/11/92) 66704 H9/5/93

WORLD
M3. Caprtal Ind 11/1/70 S «3J’ 493.7 4933 4922 542.10 (7/1/92) 467.® 6/4/92

Em Toe-100 06/6/90 883.99 *0.77 884 37 87935 77X52E/10/92

DdlC MHO UI «lll IIHIKC* MIC iUWMWW. n nil MMHiriHIJI -JV, rum -*

Toronto Composite and Metals -1000 Toronto Indices based 19/5 and Montreal Portfolio 4/1/

83. f Excluding bands.! Industrial, plus Utilities. Financial and Transportation. it> Closed, lu)

Unavailable, a The DJ Indl. index theoretical day's highs and lows are the averages of the highest

and lowest prices reached during the day by each stock, whereas the actual day's highs and kwrs
(supplied by Telekm) represent the highest and lowest values that the Index has reached during the

day. (The figures In brackets are previous days).

"Satiadar Jamunf II

Y SUMret to oflldal recNcalAkw.
1 Ex. 691-31

Tjknuifd at 15 00 GMT

Base values of ill Indks are MO am. Nutria Traded. BOM. HEX Gw.
.
M*B Gw. CAC40. Dnjm-m tm
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TOKYO - Most Active Stocks
Wednesday, 20 January. 1993

Slocks Ctovtng Change Stocks dosing Change
Traded (%ic«a On day rnWod Prtcua on day

tauzu Motor - ... 18.9m 340 -10 Nippon Stuol —.. 2.8m 285 -4

UJneoea -- — 8Pm ass -a NGK Sparkplug 2-lm 919 + 4

Aahluoa Bank . . 30m 042 •1 NKK 18m 341 + 1

Victor Co Japan .. aim 900 3umitts™ Matal 1.7m 263 2
CUba Sank — . aom 865 +5 Uttaum) Etottrto

.

i.7m 1.1® -50

SUBSCRIBE TO
THE FT TODAY

CONTACT YOUR NEAREST OFFICE

Phone Fax Phone Fax

Amsterdam +31 20 6239430 6235591 Madrid +341 5770909 5776813

Brussels +32 2 5132816 5110472 New York +1 212 7524500 3082397

Copenhagen +45 33 134441 935335 Paris +33 1 42970623 42970629

Frankfurt +49 69 156850 5964483 Tokyo +81 3 32951711 32951712

Geneva +41 22 7311604 7319481 Stockholm +46 8 6660065 6660064

Helsinki +358 0 730400 730705 Vienna +43 1 5053184 5053176

Lisbon +3511 808284 804579 Warsaw +48 22 489787 489787
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WORLD STOCK MARKETS

AMERICA

US markets

steady after

inauguration

FINANCIAL TIMES Thursday January 21 1993

Currency policies affect European turnover

Italy and Spain put in good second halfperformances writes William Cochrane, -™wtngl9M trading

Wall Street

US stock prices moved in a
narrow trading range yester-

day morning, with blue chip

issues holding their ground
and secondary stocks posting
modest gains, writes Patrick

Harverson in New York.

At 1 pm, the Dow Jones
industrial Average was up 2.17

at 3,258.16. The more broadly

based Standard & Poor’s 500
was 0.66 firmer at 435.79. while

the Amex composite was up
1.60 at 405.44. and the Nasdaq
composite 1.76 higher at 69657.

Trading volume on the NYSE
was 165m shares by 1 pm. and
rises outnumbered declines by
896 to 776.

There were no new economic
statistics released yesterday,

which meant that the market's

attention was primarily
focused on the inauguration of
President Bill Clinton.

Some analysts bad been ner-

vous that the market might
react negatively if the new
president referred to substan-

tial economic stimuli in his

speech: but. in the event, Mr
Clinton avoided specific refer-

ences to economic policy and
the speech passed with no sig-

nificant reaction from inves-

tors.

The news that the Iraqi gov-

ernment had made conciliatory

offers to the incoming adminis-

tration aided market senti-

ment, primarily because it led

to a drop in crude oil prices on
world commodity markets.
Drug stocks, which have lan-

guished lately, were in strong
demand. US Surgical was the

highlight, rising $5 Vs to $74V.

in volume of lm shares as
investors reacted positively to

the news, released late on
Tuesday, that the company
earned a profit of 64 cents a
share in the fourth quarter, up
from 48 cents a share a year
ago.

Also notably firmer were
Merck, up $1 at $41%, Pfizer,

$2% higher at $63%. Schering-

Plough, up $1% at $58, and

ASIA PACIFIC

Johnson& Johnson, up $V» at

$46 V*.

Tenneco fell $1% to $40% in
busy trading on the news that

Mr Michael Walsh, the con-

glomerate's chairman and
chief executive, has been diag-

nosed as having a brain
tumour. Mr Walsh said that he
would continue to work while

being treated with radiation

and chemotherapy.
Among computer stocks.

Unisys climbed $% to $12%
after the company unveiled

fourth quarter income before

extraordinary items of $101.2m.

up sharply from the $80.5m
earned at the same stage of

1991. Also firmer was Digital

Equipment, up $1 at $41%.
IBM. however remained under
selling pressure following the

announcement on Tuesday of a
record annual loss, and fell

another $% to $47%.

AMR. parent group of Ameri-
can Airlines, fell $‘/« to $67%
after announcing a fourth
quarter net loss of 5200m, an
indication that US carriers con-

tinue to struggle in a highly
competitive domestic market.

On the Nasdaq market.
National Community Banks
Jumped $3 to $42 on the news
that the company has entered
into talks with an unidentified

prospective buyer.

Canada

TORONTO was mixed In fea-

tureless trading which took the

300-stock composite index up
258 to &290.66 at 1 pm on vol-

ume of 27.1m shares.

Trading In Royal Trustco
was halted after announcing It

is seeking an alliance with
another financial institution.

SOUTH AFRICA
SHARES prices fell back with
the overall index closing down
22 at 3,360 as De Beers and
Anglos both shed Rl to R65.75
and R93.50 respectively. The
industrial index fell 19 to

4,521 and the gold index
slipped 6 to 771.

I
n a pattern which begins

with optimism and ends In

disappointment. European

bourses seem to be getting into

the habit of producing better

turnover figures in the first

half of a given year than they

do in the second.

This was the way in 1990,

and again in 1991: and the

same can be said for last year

in aggregate, although there

were distinct variations in indi-

vidual countries.

The variations, however,
make up a pattern of their

own. The countries which did

worse in the second half of

1992 than they did in the first

included Belgium, France. Ger-

many. the Netherlands and
Switzerland, all supporting
hard currency policies. Those
which did better were Italy,

Spain and the UK, all of which
devalued during the second
half of last year.

Mr James Cornish, European

EUROPE

market strategist with Nat-

West Securities, which pro-

duces the figures, observes

that it was a good year in torn.

UK turnover rose by 20.4 per

cent over 1991 as the devalua-

tion effect combined with the

perception that the UK, like

the US, was entering economic

recovery earlier than the rest

of Europe.

Nearly all of the rest put up
useful increases: France 8.4 per

cent; Germany 6.4 per cent;

Italy 85 per cent; the Nether-

lands 95 per cent; and Switzer-

land 6 per cent; with only

Spain of the eight countries

covered showing a decline, of 7

per cent
Occasionally, some countries

had an exciting time. France

enjoyed Itself, in stock market
turnover terms, in June. Sep-

tember and December
• in June following the Dan-
ish *No’ vote on the Maastricht
treaty, and President Francois

Bouts*
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Mitterrand's decision to call an
autumn referendum on the

same subject;

• in September, along with

most of Europe, on the partial

collapse of the European
Exchange Rate Mechanism, fol-

lowing a fall in the dollar at

the beginning of the month,
the thin Yes’ majority in the

French referendum and result-

ing devaluations and currency

floats;

• and. last month, as devalua-

tion speculation against the

franc combined with renewed

critical appreciation of the

French economy and the Paris

equity market.

Germany had already bad a

stab at reflecting a decaying

growth rate in the second half

of 1991. Last year, it cranked

itself up in January on hopes

of interest rate cuts; but as

those hopes effectively

decayed, and the German econ-

omy moved into the prospect

of recession, its equity market

turnover showed a downward
trend through most of 1992.

Mr Cornish observes that

most of the investment into

German paper was going else-

where. into the bond market.

The Bundesbank’s tight grip

on the monetary tiller was
accompanied by figures for net

foreign investment in German

fixed interest stocks rising

from DMSJAm in the first quar-

ter of 1992, through DM8.Ibn in

the second and DMI7.8bn in

the third, to DM2Wbn in Octo-

ber/December.

Italy positively mushroomed

in October and November, as

the devaluation effect com-

bined with excitement stirred

up by the privatisation pros-

pect for a number of govern-

ment-controlled companies.

Spain, with another strong

final quarter performance,
combined a small devaluation

with a strong post-devaluation

performance in the currency

markets.

Switzerland, finally, was the

Continental performance mar
ket of the year, as long term

economic improvement
weighed in the scales with its

reputation as a safe haven -

and its capacity to reflect this

as an equity market with a pre-

ponderance of defensive stocks.

Paris lower on 5 per cent fall in Lyonnaise-Dumez
A incumr (Tanornli foil I.TSli in announcement that it V

BOURSES saw mixed
performances yesterday.

PARIS featured Lyonnaise-
Dumez which was suspended
after the shares had fallen

more than 5 per cent, down
FFr25.30 at FFr435.50, before

forecasting disappointing 1992

earnings. The gToup, which
was meeting analysts last

night, also said that it would
be setting aside large provi-

sions.

The CAC--40 index closed
18.90 lower at 1,81852 in good
turnover of FFr3.1bn.

Sanofi and YSL. which both
resumed trading having been
suspended since Monday,
reacted to the announcement
that Sanofi was to absorb the

latter in a share exchange of

five of its shares to every four

of YSL. Sanofi lost FFr117 or

10.7 per cent to FFr970 while

YSL rose FFr133 or 21 per cent

to FFr763.

Saint-Gobain declined FFr12
to FFr489 ahead of its 1992
earnings today.

FRANKFURT pondered the
Bonn government’s tax propos-

als, including the resumption
and doubting of the solidarity

tax surcharge, as well as a

DMIObn increase in the fore-

cast German budget deficit for

1993. It was a measure of the

recent strength in equities,

said dealers, that the DAX
index fell only 355 to 1,57458.

Turnover eased from
DM63bn to DM63bn. Waning
hopes of an interest rate cut
from the Bundesbank today
had little effect on equities, as

the rumours came from the UK
and were not accompanied by
significant buying orders.

Individual shares were
mixed. Deutsche Bank closed

down DM6.80 at DM645, under
pressure from a large sell

order, but Hoechst extended Its

relative strength against BASF
and Bayer with a DM3.70 gain

to DM25550.
MADRID was boosted by a

cut in yields on three-month
and six-month Treasury bills

and the general index closed

450, or 2 per cent higher at

234.07 in heavy turnover of
around Pta28bn.
The cuts encouraged expec-

tations of an imminent easing

in Spanish interest rates and
fuelled buying in interest rate-

sensitive stocks: in utilities,

Iberdrola 0 led with a gain of

Nikkei average declines on profit-taking

Tokyo

THE NIKKEI average fell for

the first time in three trading

days on profit-taking by deal-

ers and liquidation of specified

money trusts by corporate
investors writes Bmiko Tera-

zono in Tokyo.

The 225-issue average fell

288.46 to 16,510.18, losing over

130 points in the last hour of

trading. The index slid from
the day’s high of 16,841.78 in

early trading on a weaker
futures market, hitting a low of

16507.37 just before the close.

Volume totaled 200m shares

against 202m with declines out-

numbering advances by 566 to

327 with 206 issues unchanged.

The Topix index of all first sec-

tion stocks fell 9.99 to 1,266.08

and in London the ISE/Nikkei

50 index rose 0.46 to 1,03358.

Investors ignored calls for an
urgent need for a discount rate

cut by Mr Hiroshi Mitsuzuka, a
leading member of the ruling

Liberal Democratic Party. Pol-

icy makers and financial

authorities have become
increasingly nervous about

possible turmoil in the market
ahead of the March year-end

book closing.

Dealers sold shares bought
on short-term trading. Isuzu
Motors, the day's most active

issue, lost all of its morning
gains. Calling Y10 to Y348. A
recent upgrading by Nomura
Research Institute encouraged
active trading, but profit-tak-

ing later set in. Minebea, the

ball-bearings company, fell Y5
to Y468 in spite of reports of an
earnings recovery forecast due
to an increase in demand for

ball-bearings.

Japan Airlines fell Y13 to

Y571 after announcing that it

will suspend its dividend pay-
ment for the year to March for

the first time in six years. JAL
saw a sharp decline in passen-

gers on international lines and
projects a net loss of Y40bn.

In Osaka, the OSE average
fell 40.72 to 18,102.79 in volume
of 42.6m shares.

Roundup

Some bright spots emerged
among the regions markets.
AUSTRALIA closed higher

led by encouraging company
results and strong futures buy-
ing.

After a dull morning, the
market kicked upwards after

the release of improved interim
profit results by MIM Holdings,

3 cents higher at A$252, and
takeover target Amotts. which
closed steady at A$952, 2 cents

above Campbell Soup's latest

takeover offer.

The All Ordinaries index
rose 2.7 to 1,5215, after a low of

1510.6.

HONG KONG was weaker as
shrinking buying interest
failed to outweigh mild profit-

taking in thin turnover of
HK$2.48bn. The Hang Seng
index lost 2058 to 5577.02.

While a pre-holiday mood
prevails in the market, which
closes on Friday for four days
for the Lunar New Year, the
Slno-British row over Hong
Kong is also helping to discour-

age buying interest at current
levels.

Among other actives,
Cheung Kong gained 30 cents
to HKS2050, while HSBC Hold-

ings was unchanged at HK$60.
SINGAPORE shrugged off

overnight losses to end higher

in thin volume.
The Straits Times Industrial

index rose 5.14 to 1578.16 in

thin volume of 45.5m shares
against Tuesday’s 67.11m. Falls

led gains by 92 to 104. Inchcape
rose 30 cents to S$6.85 and
Singapore Press Foreign rose

30 cents to S$16.60.

KUALA LUMPUR closed
mixed with the market lacking
a clear direction.

Investors also remained cau-

tious about building up posi-

tions due to the constitutional

crisis over efforts to strip the
country's hereditary rulers of

their legal Immunity.
The composite index closed

down 151 at 622.61 in volume
of 545m shares compared with

Tuesday’s 65.6m.

BANGKOK investors turned
attention to banks and finance
stocks and the SET index rose
12.43 to 96150 on big turnover
of Bt9.94bn.

MANILA was higher with
the composite index 26.69
ahead at at 1509.68. Philippine

Long Distance Telephone
added 35 pesos to 860 pesos in

an active trading.
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Pta33 to Pta625; and in banks.

BBV up Pta80 to Pta2415.

However, there were also

strong gains elsewhere, across

the board in construction
wbere Uralita put on PtaS3 to

Pta756; and selectively, but
spectacularly, in chemicals
where Argonesas rose Pta95 to

Pta900.

AMSTERDAM featured Wes-
sanen and Bols after they
announced merger plans, with
the former losing FI 5.00 to

FI 9840 and the latter gaining

FI 440 to FI 47.00. The CBS
Tendency index closed 0.6

higher at 98.9.

Elsewhere, publishers were
mixed with Wolters Kluwer
slipping 10 cents to FI 8740 and

Elsevier losing 80 cents to

FI 12240. VNU gained FI 140 to

FI 122.90- Philips added 20 cents

to FI 22.80.

MILAN pulled up from early

lows in steady trade. The burst
of activity by small investors

early in the week after a pack-

age of bourse-boosting mea-
sures was unveiled had mostly

died down. The Comit index
dipped 2.62 to 48544.

Fiat had a mixed perfor-

mance, closing down Lill at

L-L378 but turning up in after-

hours trading to IA500.
Other 1patting shares echoed

Fiat Agro-industrial and chem-
ical group Montedison fell L20
to L1.277 but moved up to

LI.313 in late trading and

insurer Generali fell L730 to

L32.430 but picked up to
L33400 in the after market

Fondiaria advanced by L855

to L28485 and continued up to

L28J)64 after hours following a
report, denied by the company,
that it planned to sell subsid-

iaries to cut debt and that

GA1C. the majority share-

holder jointly run by Ferruzri

and Camillo De BenedettL the

Italian financier, wanted to

cede controi

ZURICH ended tittle changed
with the SMI index easing 14
to 2,062.7.

Roche certificates picked up
SFriO to SFr4.l30 in active

trade after Tuesday's SFrllO
fall which followed a report

that minute particles of asbes-

tos had been found during
analysis of two of the compa-
ny’s drugs.

Watchmaker SMH’s regis-

tered shares fell SFr25 to

SFr1,545 after Tuesday’s SFi20
advance as investors gave fur-

ther consideration to Volkswa-
gen’s decision to pull out of a
joint venture to produce an
environment-friendly city car.

Oerlikon-Buehrle’s bearers
fell SFr5 to SFr410 as its

jm fii«U» r! S
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The Financial Times fourth conference on the water industry will examine the ever-
tougher yardsticks set by the European Community and its member states, the cost
of up-grading water quality and moving to new methods of waste disposal.
Opportunities and challenges for companies seeking fresh markets in Eastern and
Central Europe will also be assessed.

Speakers taking part include:

Mr David Maclean MP
Minister for the Environment and
Countryside

The Rt Hon The Lord Crickhowell PC
National Rivers Authority

Mr Tom Garvey
EEC

Miss Janet Langdon
The Water Services Association

of England and Wales

Dr Jurgen Muller
Deutsches Institut fur

Wirtschaftsfbrschung

Dr Leszek Baginsk

i

Polish Ministry of the

Environmental Protection,
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Mr Ian Byatt

Office of Water Services

Mr Jean-Frangois Didion
Lyonnaise des Eaux Dumez

Mr John Beliak

European Waste Water Group
Severn Trent Pic

Professor George Fleming
Strathclyde University

Mr Josue Tanaka
European Bank for Reconstruction
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Mr Nikolai Mikheev
Ministry of the Environment and
Natural Resources of the Russian
Federation
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announcement that it will

make a small group consoli-

dated profit for 1992 after the

previous year’s loss came as

little surprise.

BRUSSELS saw gains In blue

chips lift the Bel-20 index 5.07

to 1,150.74 as TractebeJ moved
ahead for the second straight

day with a rise of BFT12Q to

BFr8.130.
STOCKHOLM was disap-

pointed that the central bank

had not cut interest rates and
the Affarsvarlden index lost L7.

to 933.1 in turnover of some •

SKrS76m.
Among the banks Handels-

banken dropped SKrl.50 to
SKr40.50 while, elsewhere.
Ericsson fell SKrl to SKrl85.

.

COPENHAGEN shares con-

tinued higher helped by a

strong bond market and the
prospect of political stability

when a new Social Democrat-

led administration Is formed
later in the week. The KFX
index closed 0.61 higher at

81.77.

VIENNA featured a Sch35
rise in Austrian Airlines to.

Schl.490 adding to its gains on
Tuesday while the ATX index

rose 0.46 to 73L1.
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